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Delors hits at

,
‘wildcat’

devaluations
European Commission president Jacques Delors
attacked “wildcat" devaluations which were under-
mining confidence in the European exchange
rate mechanism. His remarks underline resentment
at sterling's withdrawal from the ERM last autumn.
Page France’s PH urges Easter move to Emu,
Page 2; The way out Tor Major, Page 12

Cfinton move on Uruguay Round: US
trade representative Mickey Kantor said Congress
would be asked to extend the "fast-track” negotia-
ting authority which is vital for completing the
Uruguay Round. Page 6

Britain and the ERM: Eddie George,
governor-designate of the Rank ofEngland, said

1

it would be “at least 9 to 16 months" before sterling
rejoined the European exchange rate mechanism.
He warned against further cuts in UK interest
rates and said inflation was under control.

Page 7

German airliner hijacked: A lone gunman
hijacked a German airliner after it took off from
Frankfort with 104 people aboard. He forced it

to head for New York after threatening to kill

passengers. The hijacker, at first said to be a
Bosnian, was later described as an Arab.

Moslems In ‘new offensive*: Bosnia’s
Moslems have launched a new offensive in Sara-

jevo, the UN said. Four French soldiers were
injured during the attack on the Serb stronghold
of Oldza. The Bosnian Moslem-led government
told the UN that the besieged capital had decided

to reject further humanitarian help out of sympathy
for Moslems cut off from international aid by
Serb forces. US muscle for the mediators. Page

' 3

Sows, Roebuck, big US retailer, detailed

restructuring plans including a $4bn spending
programme on its stores and a 58.6 per cent cut
in debt and deposits. Page 14

UK plans roads privatisation: Britain's

Department of Transport is planning to transfer

responsibility for the national road network to

a separate agency as a prelude to possible privatisa-

tion. Page 14

Queen’s tax plans: British prime minister
John Major told parliament that Queen Elizabeth

and heir to the throne Prince Charles are to pay
income tax on their personal income “according

to the normal tax rules." Page 7; Editorial Com-
ment. Page 13

BP cuts costs: British Petroleum said its huge
debt burden was beginning to yield to strict cost-

cutting measures. BP made a 1992 loss of £352m
on a replacement cost basis after a restructuring

charge of £994m. Page 15; Lex, Page 14 Details,

Page 21

Job cuts imminent at Loytand Dafc
Receivers for Leyland Daf warned the company’s

5,500 UK workers that any industrial action to

halt redundancies would force the whole company
to close. They said the workforce would soon

be cut by 30 per cent Page 14

Indian rupee plunges: The Indian rupee

fell to an all-time low on foreign exchange markets

amid speculation that further liberalisation of

the currency will be announced in the budget

later this month. Page 4

Indonesians discuss UK steel plant:

British Steel said it was in serious talks with

Indonesia's PT Gunawan Dianjaya about selling

its dosed plant at Ravenscraig, Scotland. The

private Indonesian company would dismantle

the hot strip mill and ship it to Malaysia.

Trafalgar House, UK construction, property

and shipping group, announced a one-for-two

rights issue to raise £204.5m ($30S.8m) and warned

of further property writedowns. Page 15; Lex,

Page 14

Malay rulers curb rights: Malaysia’s nine

hereditary rulers agreed to government plans

to curb their rights, so averting a constitutional

crisis. Changes include setting up a special court

to try errant rulers and allowing parliament to

debate their role and conduct openly.

Rhbio horn conviction: Zimbabwean MP
Benjamin Moyo of the ruling Zanu-PF was con-

victed of illegally possessing rhino horns. The

charge carries a minimum five-year jail sentence.

Toll-free: A Swedish crime syndicate stole

thousands of mobile telephones, reprogrammed

them so the bill would be sent to someone else,

then sold them as “no-chargc phones . The racket

came to light when some mobile phone subsen oers

received sky-high bills.
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Clinton launches attack on executive salary levels
By Jurefc Martin In Washington

PRESIDENT Bill Clinton
clear yesterday that he intends
not only to increase taxes on US
corporations but also to penalise
the more extravagant executive
salaries

He told business leaders sum-
moned to the White House, in

paraphrase of Thomas Jefferson,
that Americans were best at

"answering alarm bells in the
night." It was time, he declared,
for “you to do your part."

The president has frequently

spoken of the need for shared
sacrifice to cut the federal budget
deficit He pointed yesterday to

“the enormously increased rate

of executive compensation In the
last 12 years,” for In excess of

average pay rises.

Without disclosing details, he
went on: “I want to make a pro-

posal that deals with the fact that

the tax code should no longer
subsidise excessive pay for chief

executive and other high execu-
tives, excessive defined as unre-
lated to the productivity of the
enterprise.”

In last year’s election campaign
Mr Clinton spoke disparagingly
of executive salaries of more than
Sim a year against a background
of corporate job losses. Yesterday
he said that higher taxes on exec-
utive incomes would have "rela-

tively small dollar impact but
great significance to the Ameri-
can working people."

At a later press briefing, Mr
George Stephanopoulos, White
House communications director,

confirmed that Mr Clinton is con-
sidering reducing the amount of

executive pay that corporations

can deduct from their taxes.

"Right now, you get full

deductibility for corporate execu-
tive pay,” said Stephanopoulos.
Clinton “would look to restrict

that in some way. tying it to per-

formance of the company."
The president specifically

linked the tax increases on corpo-
rations and individuals, which he
will address in general terms in

next Wednesday's state of the
union message and specifically in

the budget due on March 23.

“I have also been persuaded by
my treasury secretary that it is

unwise, indeed impossible, to

raise the individual income tax
rate unless there is a correspond-

ing increase in the corporation
tax rate to avoid tax shifting,” he
said.

It has been assumed for some
time that Mr Clinton would prob-

ably propose increasing the cor-

porate tax rate from 34 to 36 per
cent and the top rate on the
wealthiest individuals (defined os
families with an income of more
than 3200,000 a year) from 31 per
cent to 36 per cent.

Mr Clinton was careful to

repeat another element of his

economic plan: that the corporate

tax system should be reformed

“to ensure that it rewards and
encourages those who invest in
productivity, in plant, equipment,
research and development, in

people who will create jobs and
in the markets of tomorrow.”
The economic stimulus pack-

age being worked on by the
administration will almost cer-

tainly include bigger Investment

tax credits - in the Siobn to

S15bn range - as well as specific

public works programmes.

Craxi quits

in new blow
to Italian

Socialists
By Robert Graham to Rome

MR BETTINO CRAXI, one of the
most influential and controver-

sial politicians in postwar Italy,

yesterday resigned from the lead-

ership of the Socialist party
which he has headed since 1976.

The 59-year-old Socialist leader

was forced to step down because
of his alleged involvement in the

growing corruption scandal in

Milan, the centre of Mr Craxi’s

power base which he ran with an
iron grip.

He has received five warrants
from Milan magistrates advising

him he is under investigation for

alleged illicit party funding by
obtaining kickbacks on public
works contracts. A sixth warrant
has been served relating to the
fraudulent bankruptcy of the
Banco Ambrosiano in 1982.

The resignation came at the
end of a string or remarkable
political events in the previous 24

hours. On Wednesday Mr Claudio

Martelli, once Mr Craxi’s closest

political ally and possible succes-

sor, resigned both from his jus-

tice ministry portfolio and mem-
bership of the Socialist party
after being implicated In the
scandal.

Yesterday morning Mr Piero

Barucci, the treasury minister

and Mr Francesco Saverlo Bor-

relli, the Milan attorney-general,

were obliged to make public
statements to scotch rumours
that more senior figures in gov-

ernment and industry were In

danger of being caught in the

corruption scandal.

For nearly an hour just before

midday there was heavy selling

of shares and government paper

Central bank freed Page 3
Marred achievements Page 14

World stock markets Page 42

in the markets and the lira began
to slide. However, intervention

calmed the markets and brought

prices and the lira parity back to

the previous day’s levels.

The reaction of the markets
underscored the extrao -dinary

atmosphere of rumour and uncer-

tainty caused by the ever widen-

ing investigations by Milan mag-
istrates into corruption.

Last night a special assembly
of the Socialist party met In
Rome to decide on a successor to

Mr Craxi.

Mr Craxi was still insisting last

night on having a major say in

the succession, and Mr Valdo
Spinl, a 47 year-old member of

parliament considered to be on
the party's left, appeared the

most likely compromise candi-

date.

Mr Martelli resigned on being

informed he was under investiga-

tion. like Mr Craxi. for the fraud-

ulent bankruptcy of Banco
Ambrosiano. Milan magistrates
have alleged they were involved

in using a Swiss bank account to

receive illicit contributions from
the late Mr Roberto Calvi, the

head of Banco Ambrosiano who
was found banged at in London
in 1982. The contribution was
allegedly made following a $50m
loan from EM, the Italian state

oil concern controlled by the

Socialists.

Mr Giuliano Amato, the prime

Continued on Page 14
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Russian president Boris Yeltsin (right) meets his political arch rival, parliamentary chairman Ruslan Khasbulatov, for trace talks. Page 3

Riihe faces battle for political life

Kohl humiliates minister after attack on DM860m German defence cuts

By Quentin Peel In Bonn

MR VOLKER Riihe, the German
defence minister cnce regarded
as a likely heir apparent to Chan-
cellor Helmut Kohl, appears to be
fighting for his political life in a
bitter battle over cuts in the
defence budget
Twice in the past week Mr

Riihe has been publicly humili-

ated by Mr Kohl after he attacked
a government decision to order

new spending cuts of more than
DM860m in his DMSObn budget
and to consider further cuts in

troop strength.

First he was rebuked in an offi-

cial statement from the Chancel-
lor’s office, which rejected his

accusation that he was feeing
“the dictatorship of the Rwanda

minister”, Mr Theo WaigeL Mr
Kohl said the defence cuts were
agreed by the whole cabinet
Then he was left sitting outside

a meeting of the coalition leader-

ship in Mr Kohl’s office for more
than an hour, only to be abruptly
told there was no time left to

discuss the defence cuts. After he
went home they discussed the

cuts after aH
Mr Ruhe, who last year won

popular acclaim for attempting to

pull out of the European Fighter

Aircraft (EFA) project, only to be

forced to retreat in the face of

furious opposition from the Ger-

man defence lobby and the Brit-

ish government, has made no
secret of his fury at the latest

round of cuts.

Although be launched himself

as defence minister last year on
the promise of delivering the
“peace dividend" to the German
taxpayer, he now believes the

cuts have gone too far.

When Mr Kohl announced last

weekend at the Munich security

conference that be had ordered a
new review of numbers in the

Bundeswehr, beyond the current

target of 370,000 men by 1995, Mr
Riihe sat in silence, looking set to

explode. That night, he appeared

on Bavarian television, to charge
Mr Waigel (and by implication,

Mr Kohl) with high-handed dicta-

torship.

At stake is a drastic increase in

the savings being demanded from
this year’s budget, as part of the
government's consolidation pro-

gramme to finance spending in

east Germany. Originally set at

DMSOOrn, the sum was suddenly
raised to DM863m in order to

scrap a politically unpopular
move to means test children’s

allowances.

Last week Mr Ruhe announced
an immediate freeze on all new
defence contracts, and the cancel-

lation of plans to buy a DM3bn
aerial reconnaissance system
from the US.

"I was merely saving money I

did not have in the first place,"

he said later. “It certainly will

not mean there is any extra
money for the Eurofighter."

Mr Ruhe was promoted to the

Cabinet last April after the resig-

nation of Mr Gerhard Stolten-

berg.

He was previously sec-
retary-general of the Christian
Democratic Union (CDU), Mr
Kohl's party, and long seen as
key figure in the new generation
of party leaders.

Lacking a strong grassroots
base of his own - he comes from
Hamburg, where the local CDU
organisation is weak - Mr Rfihe

has traditionally relied on Mr
Kohl’s personal support and his

own considerable political wits.

GM reports improved fourth

quarter results in the US
By Martin Dickson In New York

GENERAL MOTORS yesterday

reported improved fourth quarter

results from its troubled North

American vehicle business, but it

also announced a t23.5bn loss for

1992, largely because of a non-

cash change in accounting princi-

ples.

The net loss for the year was

by far the largest ever recorded

by a US company but was imme-

diately discounted by Wall Street,

which focused instead on the

group's encouraging fourth quar-

ter figures.

GM is in the throes of a huge

restructuring designed to return

its North American vehicle

operations to profit. This

involves factory closures, sharp

cuts in employment, new work-

ing practices and a reduction in

money-l06ing sales designed to

bolster market share.

It reported yesterday that

North America lost S4.5bn in 1992

before interest, tax and special

items, down from S73bn in 199L

In the fourth quarter, the loss

was $966m, down from $l-27bn a

year earlier, but an apparent

slowdown in the rate of improve-

ment over the first nine months

of the year. GM said this was due

partly to a conservative year-end

examination of reserves for

vehicle warranties and employee

retirement

Mr Jack Smith, the chief execu-

tive, said the company had
eqjoyed strong positive cash flow

in the quarter and continued to

aim for the “aggressive but

achievable" goal of break-even in

North America in 1993, before

interest taxes and retiree health

expenses. The company ended

the year with cash balances of

S&bn, compared to debt of J8.3bn.

The North American target

assumes that the US vehicle mar-

ket will grow around 5% per cent
this year to around 13.7m units,

and that prices will firm.

However, GM expects the

highly profitable European mar-

ket to get weaker. Its Interna-

tional vehicle operations earned
$218.4m In the fourth quarter,

down from 5286.2m, a year before,

while the full year income was
S1.2bn, down from $L5bn.

GM as a group reported a

fourth quarter net loss of

J85U&n, or $1.25 a share, after

taking a previously announced
$744m charge at its National Car

Rental System subsidiary, a
5165m gain on the sale of its

stake in Daewoo Motor of South

Korea and a S346JLm charge from

the effects of the change in

health benefit accounting.

In the same period of last year,

the group reported net losses

after special charges of $2J>bn, or

$425 a share. Sales and revenues

rose from $33.6bn last year to

$36.78bn in the 1992 quarter.

In 1991 GM reported a net loss

of $L5bn, or $7.97 a share, after

special charges.

GM Europe declines. Page 18

Ford’s credit card. Page 17
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NEWS: EUROPE

Beregovoy takes harder line than Bundesbank on implementing Maastricht

France urges

faster move
towards Emu
By William Dawkins in Parts

MR Pierre Beregovoy. French
prime minister, yesterday

called for faster progress to

European monetary union.

This was essential to ensure

that the maximum number of

European countries could sub-

scribe to the union, though he

recognised that accelerating

the process was probably not

possible for the time being.

Mr Beregovoy's remarks -

at a conference on Europe: the

Way Forward, held by the

Financial Times and the

French newspaper Les Echos
- were contrasted with the

cautious step-by-step approach

to monetary union advocated

by Mr Hans Tietmeyer.
vice-president of tbe Bundes-
bank, who recommended that

the timetable laid down in the

Maastricht treaty should be

strictly followed.

Mr Tietmeyer warned that

any attempts to speed up Euro-

pean monetary union would be

"dangerous". It would be safer

to wait until a first assessment

of the impact of the single

European market and until the

economic convergence criteria

detailed in tbe Maastricht

treaty had been durably
achieved, Mr Tietmeyer said.

The timetable in the treaty
- in three stages up to Janu-

ary 1999 at the latest - was
right, he said. The currency
turmoil last autumn, had
underlined the risk of Follow-

ing “an illusory policy".

The convergence criteria

must be “observed very
closely” while tbe European
Community must make a polit-

ical effort to bead off the bur-

dens created by the end of gov-

ernmental freedom to adjust
individual exchange rates.

Mr Tietmeyer said the pres-

ent exchange rate parities in

the EMS were sustainable and
no upsets were expected this

year. Imbalances in currency
patterns accumulated over
years bad been sorted out in

the realignments started with

the currency crisis last Sep-

tember, so that the “EMS has

survived and will survive on
the basis of current exchange
rate parities", be said.

Tbe Bundesbank vice-presi-

dent paid tribute to the consen-

sus among French political

leaders on tbe need to defend

tbe Eranc and said he could
only encourage them to con-

Beregovoy: issued a warning on progress to monetary union and said, that social policies should not be forgotten in the single market

taue. “The fundamental facts

of the French economy are OK
and, compared to my own
country, are better. The franc

had saved itself, not just

thanks to the Bundesbank's
support."
His remarks are likely to

comfort those In French politi-

cal circles who expect that the

French and German central
banks will have to beat off a
renewed assault on the franc

about the time of French par-

liamentary elections next
month. Mr Tietmeyer saw no
point in forming a separate
fixed-rate inner core of two or

three strong currencies, the

subject of recent speculation In

Paris and Brussels. That

“would not be in line with the
treaty", the spirit of which is

that a basis for monetary
union must be laid for all EC
members.
“Of course, it is likely that.

In the beginning, only some
countries would be able to go,"

he added.

Mr BenSgovoy also warned
that the importance of social

policies must not be forgotten

in the creation of the European
single market
“Europe should not he only

about competition and technoc-

racy, it should also be about
solidarity,” he said, recalling

Hoover's recent decision to

close a vaccuum cleaner plant

near Dijon and shift to lower-

cost production in Scotland,
The Hoover affair, which has
been drawn into the French
election campaign, was also

seized on by Mr Francois Peri-

got, president of the Patronat,

the French employers' organi-

sation, who pointed out that

French social charges were so

high that the US group could
hardly be blamed for its move.
Hb warned that attempts to

interfere with foreign inves-

tors' freedom to act could harm
France’s chances of attracting

more foreign investment
France should continue its

hard franc policy - “a floating

franc would be catastrophic,”

said Mr Perfect.

The EC had yet to reach the

right balance between a firm
application of competition pol-

icy and the need to support

important industries, said Mr
Dominique Strauss-Kahn,
French minister for industry
and foreign trade.

No major economy could
maintain its position without a
strong industrial base, the min-
ister said.

Mr Henning Christopbersen,

European commissioner for

economic affairs, said the les-

son of last autumn's currency
crisis was that EC member
states should ratify the Maas-

tricht treaty as soon as

He also called for further

cuts in German interest rates.

Dealers scare the D-Mark’s Belgian shadow
D URING the repeated

attacks on the Euro-
pean exchange rate

mechanism in recent months,
at least the system's “hard
core" seemed reasonably safe

from assault.

This week, however, it was
the turn of the Belgian franc
- which along with the Dutch
guilder has remained closest to

the D-Mark In the last few
years - to feel the heat of cur-

rency strife.

Remarkably, the Belgian
franc has sometimes been seen
as a surrogate for the D-Mark.
In 1990 Belgium decided to tie

its currency to the D-Mark at

much narrower fluctuation
bands than the 225 per cent
margin generally ruling in the

ERM.
This has enabled the Belgian

state to borrow at interest

rates close to those on German
government bonds - despite
overall Belgian public sector
debt which, at more than 130

per cent of gross national prod-

uct, is the highest In the EG.
This week, however, confi-

dence in the Belgian franc
was undermined as doubts
about the country's political

stability sparked concern
among international investors

Andrew Hill and Sara Webb on what has brought one of the

ERM’s hard-core currencies under pressure in the markets

about its public finances.

One reason for the volatility

was the Belgian National
Bank's haste in following last

week's cut in the Bundes-
bank's discount and Lombard
rates. When the Bundesbank
reduced its interest rates on
February 4, the Belgian central

bank lowered its special
advances rate - used in money
market operations - from 8.40

per cent to 8.30 per cent
On Wednesday, the Belgian

central bank was forced to
reverse tbe effort to cheapen
credit After a sharp rise in
short-term interest rates and
government bond yields at the

beginning of the week, the cen-

tral bank increased Its end-of-

day rate from 8.80 per cent to

9.30 per cent
The difference between

yields on 10-year Belgian gov-

ernment bonds and those on
ten -year German government
bonds narrowed from 1.24 per-

centage points on August 31

1992 to 0.40 of a paint on Janu-

ary 8 this year. But during the

last few days the gap has wid-

Bond yields

10 year benchmark (%)
8.5

Three month money
EuKvcufrency rates

dun 1982

Some: Qabstwm

ened to as much as 0.90 of a
point

"International investors sim-

ply decided the time had come
to take profits, as they couldn’t

see the yield spread narrowing
any further," says one bond
dealer.

The political worries relate

to tbe constitutional reforms
narrowly approved by Bel-

gium's parliament last Satur-

day. Belgian deputies approved
the fundamental part of a

far-reaching reform pro-
gramme which will turn Bel-
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gium into a federal state and
devolve further powers to its

regions.

Belgian economic analysts
believe that foreign worries

that this could weaken the

authority of central govern*
ment are overdone. They point

out the success of Belgium’s
fragile centre-left coalition in

winning a two-thirds majority

in parHameut over tbe issue.

However, international
investors took a different view.

Bond dealers In London admit
that hardly any foreign market

operators have a detailed

understanding of the nature of

the constitutional reforms. But
tbe general uncertainty has
forced them to re-examine
their Belgian government bond
holdings.

In particular, their attention

was drawn to the link between
slack Belgian growth and Its

rising public deficit, which last

year reached BFr485bn.
(£9-fltra). &9 per cent of GNP.
This Is a particular handicap

because of tbe stipulation In
the Maastricht treaty that EC
members should reduce their

deficit to 3 per cent of GNP as

a condition for joining eco-

nomic and monetary union.

The Belgian government is

trying to freeze public spend-

ing In real terms, increase rev-

enues through fiscal measures
and modest privatisation, and
stabilise the generous social

security budget
Belgian economists seem

puzzled by the new con-
cerns about this old
economic phenomenon, and
blame non-Belgian bond and

currency traders.

“Of course the government
debt is very large,” said Mr
Lleven Noppe of Kredietbank
yesterday, “hut it's been that

way for almost 10 years and
despite that the franc has man-
aged to become a strong cur-

rency and interest rate differ-

entials [with Germany] have
narrowed.”

Yesterday. Belgian analysts

and the central bank seemed
confident that the attack had
been seen off, with the franc

returning to near-parity with

the D-Mark. But the Belgian

government's policy of linking

the franc to the D-Mark has
been sorely tested.

Mr Alfons Verplaetse, the

central bank governor, said

last week that the bank would
be prepared to allow tbe franc

to foil as much as G.3Q per cent

below its ERM central rate

again the D-Mark.
Mr Verplaetse underlined on

Wednesday that he would take

all possible measures to sup-

port the franc. Aided by this

pledge and the interest rate

Increase, the currency steadied

yesterday. But investors’ confi-

dence about the Belgian franc’s

stability may take longer to

return.

German steelworkers protest at further job losses
By Quentin Peel In Bonn

STEELWORKERS In east and west
Germany took to the streets in pro-
test yesterday, as details of further

Job losses emerged from tbe country’s
leading steelmakers.
Hoesch Stahl confirmed that one

entire steel plant would have to be
closed dawn, with a loss of between
2.000 and 3,000 jobs, in order to

reduce its monthly capacity from
700.000 to between 550,000 and
570.000 tonnes.

A company spokesman said a deci-

sion would be taken by the joint

board of the newly merged Kropp-
Hoesch combine, before the end of

February, whether the closure would
be at Dortmund, tbe company's head-

quarters, or at its sister plant in

Dulsborg-Rheinhansen. in the heart

of the Ruhr industrial area.

Some 1,500 workers yesterday dem-

onstrated outside the gates of the

Krupp steel plant at Hagen, near
Dortmund, over the planned job cuts

- which were specifically excluded

last year when Krupp launched its

merger bid with Hoesch.

Id eastern Bavaria, some 2,000 steel

workers occupied the railway station

at Snlzbacb-Rosenberg, protesting at

the loss of jobs at the ailing
Maxhtitte steel plant
In east Germany, some 3,500 work-

ers at the Eko steel plant at
Eisenhdttenstadt are planning pro-

tests for today, while workers in the

Saarland have announced a mass
demonstration for March 10.

The announcement by Hoesch that

it will dose a plant is the most dra-

matic development in the German
steel industry to date, although IG
MetalL the steel and engineering
workers’ union, estimates that 25,000
In the industry will be threatened by
capacity cuts.

Mr Viktor Braun, company spokes-

man, said that the merger with
Krupp had not been supposed to

cause any job losses, but “the situa-

tion In the market has worsened dra-

matically since then. It Is now worse
than at any time since the 1970s.”

Preussag AG - tbe steel, trading,

energy and metals group - said yes-

terday that it would not be able to

reduce any capacity, under tbe EC
steel plan proposed In. Brussels this

week, without causing a redaction In

company earnings.

Mr Ernst Pleper, chief executive,

said the EC plan, would not impose
output quotas for individual compa-
nies, but leave it to industry to divide
the cuts. He said steel production had
fallen by 20 per cent in the first quar-
ter of the 1992-93 financial year.

Pensions dilemma gives politicians grey hairs
Alice Rawsthorn on ageing France’s growing gap between contributions and benefits

MRS Marie-
Christine Revel
works at a

IIIIIH Paris statlo-

IIIIIB nejy .
sl?°p

which is clos-

assembleh 1ft,*Jf£
NATIONALE Mrs Revel has

Elections *93 little hope of
finding another

job. “I*m not worried," she
said. “Whatever happens FU
have my pension.”

France's pension system is a
point of national pride. People
who retire after 60 having
worked for 37.5 years are enti-

tled to a state pension equiva-
lent to 50 per cent of their aver-
age salary in their 10
highest-earning years, up to a
maximum of FFr149,820
< £16,4751 a year. This means
that most of France’s 7.8m pen-
sioners live in comparative
comfort, a “fundamental right"
that President Francois Mitter-
rand has vowed to protect.
The system, introduced after

the Second World War, is run
by the state, which, pays for

pensions from the money
received from those in work.

But the French population Is

agoing. There are fewer work-
ing people supporting more

pensioners. The problem is get-

ting worse. And it is one of the

trickiest political issues in the

electoral campaign.
So far a succession of French

governments has chosen to

ignore the pension problem.
They have been deterred by
the complexity of the issue and
by the opposition of the bade
unions and the president
The present Socialist admin-

istration has continued the tra-

dition. An attempt last year by

Mr Pierre Beregovoy, the

prime minister, to supplement
the state system with a private

scheme was stymied by the

unions. Mr Bdrdgovoy was
forced to compromise with

modest proposals for personal

equity plans.

But the strains on the sys-

tem axe now so Intense that

the next government may not

be able to delay. The system

already operates at an annual

deficit of FFr20bn with a ratio

of 1.8 employees to each pen-

sioner. By the year 2010, there

will be just 1.4 employees for

every pensioner. This means
the deficit will widen unless

pensions are cut or employees’

contributions increase.

So for the treatment of the
pension Issue in the election

Ageing France
Population (Million)

40

35
Ml 1990

2020

0-19 years

Souett Ubdration

THE SYSTEM:

20-59 years -60-74 years over -7B ye«rs
;

EMPLOYEES:
14m contributors providing

FFr268.3bn a year (contribution of

16.35% of up lo an annual

maximum at FFr149,620 - 9.8%
from the employer and 6.55%
trom the employee)

PENSIONERS:
7.8m pensioners receiving

FFr282.7bn a year (with 50% a(

average salary in 10 top earning
years to a maximum ol

FFr149,820 if at least 60 years okJ,

having worked lor 37.5 years)

Soerea. LtxpraBS

campaign has shown all the
danger signs of fudge and com-
promise that have Impeded
past attempts at reform. Mr
Beregovoy last month tried

again to focus the Socialists'

attention on the issue by trum-

peting new proposals for
reform.

The prime minister watered
down his earlier ideas about
introducing private pensions
into a less ambitious plan for a
fund (financed by the FFriOOm

proceeds of the privatisation
programme) to plug the pen-

sion deficit But his tentative

suggestion that the Socialists

might consider encouraging
people to work for 40, rather
than 37.5 years, met with an
immediate rebuff from Presi-

dent Mitterrand. He saw it as a
threat to an earlier Socialist

reform that reduced the retire-

ment age to 60.

Mr Beregovoy hastily denied
that he had any intention of

raising the retirement age. But
the row over the Socialists’

pension policy has rumbled on.

The prime minister will begin

to try to thrash out a final pol-

icy with the unions and
employers on Monday. He is

also expected to revive the
tricky question of the mini-
mum working period.

The conservative coalition of
the RPR and UDF, the firm
favourite to win the election,

has revelled in Mr Beregovoy’s
embarrassment The right has
at least hammered out a Joint
pension policy, but in many
respects Its plans are as vague
as those of toe Socialists,

The conservatives have
fought shy of raising the retire-

ment age which, according to
Mr Jacques Chirac, brad of the

RPR, would be “psychologi-
cally impossible". But they do
plan to offer Incentives for peo-

ple to work longer by offering

fUll pensions to those working
for 40 years, with reduced pay-

ments for 37.5 years.

They have also revived Mr
Beregovoy’s old ideas for pri-

vate pension funds, which
would be welcomed by the
French financial community as

a needed source of new invest-

ment for the stock market
But this would involve per-

suading the French electorate

to invest in their own pensions
as well as funding toe current
state system, Mr Edouard Bal-

iadur, turned as a future con-
servative prime minister, has
suggested softening the blow
with tax cuts. “Let’s allow peo-

ple to choose between spending
and saving,” he said.

But the RPR and UDF have
yet to spell out how they plan
to structure their private pen-
sion proposals. All they have
said is that they will commis-
sion a study into the issue “as
soon as possible”. Tbe French
voters have heard that before.

There have, after all, already
been five official studies Into

France's pension problem since

1985.

Europe’s car

sales tumble

in January
By Kevin Done,
Motor Industry Correspondent

NEW CAR sales in western

European plunged by 23 per

cent last month compared with

a year earlier, according to

industry estimates.

Four of the five leading vol-

ume markets were affected, led

by a 53 per cent drop in Spain.

Germany, Europe’s biggest,

dropped by an estimated 28 per

cent to 238,000. France fall by
37 per cent to 113,000, and Italy

by 14 per cent to 202.000. Tbe
one exception was Britain

where new car registrations

rose 73 per cent, albeit from a
very depressed level

Otherwise, sales were higher

in only three of the smaller
markets: Norway, Portugal and
Ireland.

The scale of the fall will add.

to growing tensions between
the European Community and
Japan over the level of Japa-

nese car shipments this year.

Officials from the European
Commission and the Japanese
Ministry of International Trade
and Industry failed last week
to agree a forecast for the
development of the EC car
market in 1993.

The forecast is supposed to

form the basis for Japan to
“monitor" its exports to the EC

under the terms of the 1991

understanding intended to

restrain Japanese exports dur-

ing a seven-year transition

period before the EC new car

market is opened completely to

Japanese competition from the

end of 1999. fa

Earlier this week Mr Jdrg
Wenzel, head of the private

office of Mr Martin Bange-
mann, the EC industry com-
missioner. urged Japan to cut
its car exports to the EC this

year to reflect the slump in the

market, or risk provoking a cri-

sis in trade relations. He said

the German car manufacturing
and supply industry alone was
expected to lose up to 40,000

jobs this year after more than
30,000 job cuts in 1992.

Japanese registrations in
January fell year-on-year by
around 18 per cent compared
with the overall fall of 23 per
cent, which boosted their total -y

west European share sales to

1L5 per cent from 10.7 per cent
a year ago. Carmakers fear a
drop of 9-10 per cent in new car

sales in west Europe for the
whole at 1993.

The much sharper fall In

January appears to reflect the

special factors, which inflated

demand artificially in Decem-
ber and pulled sales forward

from January.

Community CO2
emissions likely

to exceed target
By Bronwen Maddox,
Environment Correspondent

THE EC is likely to miss
international targets for stabi-

lising carbon dioxide emissions
by a margin of at least 4 per
cent, according to member
countries' national plans sub-

mitted to the Commission.
A report circulating in the

Commission shows the 12 EC
members likely to emit at least

2JS78bn tonnes of CO2 in toe
year 2000, compared to about
2.775bn tonnes to 1990. The EC
is committed to stabilise C02

emissions, believed to be impli-

cated in global warming, at

1990 levels by 2000.

The Commission has been
urging member countries to

produce projections of their

emissions. According to the
briefing paper, distributed in

tbe environment directorate,

some have given targets for

curbing emissions while others
have used forecasts based on
national energy plans.

Commission officials were
not available for comment last

night on how the gap between
projections and international
commitments would be met
According to the paper, Ger-

many, the largest emitter, has
the most ambitious plan - to
cut emissions In 2005 to 75 per
cent of 1987 levels. Denmark is

aiming to cut 20 per cent of

1988 emissions by 2005, and the

Netherlands and Belgium to

cut about 5 per cent of 1990

levels by 2000, The UK, toe sec-

ond largest emitter, 1$ aiming
to stabilise levels, as are
France and Italy.

However, Greece and Spain
expect a rise of at least 25 per
cent this decade. Portugal has
toe highest projected rises, of
29 and 39 per cent, depending

.131

(till

WEST EUROPEAN NEW CAR REGISTRATIONS :

January 1993
Votam Volume Share {%) Share 1%)
(Unto) Change!*) Jan 93 Jan 82

TOTAL MARKET 968,000 -23-1 1004 100.0

MANUFACTURERS: /

Votkmngen'Pnd.
Audi.SEATS,Skoda)

160,000 -24.1 18.5 18.7

Flat (Inc)-Lancia. 130,000 -18.3 13.4 12.3
'*

Alfa Romoo.Ferrari -

Innocenti.Maseratt)
General Motors 120,000 -24.0 12.4 12.5

(Opel/Vauxhall,

US# & Saab)
- Opel/VauxhaH 115,000 -24.1 11.9 12.0 i

- Saab*” 3.000 -23.3 0.4 0.4

Peugeot (Inc). 118,000 -26,9 12^ 12.8

Citroen)

Ford (Europe,
US# & Jaguar)

113,000 -25.9 11.7 12.2

— Ford Europe 112.000 -28.0 11.8 12.1

— Jaguar 1,000 + 1.4 01 0.1 7
Renaulttt 102,000 -21.6 10.5 10.3

BMW 32,000 -24.1 3.4 3.4

Nissan 32,000 -1&7 3.3 32
Rovert 30,000 +a4 3.1 2.2

Mercedes-Benz 27.000 -37.0 2.8 3.4

Toyota 23.000 -8.4 2.4 2.0

Mazda 17.000 -23.8 1.7 1.7

Votvott 15,000 -32.2 1.5 1.7

Hondat 11.000 -25.6 1.1 1.2

Mitsubishi 10.000 — 17.5 1.0 1.0

Total Japanese 111.000 -17.8 11.5 10.7

MARKETS:
Germany 238.00

0

-27.8 24.8 28.1

itahr 202,000 -13.9 20.9 18.7

United Kingdom 165,000 + 7.3 17.0 12.2
1*101100 113,000 -38.8 11.7 14.2

Spain 40,000 —52A 4.2 6.8

1 #Carj imported trom US and aotd In araMrn Etmpo.
•vw hokts 91 por eon* and immeniwt contra! or

~QU hotdo BO por eaot ana monogomont oonOot d Saab AutomoWo.
Wood* MU) a aopor corn Meta h1 Honor uohlcto operations.

'
Source : Industry estimator

*

on economic growth.

Mr Andrew Warren, director

of the Association far the Con-
servation of Energy, said yes-

terday: “These figures show •-(

that more has to be done even
if countries stick to their
national targets - and we can
all be sceptical about whether
UK will manage to stabilise
wnioaimw and Germany man-
age to come down."

The difference in projections

between richer and poorer EC
members has caused tension
over proposals for carbon and
energy taxes, which poorer
countries feel should be aimed
at the heaviest polluters.
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EBRD calls for scrapping of

the rouble currency zone
By Peter Norman,
Economics Editor

THE European Bank for
Reconstruction and Develop-
ment yesterday called on the
former Soviet republics to
abandon the rouble currency
zone.

Introducing the bank's first

annual economic review, Mr
Jacques Attali, EBRD presi-
dent, said establishing separate
national currencies or smaller
currency zones could improve
the prospects for production
and trade among the republics.

The bank, set up two years
ago to help former communist
states develop into democratic
and market-oriented states.said
the rouble zone was already
crumbling. Ukraine and the
Baltic states have left the zone,
while Belarus and Azerbaijan
have issued coupons for most
domestic cash transactions.

The review argued strongly
that the remaining members
should not try to keep the zone
together.
The EBRD said the rouble

zone had been undermined by
inadequate control of credit
and cash creation which had
brought its members to the
brink of hyperinflation. The
absence of co-operation
between members of the zone
had also generated “enormous
pressure to restrict exports and
capital outflows, leading to
near anarchy In trading
arrangements."
By contrast, the introduction

of separate national currencies
could improve the prospects of
production and trade. The
EBRD suggested that some
republics, once outside the
zone, would opt for more pru-
dent fiscal and monetary poli-

cies.

The EBRD's call reflects deep

concern at the bank about the

deterioration of economic con-

ditions in Russia and other
republics. It estimates that real

gross domestic product
declined by about 20 per cent

in Russia last year while infla-

tion averaged 1.450 per cant
Elsewhere, output declined by
between 14 per cant (in Uzbeki-

stan TCarokKatamj and 40

per cent (in Armenia), with
inflation ranging between TOO
per cent in Latvia and Uzbeki-

stan and L600 per cent in the
Ukraine.
The bank forecast that out-

put in the republics would
decline further this year -

although possibly at a slower
rate - with the disintegration

of old economic links continu-
ing to harm performance.
The bank is more upbeat

about conditions in eastern
and central Europe. Output in

the region declined last year by

about 5 per cent with inflation

averaging 60 per cent.

The EBRD said the countries

of central Europe “seem poised

for moderate economic growth
in 1993" and singled out Hun-

gary and Poland as likely to

experience increases in gross

domestic product
Mr Attali said exports to the

European Community from
Hungary, Poland and the
Czech republic and Slovakia
were rising strongly. In the

final quarter of last year,

industrial production in Poland
was 3 per cent higher than in

the previous three months and
up L7 per cent and l per cent
in Hungary and the former
Czechoslovakia.

He called for more open
trade policies and lower Inter-

est rates in western Europe to

help eastern and central
Europe overcome their eco-

nomic problems.

Amato sets

central

bank free

Yeltsin takes firm line

in Moscow power struggle
By Robert Graham In Rome

THE final piece of legislation

designed to make the Bank of
Italy an independent central
bank has been approved by the
Amato government. The move
will end the treasury's ability

to use the Bank of Italy to fund
the budget deficit.

The legislation also allows

the central bank to decide the

obligatory reserve require-
ments of the banking system.

The treasury's account with
the Bank of Italy was intended

to finance day-to-day public

spending needs. But as Italy's

public sector deficit grew to

more than 10 per cent of GDP,
the facility was increasingly

abused as a form of permanent
short-term finance.

The treasury still owed
L80,780bn (£36bn) to the bank
at the end of 1992. This debt

will now be converted into

state paper and handed over to

the Bank of Italy. The Trea-

sury will pay 1 per cent inter-

est

By Ley(a Boulton and
Dmitry Volkov In Moscow

RUSSIAN President Boris
Yeltsin last night met his arch
rival. Mr Ruslan Khasbulatov,
nhairmaTi of the Russian par-

liament, in the first round of

bargaining towards a truce in

their power struggle.

Mr Yeltsin suggested that he
would press on with prepara-

tions for a referendum on
whether the president or par-

liament rules the country, just

in case the parliamentary
speaker failed to keep his side

of any bargain.

The stand-off over the refer-

endum, which is opposed by
Mr Khasbalatov, will continue

during two further meetings
next week.
Mr Yeltsin may drop the ref-

erendum proposal If Mr Khas-
bulatov agrees to stop trying to

cut back Mr Yeltsin’s powers

until they are defined by a new
constitution.

“There are two options,

either a referendum or a new

agreement between (the execu-

tive and the legislature) with
strict guarantees," he told a
cabinet meeting. “To drop one
or the other would be a big

political mistake."

While they met, a Mr Vladi-

mir Shxuneiko, the first deputy
prime minister, called for a
“moratorium on inflationary

actions” by the government,
parliament and central hank.

The cabinet yesterday adopted
an anti.inflationary package,
vowing to restrict money sup-

ply growth to 10 per cent a
month and inflation to 400 per

cent a year.

He did not say whether it

had the support of the central
hank, which has presided over
very fast money supply growth
over the past year.

Although Mr Yeltsin cited

the ailing economy as the best

reason for a deal with Mr
Khasbulatov, he has been
driven into a comer over the
poll by both the parliament
and the autonomous republics

within the Russian Federation.

For a start, he cannot guar-

antee that a referendum would
ask the question he wants -
do you. support the president or

the parliament? This is

because a compromise at the

Congress of People's Deputies

last December did not specify

what the poll would be about,

and allowed both parliament
and president to submit alter-

native lists of questions to the

electorate.

Parliament's constitutional

committee has come up with a
list of 11 obscure questions on
the details of a new constitu-

tion, while Mr Khasbulatov has

also proposed a 12th question

on whether the electorate

wants fresh presidential and
parliamentary elections.

A poll could also undermine
the unity of the Russian Feder-

ation if leaders of Tatarstan,

Yakutia, and other semi-inde-

pendent republics go through
with, their threat to boycott the
referendum. Some observers

fear this could accelerate a
break-up of the federation.

US muscle for the mediators
American backing

is a shot in the

arm for the

Vance-0wen peace

process, writes

Robert Mauthner

THE US endorsement of a

negotiated rather than a mili-

tary solution in Bosnia might
be seen by some as too timid
an approach, but it has been
greeted with relief in the
United Nations and by the
International mediators.
Some of President Bill Clin-

ton’s election campaign Ideas
on the Bosnian crisis, such as
air strikes and the lifting of the
arms embargo to help the Mos-
lems, have always been consid-
ered by the international medi-
ators, Mr Cyrus Vance and
Lord Owen, as likely to exacer-
bate the conflict rather than
end iL

The emphasis placed by Mr
Warren Christopher, US secre-

tary of state, on co-operation

with Washington’s traditional

allies and Russia in the search
for a peace settlement, is seen
as putting new life into the
stalled international negotia-
tions. The US may continue to

have doubts about the media-
tors' plan for dividing Bosnia
into 10 semi-autonomous prov-

inces, but it has clearly
expressed its support for the
Vance-0wen “peace process”.

Full US participation in the

process - through a compe-
tent and respected envoy such
as Mr Reginald Bartholomew
and, not least Mr Clinton’s

promise that the US would join

international measures to
Implement and enforce an
agreement endorsed by all the

parties - provides the negotia-

tors with the kind of muscle
they had conspicuously lacked.

Before an agreement can be
enforced, however, it has to be

reached. The US administra-

tion, which has emphasised
that it will not impose an
agreement on the warring par-

ties, may have to shed more
illusions when it comes face to

face with their slippery repre-

sentatives.

The reason why Mr Vance
and Lord Owen wanted the UN
security council to "impose" a
solution was because all their

immense efforts to reach a dip-

lomatic settlement in Geneva
had run into the sand. They

felt that only a united security

council, with the full backing
of the US and Russia in partic-

ular, would have sufficient

clout to force the warring par-

ties to sign on the dotted line.

Such a procedure would not
necessarily have entailed the

use of force, but it would prob-

ably have involved the threat

of force.

Mr Bartholomew will find

that the US will have to

indulge in the kind of arm-

twisting undertaken by the
mediators when they invited

Mr Slobodan Milosevic, the
Serbian president, to Geneva in

January. The strong-arm tac-

tics employed then by Mr Mil-

osevic, to “persuade” Mr
Radovan Karadzic, the leader

of the Bosnian Serbs, to accept

the mediators’ constitutional

principles for Bosnia, may well

have to be resorted to again.

If Mr Bartholomew's first

stop since his appointment is

Moscow, that is precisely

because the US administration

is fully aware that Russian,
combined with Serbian, pres-

sure could again shift Mr
Karadzic from his entrenched
positions.

What Is less clear Is how
much pressure the US is pre-

pared to put on the Bosnian
Moslems, singled out by Mr
Vance and Lord Owen as the
chief obstacle to progress dur-
ing the New York round of

negotiations, bat whose inter-

ests the US has vowed to
defend.

That special concern for the

Bosnian Moslems is under-
standable, given the suffering

they have endured at the
hands of the Bosnian Serbs.

But, from a negotiating point

of view, the lack of the same
degree of impartiality as Mr
Vance and Lord Owen have
shown throughout the long
weeks of haggling between the
warring parties, may put the

US representative at a disad-

vantage as a mediator and
could even undermine the

whole process.

The US administration has
also made much of the fact

that it is not producing its own
map for the future ethnic divi-

sion of Bosnia, mainly because
it considers the Vance-Owen
map os partially “rewarding"
the Bosnian Serbs for their pol-

icy of ethnic cleansing and
because it does not believe that

it can be effectively imple-
mented.

Since, however, the main dis-

pute in the negotiations is

about territory, the US, too,

will have to think in terms of

maps sooner or later. The
assumption at the moment is

that it will take the Vance-
Owen map, which has already

been amended to take into
account some of the Moslem
demands, as the basis for fur-

ther negotiations.

Any attempt to abandon
entirely the concept of a state

divided into semi-autonomous
regions would be unacceptable

to the Serbs, who have been
demanding an even greater

degree or decentralisation,
which would give them virtual

independence.

For a Bosnia peace settle-

ment now to be reached, the

three mediators will have to
maintain a united front and
avoid giving the impression
that they favour one or the
other party.

Leaders of Bosnia's three ethnic groups yesterday welcomed
direct US involvement in the peace process, writes Laura
Silber In Belgrade. The move was greeted too by Britain

and France, both with troops in Bosnia delivering humanitarian
aid, and the European Community, which has been trying

to broker peace agreements. “It gives hope, not a great hope,
but hope that a solution can be found," Commission President
Jacques Delors said. Germany said the US six-point plan
would boost prospects for an end to the bloodshed.

Nato Secretary-General Manfred W5mer also welcomed
the US commitment to “engage actively and directly in the

efforts to reach a just . . resolution to the conflict"
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Indian rupee plunges

amid talk of reform
By Stefan Wagstyt in New
Delhi and R C Murthy

In Bombay

THE Indian rupee yesterday
fell to an all-time low on the

foreign exchange markets amid
growing speculation that the

government will announce this

month further liberalisation of

the currency.
Bankers believe Mr Maximo-

han Singh, finance minister,

will publish sweeping new
measures in his budget speech,

due to be presented to parlia-

ment on February 27.

The Reserve Bank of India,

the central bank, has done
nothing to curb speculation,

which has grown in the last 10

days. Mr R Janakiraman, dep-

uty governor, yesterday
declined to comment on the

rupee's value.

However, dealers judged as

significant the entry Into the

foreign exchange markets of

state-owned oil companies,
which had obtained foreign

currency at preferential rates

directly from the reserve bank.

The Indian currency has
fallen 6 per cent against the US

dollar this month and it closed

yesterday in Bombay at

RS33.44 to the dollar, its lowest

ever.

- Mr S Ananthakrishnan, exec-

utive director of the foreign

exchange dealers’ association

of India, said exporters had
pulled out of the market in

anticipation of being able to

change their foreign currency

at better rates in future, while

importers were rushing to

cover their requirements. The
rupee was falling so rapidly

the market was “illiquid", said

Mr Awanthak rishnan .

The rupee exchange rate was
fixed until 1991 when the gov-

ernment of Mr PV Narasimha
Rao, prime minis ter. Intro-

duced partial flotation in wide-

ranging economic reforms.
Exporters and others bringing

foreign exchange into the

country were permitted to

exchange 60 per cent of their

remittances at free market
rates and the remaining 40 per

cent at a fixed (low) rate of

Rs2&20 to the dollar.

Bankers In Bombay believe

the government could now
either abolish the fixed rate

altogether or cut the 40 per

cent requirement to 20 per cent

or so. This would act as an

extra incentive to exports,

which the government would

like to boost so as to aid eco-

nomic growth.

The problem is that, until

now, the foreign currency

bought at cheap rates by the

reserve bank has been used by
state-owned companies for the

purchase of key imports,
including arms and fertilisers,

as well as oiL

This has enabled the govern-

ment to subsidise energy and
fertiliser prices. A move to free

the rupee further would there-

fore either force the govern-
ment to cut subsidies or try to

raise other funds from its mea-
gre resources.

Finance ministry officials

decline to comment on the
budget's contents, but it Is

widely expected in Delhi that

there will be cuts in subsidies.

The budget is also expected to

contain substantial reductions

in import tariffs, with the max-
imum normal rate of import
duty coming down from 110 per
cent, perhaps to 70 per cent

Delhi bans rally by

BJP to avoid clashes
By Stefan Wagstyt

THE Indian government,
which is struggling to restore

political calm after the recent

inter-religious violence, yester-

day banned a planned mass
rally by the right-wing Hindu
Bharatiya Janata Party.

The BJP. whose supporters

sparked the unrest after they

stormed the Ayodhya mosque,
replied by pledging to go ahead
with the gathering on Febru-

ary 25. The party claims the

rally could attract lm people.

The government's decision

and the BJP’s defiant response

could raise political tensions

and undermine ministers'
efforts to get over the Ayodhya
crisis,

Mr S B Chavan, home minis-

ter, said the BJP’s demand for

a rally was "dangerous” and

“provocative" at a time of

inter-religious tensions. The
party’s failure to prevent the

destruction of the Ayodhya
mosque “inspired little confi-

dence that the rally would be

peaceful”. The BJP retorted by
condemning the government's
“fascist tendencies”. It said

party leaders would meet today

to plan ways to continue with
the rally. Party leaden may go
on hunger strike to gather pub-
lic sympathy.
Later yesterday Mr Chavan

extended the ban to all politi-

cal rallies in the capital for a
few months.
The BJP’s aim is to force the

government to hold elections

in the four northern states

where BJP governments were
sacked, after the mosque was
stormed on December 6, and
central rule was imposed.

American Palestinian

released by Israel
By Hugh Camegy
In Jerusalem

ISRAEL yesterday released
without charge an American
Palestinian after complaints
from Washington over his

arrest with two other US citi-

zens, whom the authorities
originally accused of being
agents of the Hamas Islamic

fundamentalist movement in

the occupied territories.

Mr Mohamed Hqjja), a US cit-

izen resident in the West Bank,
was set free more than two
weeks after he was detained, as

police decided there was no
evidence against him to back
an indictment.

The US twice protested to
the Israeli authorities over the

treatment of Mr Hajjqj and two
other US citizens from Chi-
cago, Mr Mohamed Salah and
Mr Mohamed Jarad. They were
arrested amid allegations by
Israel that much of the organi-

sation of Hamas had been
switched from the West Bank
and Gaza Strip to the US. The
allegations were made as Israel

faced widespread international

condemnation over its expul-

sion of 400 alleged Hamas
activists to Lebanon.
The US was concerned that

the three men had been pub-

licly accused by Israel of
involvement In Gamas, includ-

ing ferrying funds to its activ-

ists and helping it reorganise

following the deportations,

without any formal charges
being laid against them. It also

complained over the conditions

of their detention. Mr Salah
and Mr Jarad are still under
arrest but have yet to be
charged.
• Palestinians reported yes-

terday that Israeli soldiers

destroyed 12 houses with anti-

tank missiles in the Gaza Strip,

the latest in a string or similar

incidents where troops have
attacked houses of suspected
gunmen after evacuating their

inhabitants.

Meanwhile, nine Palestinians

were wounded, including five

children under 15 years of age,

in further violence which
claimed the lives of two Pales-

tinians and one Israeli on Tues-
day and Wednesday.
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Malaysian
sultans

agree curb

on rights
MALAYSIA'S hereditary
sultans yesterday agreed to

constitutional amendments
that will sharply curtail their

legal immunity, AP reports

from Kuala Lumpur.
Their decision ended a

month-long confrontation and
helped avert a potential consti-

tutional crisis, the deputy
prime minister, Mr Ghafar
Baba, announced.
The deputy prime minister

said that the rulers, who wield

limited constitutional powers,

reversed an earlier rejection of

the amendments and accepted
the legislation with some
modifications.

Government officials said

their acceptance means in

effect that they could now be
prosecuted in court for
assault, not paying debts and
other offences.

The dispute between the
government and the rulers had
prompted a daily barrage of

commentary and articles in
Malaysian newspapers.
Some of the articles revealed

publicly tor the first time the
peccadillos of the royal
households.

The government also retalia-

ted by systematically stripping

members of the royal families

of privileges they enjoyed but
which were not specifically

provided for In state
legislation.

Uncertainty about the dura-

tion and political ramifica-

tions of the conflict had damp-
ened the sentiments of
domestic investors In recent
weeks, keeping turnover at the

Koala Lumpur Stock Exchange
relatively subdued.

President Francois Mitterrand of

France with the Cambodian head of

state. Prince Norodom Sihanouk, in

Phnom Penh yesterday. Mr Mitterrand

was the first French leader to visit

France's former colony since Charles

de Gaulle came in 1968, writes Victor

Mallet in Phnom Penh. Mr Mitterrand
appealed to Cambodia’s rival political

factions to abide by a peace agreement

signed in Paris in 1991 and warned
them not to disrupt or challenge the

results of the UN-sponsored elections

In May. The peace accords have been
undermined by continued fighting

between Khmer Rouge guerrillas and

the Vietnamese-installed government,

and by the refusal of the Khmer Rouge

to participate in the elections or allow

UN forces Into its territory.

China debates how to control boom
Beijing sees high growth rates and investment as mixed blessings, writes Tony Walker

C HINA'S announcement
this week that it was
cracking down on the

spread of economic develop-

ment zones is perhaps the
clearest sign yet that the lead-

ership has resolved to restrain

some of the country’s wilder

entrepreneurial impulses.

But judging by the continu-

ing debate hi the Chinese press

about the dangers of economic
overheating - scarcely a day
passes without reference to the

problem - the leadership is tor

from a consensus on measures
to cope with China's booming
economy, which registered
double-digit growth last year.

Discussions on the subject

among China's leaders appear
to have been lively, with
reformists such as Zhu Rongji,

the vice-premier in charge of

the economy, being accused by
conservatives of possessing of

a “Great Leap Forward
mentality".

This refers to China's disas-

trous attempt in the late 1950s

to modernise Its economy over-

night. In a speech reported this

week, Zhu answered crit-

ics - and at same time sought
to reassure foreign investors

who remain the key to China's

modernisation drive - by say-

ing that the government whs
not about to change course.

. Among conservatives such
as Li Peng, the prime minister,

there is a feeling, according to

western economists, that the
Chinese economy may have

A consultancy which would assist In restructuring and
privatising Chinese state-owned industries is under discussion

by the International Finance Corporation, the World Bank arm
specialising in private sector finance, writes Alexander NlcolL

Sir William Eyrie, the IFC’s executive vice-president, said In

London yesterday that it had been asked to study the Idea by
Zhu Rongji, the vice-premier who oversees China's economic

reform programme. China’s bloated and Inefficient state-owned

industries are a serious obstacle to its drive for a market
economy. The consultancy would examine all issues connected
with revitalising the Industries, including management, pricing

policies and accounting. The IFC is discussing the concept with
western accounting and consulting firms.

moved beyond Beijing's ability

to control it, without drastic

measures that may themselves

bring chaos.
The growing Independence of

powerful economic regions,

such as Guangdong province in

the south, is not the least of

the constraints on the central

government’s ability to curb
activity.

The government’s decision to

freeze economic development
zones, which enjoy special

privileges such as tax breaks,

came in response to growing
criticism that it had lost con-

trol of licensing arrangements:
and furthermore that thou-
sands of hectares of invaluable

agricultural land were being
commandeered by those
involved.

According to the English-

language Business Weekly
these zones had grown from
117 officially approved at the

end of 1991 to some 2,000 - and
possibly many more - by the

end of 1992. “The State Council

(cabinet) has announced it will

recommend imposing tighter

controls over new economic
development zones in. order to

curb what has become a blind

capital construction craze,
"

the paper said.

Burgeoning demand for

building materials prompted a

surge in prices last year. Steel

prices rose by some 15 per cent

and cement by 14 per cent,

fuelled by the nationwide con-

struction boom that saw
imports of iron and steel rise to

6m tonnes - double the figure

for 1991.

Debate within the leadership

about the mixed blessings of

high growth rates is almost
certainly being sharpened by
preparations for the forthcom-

ing National People's Con-
gress, or parliamentary ses-

sion, due in March, at which
economic targets will be
unveiled for the coming year,

not that planned growth tar-

gets have counted tor much in

the past year or so. China's

real GNP grew by about 12 per

cent in 1992. exceeding both
the planned 6 per cent and the

9 per cent average of the past

13 years.

Industrial output grew by
nearly 20 per cent. Chinese
leaders, including both the

cautious Li and Zhu, the

reformer, have been talking of

the need for “macro” steps to

cool the economy, but neither

has been very specific about

measures that might be
adopted.

Towards the end of last year,

It seemed that China was bead-

ing towards more severe credit

curbs - a first round of restric-

tions were issued last July
- but more recent signals

from China's central bank gov-

ernor indicated that Beijing

was not planning to embark on
a tight monetary policy, for the

time being.

“The projected bank loans

for this year are more than
those of last year, so by no
means will we implement a
tight monetary policy,” said Li

Baoyuan, head of the People's

Bank.
Li added that credit growth

planned for this year was
"proper and can back the econ-

omy to continue developing in

a rapid and sound manner”.
That may be so, but figures

for 1992 reveal the real dimen-
sions of the challenge facing

the central authorities in their

efforts to pace the economy in

the race of an astonishing

surge in new investment.

Fixed asset Investment grew

by about 30 per cent, bank
lending increased by around

double the planned figure,

money in circulation doubled,

and the broader measure of

money supply (M2) charged
ahead by 28 per cent Infra-

structure deficiencies in the

power and transport sector

may in the end prove the most

effective break on frenzied

development
In the meantime, western

economists are fairly sanguine

about China's ability to cope In

the short-term with its extraor-

dinary growth cycle while

resisting a resurgence of

inflation.

The national living costs

price Index rose a relatively

modest & 2 per cent last year,

although the rate was much
higher, perhaps around 15 per

cent, in the larger coastal cities

such as Guangzhou, Tianjin

and Shanghai, which have
been the main centres of eco-

nomic activity.

However, “they are in waters

no-one has ever swum in

before”, said one economist.
“The International Monetary
Fund doesn't know what China
should do. China has gone fur-

ther in reforming a centrally

planned economy than anyone
has before, and this has taken

enormous economic and politi-

cal courage."

Hong Kong fears interference by Beijing
By Simon Holberton

bn Hong Kong

PLANS by the agency of the
Chinese government responsi-

ble for Hong Kong affairs to’

participate In a locally based
Investment company have
raised fears in the colony
about undue political interfer-

ence in the operations of Hong
Kong's economy and financial

markets.
Beijing's Hong Kong and

Macao Affairs Office (HKHAO)

is the leader of a group of
mainland Chinese government
bodies which may take up to

40 per cent of the New China
Group. The principal activities

of this company are stock bro-

kerage, corporate finance and
Investment in mainland busi-

ness ventures.

The company was formed
late last year by a group of
Hong Kong investors led by
Mr Tsui Tsin Tong, a business-

man with long-standing main-
land connections. Other inves-

tors Include Mr Li Ka Shing,

one of the colony's wealthiest

men, Mr Cheng Yu Tong,
chairman of New World, a
property developer, Mr Stan-

ley Ho, Macao's gambling
tycoon, and Singapore’s Trade
Development BoanL
Chinese state and provincial

companies have had a pres-

ence In Hong Kong since the
beginning of the 1980s, and
their collective investment in

the colony is well in excess of

US$15bn (£9.9bn), but

HKMAO’s involvement in New
China Is the first time an
overtly political entity has
sought a business presence In

Hong Kong.
"I think it la disgraceful,”

said a Chinese merchant
banker. “This Is a political

body which is responsible for

Hang Kong affairs. The cur-

rent Hong Kong government
has always kept out of busi-

ness, except for regulation.
This is a dramatic change in
the way things have been

done; we feel that we no lon-

ger have a level playing field.”

HKHAO Is directly responsi-

ble for the negotiations gov-

erning Hong Kong's transfer

to China in 1997. Merchant
bankers believe that HKMAO
may be able, or be seen, to

trade on price sensitive Infor-

mation. Merchant bankers
have lobbied the Securities
and Futures Commission,
Hong Bong’s financial watch-
dog, but it appears powerless
to do anything.

Australia hears of lm reasons not to vote Labor
Keating’s hawkish campaign takes a knock from latest unemployment figures, writes Emilia Tagaza

W HEN Australians
were told by the offi-

cial statistics bureau
yesterday that more than a
million of them were unem-
ployed last mouth, prime min-
ister Paul Keating found it dif-

ficult to sustain the hawkish
tone with which he launched
his election campaign this

week.
Seasonally adjusted, the Jan-

uary unemployment rate actu-
ally fell to 109 per cent from
December's 1L3 per cent. It

was also the first time It had
fallen below U per cent since

September last year.

However, the shock figure of

1,001,800 blurred the vaguely
rosy picture. And it was cer-

tainly no plus for Mr Keating

In a campaign being run on
economic management and
employment issues.

It was the highest figure

since the great depression of
the 1930s, and Its bitter after-

taste will linger throughout
1993, when the Jobless rate is

widely expected to stay in dou-
ble digits.

The jobs figure started the
rollercoaster trail of the riding
Labor party’s election cam-
paign. At kick-off on Monday
the party rode high on a
favourable response to the
business incentive package
launched by Mr Keating. The
vote-buying package would
have helped to steal some
votes from small and medium
businesses who have previ-

ously supported the policies of

the conservative Liberal-Na-
tional coalition.

He has ^angled a substantial

tax cut for companies: from 29

per cent to 33 per cent He also

offered a one-off 10 per cent
investment allowance for busi-

nesses buying plant ami equip-

ment
The package would also have

locked In some swinging voters
among the middle-class baby
boomers. It promised a 30 per
cent cash rebate for work-re-

lated child care plus 150,000

new child-care places.

But the lustre of the package
is slowly fading as the costs it

would involve emerge. Overall
government spending will rise

by AJ2Jbn (£980m) over three
years, further worsening the
budget deficit

Already Mr Keating has
acknowledged that the 1992-93

budget deficit will reach
ASL5J9bn, up from the original

estimate of ASKMbn. Gross
domestic product growth
expectations for 1992-93 have
also been cut from 3 per cent to

2.5 per cent.

The business community has
also pointedly Claimed that Mr
Keating’s package missed the
important issue of industrial
relations. The leading
employer groups, the Business
Council of Australia, and the
Australian Chamber of Com-
merce and Industry, both said
investment stimulation would
require not only tax cuts but
quick changes to the country’s
labour relations system.
From the start Labor was on

the defensive. When Mr Keat-
ing called the surprisingly
early election for March 13. the
party was still licking its

wounds from its defeat in the
state election in Western Aus-
tralia. At the same time the

Australia

party was embarrassed when a
high-ranking federal parlia-

mentary official, who is also a
close “mate" of Mr Keating,
resigned over a controversial

AS65,000 accident compensa-
tion payment
However, Mr Keating Is well

known for his uncanny ability

to turn political adversity into

advantage at the most unex-
pected moment.
The conservative opposition

coalition needs only six more
seats to win power In its own
right, five if the lone sitting

independent MP is reelected.

At the moment the 147 seats

are divided among Labor (77),

conservatives (68), one inde-

pendent and one vacant but
previously occupied by an
independent
Five days into the five-week

campaign, the conservatives
are hammering the theme “10

years of economic hardship
under Labor is enough”. Now
they say there are a million

reasons not to vote Labor.

But the conservative leader.

Mr John Hewson. has yet to

match Mr Keating's policy
promises. Mr Hewaon has
already said he would not
match such an “unfunded”
package which left a gaping
hole in the budget
The conservatives are pro-

posing a goods and services tax

and cuts to business taxes,

such as payroll, wholesale and
fuel taxes.

Introduced early last year,

they have been well received

by business. Even more wel-
comed is Mr Hewson's indus-

trial relations package, which
would reduce union power by
allowing employers and
employees to negotiate directly

over working conditions.

In an attempt to recover
some of the working-class vote,

Mr Hewson late last year
sweetened his proposals fay

exempting food from the goods
and services tax. Re is expec-

ted to offer more sweeteners

soon.

Campaign scores may
change dramatically after an
American-style television
debate between the two leaders

on Sunday. Mr Keating can be
expected to unleash the power
of his parliamentary debating
skills .

A big advantage for Labor is

the voters' natural fear of
change. In Western Australia's

state election last week a dis-

credited Labor state govern-
ment. widely expected to be
humbled, was d«dt a muted
blow by an electorate uncer-
tain about the conservatives'
radical industrial relations and
tax policies. A Sydney futures dealer bids after the release of jobless figures
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Regulator broadened agency's enforcement role

Breeden steps down
early as SEC chief
By Patrick Harverson
In New York

MR Richard Breeden is to step
down as chairman of the Secu-
rities and Exchange Commis-
sion in the next two months,
he said yesterday, ending a
busy and sometimes controver-
sial three-year reign as the
most powerful securities regu-
lator in the US.
Although Mr Breeden is leav-

ing before his term expires in
June, his resignation was
expected in the wake of the
Democratic victory in Novem-
ber's presidential election.
A lawyer with strong ties to

the Republican party, he was
appointed by President George
Bush in 1989. He had previ-
ously been part of the White
House staff and a key member
of the team that arranged the
bailout of the collapsed US
savings and loan industry.
A new chairman is likely to

be appointed by President Bill

Clinton in the next few weeks.

There is no clear indication
from the administration on
who will succeed Mr Breeden,
but the frontrunners are
believed to be Ms Consuela
Washington, now securities
counsel to the powerful House
energy and commerce commit-
tee, and Mr Janies Cheek, a
Tennessee securities lawyer
who enjoys the backing of
Vice-President A1 Gore.
Mr Breeden said yesterday

there was no particular reason
Tor his early departure. “It was
simply time to go,” he said.
During his tenure as chair-

man he broadened the agency's
enforcement agenda, sought to
rid the securities industry of
needless regulation and pro-
moted improvements in corpo-
rate governance. He also
reformed the fast-growing
mutual fund industry, eased
restrictions on capital-raising
by small mmpwnigs and earned
a reputation as a tough enfor-

cer of the rules governing
financial markets.

Mr Breeden also launched
the Market 2000 study of equi-

ties trading, the first big study

of US markets in 20 years. It is

due out this summer.
Mr Breeden did not escape

criticism, particularly over his
role in allegedly politicising

the normally independent
office of SEC chairman. He was
attacked for aligning the
agency's policy too closely
with the White House line, a

charge he always denied.

He also clashed on a number
of occasions with other regula-

tory agencies in Washington.
The SEC fought with the Com-
modity Futures Trading Com-
mission over who should regu-

late stock index futures, and
with the Federal Reserve over
bank accounting methods.
There were also skirmishes

on the world stage, most
recently with other members
of the Internationa] Organisa-
tion of Securities Commissions
over uniform capital standards
for securities firms. Breeden: ‘Simply time to go’

Consumer spending

growth rate slows

Teacher strike may add to

Los Angeles school woes
By Michael Prowae
In Washington

THE RATE of growth of US
consumer spending slowed last

month but remained consistent

with a solid economic recov-

ery, figures from the Com-
merce Department indicated
yesterday.

After seasonal adjustment,
retail sales grew 0.3 per cent

last month and by 6.6 per cent

in the year to January.

The increase was led by a Ll
per cent monthly rise in sales

of motor vehicles and access-

ories. Excluding vehicles, retail

sales were up only 0.1 per cent
However, few analysts expec-

ted the pre-Christmas surge in

consumer spending to be sus-

tained. Yesterday's figures

appeared consistent with pro-

jections of real growth of con-

sumer spending at an annual
rate of perhaps 2J5 per cent in

the current quarter, down from
43 per cent in the fourth quar-

ter of last year.

Officials fli«» announced sub-

stantial, but largely offsetting,

revisions to previous months'
figures. December figures were
revised down to show an
increase of 0B per cent over
November rather than the IB
per cent reported earlier. How-
ever, November sales were
revised up to show a fall of 0

J

per cent rather than OB per

cent
The net effect was to leave

sales in the three months to

January 7.2 per cent higher

than in the same period last

year. Hie figures do not allow

for price inflation of about 3

per cent over the period.

Separate figures yesterday
showed a 12,000 decline to

340,000 in claims for state

unemployment Insurance in
the week ending January 30.

By George Graham
in Los Angeles

BESET by violence, low
academic achievements and
fierce budget cuts, the Los
Angeles school system now
fkces a possible teachers’

strike, unless last-minute medi-
ation produces a settlement.

Teachers have voted to

strike in two weeks time, after

the school board had
responded to the worst finan-

cial crisis in its history by
slashing nearly S200m (£140m)

from salaries.

The impending stoppage is

one more challenge for the

embattled Los Angeles schools.

They are called on to provide

social services ranging well

beyond education, and carry
the burden of a place in the

front line in the city's racial

conflicts. This burden has

worsened since six days of riot-

ing last year left 42 people dead
and some 700 businesses
burned or looted.

These tensions are now high
again, as the city prepares for

a second trial, in a federal

court this time, of the police-

men accused of beating the
black motorist Mr Rodney
King. It was their surprise

acquittal, in a state court,

which set off the riots. Atten-

tion is also focused on the trial

of youths accused of having
beaten Mr Reginald Denny, a
truck driver, during the riots.

The unified school district,

spreading far beyond the city

of Los Angeles, is one of the

largest and most diverse in the

US. with many of its 645,000

students living below tbe pov-

erty line and a high proportion

from recent immigrant families

whose English is weak.

Politicians from the San
Fernando valley, north-west of

Los Angeles city, are now
backing a plan to break up the
school system to create smaller

districts more responsive to

local needs.

A rival initiative, tbe Los
Angeles Educational Alliance
for Restructuring Now, count-

ered this week with a proposal

for massive decentralisation of

the school district's powers.
The Learn proposal would give

individual schools control over
their own budgets, as well as

over the selection of teachers

and of teaching methods.

Also, state schools through-

out California could be shaken
up by a statewide proposition,

to be put to a ballot next year,

to give parents vouchers that

they could use to pay for their

dtiMren’s education in state or
private schools of their choice.

Clinton takes message
straight to the people
By Jurefc Martin

in Washington

IF Mr Bill Clinton wanted to

demonstrate that there arc
more ways of communicating a

message than via the Washing-
ton press corps, then his first

televised presidential "town
meeting" in Detroit on Wednes-
day night was, on balance, a

success.

The president nude little

hard news as such, beyond
confirming such known trends

in his thinking as the likeli-

hood of higher corporate and
personal income taxes for the

more profitable and affluent.

Sacrifice, he argued, bad to

be shared fairly. The fact that

he had inherited a federal bud-
get deficit SSObn (£3Sbn) higher
than he had been led to believe

meant that sacrifice, in higher
taxes ami spending cuts, was
unavoidable.

But he again displayed his

singular talent, much In evi-

dence throughout the election

campaign last year and in the

economic session at Little

Rock in December, for explain-

ing complex policy issues in
easily understandable terms.

The best example of this

came when he was asked by a
teenager suffering from sys-

temic lupus, a chronic ailment.

how people with similar condi-

tions could be assured of

acquiring tbe sort of long-term

health insurance cover that

was being denied her.

Mr Clinton sympathetically
answered that the key was the

sUo of the insurance pool. If

small, like the 60 or so people

in the TV studio, then it only

took one or two people with
long-term illnesses to bankrupt
the pool.

But, if the community pool

was big enough, “the risk or

your care is spread across
large numbers of people and
insurance companies make
money the way grocery stores

do - a little bit of money on a

lot of people instead of a lot of

money on a few people.”

Other presidents have used
this folksy approach to good
effect - notably Franklin
Roosevelt in his radio “fireside

chats” of the Depression era

and Ronald Reagan in his regu-

lar Saturday morning broad-
casts, also on radio.

Mr Clinton is continuing the

Reagan custom, as did Presi-

dent George Bush, though to

much less effect.

Intended to focus mostly on
economic and related social

policy issues - and involving
studio audiences in Detroit.

Seattle, Atlanta and Miami -

the town meeting covered

much other ground, including

the admission of homosexuals

to the US military and the lat-

est US initiative in Bosnia.
However, the only question on
the controversy o£ Mr Clinton’s

failure to find an attorney-

general came from one of the

media interlocutors.

The media renews yesterday

morning were mixed-to-
fovourabie. The Washington
Post said Mr Clinton had been
put on the defensive by sharp
general questioning atout his

breaking of campaign promises

ranging from middle-class tax

cuts to policy on Haiti.

But tho New York Times
found that he seemed at ease

in the familiar format and suc-

cessfully got his key messages
across. The Wall Street Journal
said: “With his strong pres-

ence, he appeared to be resus-

citating his fortunes after a

period of heavy criticism."

The Washington press corps
is becoming agitated in that Mr
Clinton has yet to give a for-

mal presidential press confer-

ence, though his staff insist,

with some justification, that
there have been plenty of
opportunities to question him.
It is a fair bet, however, that

the town meeting format will

be used again and again.

Business and unions united against proposal

Cheque tax protest in Brazil
By Christina Lamb
In Rio da Janeiro

THE powerful business
community and trade unions of

Sao Paulo state, Brazil’s indus-

trial hub, yesterday began a
campaign against a new tax

that is central to the govern-

ment’s fiscal reform.

The government hopes to

raise the equivalent of £4.6bn

through the controversial 0.25

per cent tax on cheques,
recently approved by the
House of Representatives and
due to be voted on next Thurs-
day by the Senate.

The honeymoon that Presi-

dent Etamar Franco has
enjoyed since he took office In

December ended yesterday
when some 50 leading business

and union organisations, with
the mayor of Sao Paulo city,

participated in a rally to call

for a nationwide protest move-
ment Demanding that the gov-

ernment sort out its finances

and crack down on evasion,

rather than increase taxes, the

protestors called on the Senate
to vote against the cheque tax

and warned that it could result

in price increases of as much
as 50 per cent
Mr Carlos Eduardo Moreira,

head of the Sao Paulo indus-

tries federation, said: “The new
tax will not help anybody. It's

time we did away with these

blood-sucking measures by

Brasilia that bring no benefits

for society,”

The Sao Paulo rebellion is

likely to have a considerable
impact on the Senate and
comes as a blow for Mr Franco.

The new tax is the main plank
of government strategy to plug

a Sl3bn hole in the budget this

year and is seen as vital for a
new Brazilian accord with the
International Monetary Fund.
Mr Franco said yesterday: “I

respect the right of anyone to
demonstrate against anything,
including the tax. But I hope
these businessmen will also
respect the right or society to

protest against the high cost of

living caused by their outra-

geous prices."
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NEWS: WORLD TRADE

Brittan brings trade policy charges
By Andrei* HUI In Brussels

SIR Leon Brittan, the EC trade

commissioner, yesterday
opened legal proceedings
against three of the Communi-
ty's most liberal traders -

Britain, the Netherlands and
Germany - for undermining a

common trade policy.

The announcement was con*

deemed by British and German
officials in Brussels as "aston-

ishing” and ‘ridiculous'*, and
attacked as a thinly veiled

attempt to push through con-

troversial Commission propos-

als to accelerate EC anti-dump-

ing procedure.

Sir Leon believes the coun-

tries have broken EC law by
taking unilateral action to

abolish or extend national quo-

tas on goods from “state trad-

ing countries" - China, Viet-

nam and North Korea. Existing

quotas expired when the single

market began on January i.

and Sir Leon alainw member
states should have asked for

Brussels' permission to extend

or abolish them. The products

affected Include shoes, gloves,

toys and crockery.

Formal letters of complaint

will now be sent and if the

Commission is not satisfied

with the replies it could even-

tually take the countries to the

European Court of Justice.

The harmonisation of quotas

Is linked to anti-dumping pro-

posals which Britain, Germany
and the Netherlands claim will

give Brussels too much control

over the EC's arsenal of trade

weapons. The Commission
says it cannot separate the

quota problem from its propos-

als on trade weapons, because

southern member states such

as France will not agree to har-

monise or abolish import
restrictions unless anti-dump-
ing procedure is speeded.

“If you talk to importers
around the Community, they
are in complete confusion
about who they answer to and
what they are meant to do,”
said Sir Leon's spokesman yes-

terday. “The risk is that by
renationalising quotas they are
undermining the single mar-
ket one country which might
like to maintain limits on
imports cannot because
another has [unilaterally]

opened its borders."

But British diplomats yester-

day blamed the Commission
for not coming up with an
alternative interim strategy.

“We think [the Commission] is

wrong legally and wrong politi-

cally," said one.

Both Britain and the Nether-

lands have extended last year’s

quotas until the end of March,

while Germany has gone for

fhJQ liberalisation, abolishing

its remaining restrictions. Den-
mark, Italy and Greece have all

sought Commission authorisa-

tion for interim measures.

Investment pours back

into Latin America
It may be a mixed blessing, reports David Dodwell

Clinton wants renewed trade ‘fast track’
By Nancy Dunne in Washington

PRESIDENT BUI Clinton will ask the

OS Congress for an extension of the

“fast-track" negotiating authority
which Is vital to completing the Uru-

guay Round,
The announcement was made by Mr

Mickey Kantor, US trade representa-

tive, after his first meeting with Sir

Leon Brittan, the EC external trade

commissioner. Mr Brittan said this

would give “immediate life to the Uru-

guay Round corpse”. He said a fine

balance must be found in the timing of

the extension so there was enough tune

to complete the negotiations but not so

much that momentum was lost.

Mr Kantor said the timing, duration

and appropriate conditions for the

extension would be determined in

meetings with Congress and the pri-

vate sector. There has been much spec-

ulation In Washington that the round

must be wrapped np with a one-to-six-

month extension to make way for

another round to deal with issues such

as the environment and competition.

The fast-track authority allows a

president to submit a trade agreement.

which can not be amended, for an up-

or-down vote in Congress. Under the

current authority, at least an outline of

a completed Uruguay Bound deal
would have to be sent to Congress by
March 2.

Having diplomatically agreed that
their first meeting, which lasted for

two hours, had been “useful and pro-
ductive”, both officials demanded the
absent economic superpower - Japan
- play a more active role In complet-

ing the round. The implication, was
that Japan now must agree to an open-
ing of its rice market and make further

concessions on cutting or eliminating
tariffs.

Both men acknowledged, continued
differences on a wide range of issues.

Sir Lean said the new steel tariffs

imposed by the Commerce Department
were “altogether unjustified and exces-

sive”, and he would bring his com-
plaints of them to the General Agree-
ment on Tariffs and Trade.
He said the US threats to levy sanc-

tions on March 22 in a dispute over
government procurement gave the EC
leverage to get barriers removed in the
US government procurement market

Black Sea beckons Greek Cypriots
By Kerin Hope,
recently in Nicosia

A PLAN for Cyprus to help

develop the Krasnodar region

of Russia, on the Black Sea, is

an unprecedented challenge for

the growing number of Greek
Cypriot companies working in

former Soviet-bloc countries.

A joint Hussian-Cypriot
development agency should be

operating by summer in Kras-

nodar, capital of a territory

with 4.8m people. The area
includes Novorossysk, largest

Russian port on the Black Sea.

and the tourist centre of SochL
Mr George Vassiliou, the

Cyprus president, who speaks

Russian and is backed by the

island’s strong Communist
party, suggested the project to

former Soviet President Mik-

hail Gorbachev more than five

Vassiliou: gateway to Russia?

years ago.

Mr Vassiliou, once a market-

ing and management consul-

tant, believes an agreement
signed last October with Presi-

dent Boris Yeltsin can provide

a secure framework for
long-term trade and foreign

investment

“The most frustrating thing

for a foreign businessman in

Moscow is the maze of bureau-

cracy, itself not certain what it

can do,” he says. “Under this

arrangement Cyprus will sup-

port the local government in

Krasnodar with approval from

the centre. It will be possible to

avoid Moscow.”
Greek Cypriot consultants

will set up a legal framework
for foreign investment in Kras-

nodar, organise training for

local officials and make eco-

nomic and feasibility studies

for development projects. The
agency will have a branch
office in Cyprus, financed by
the Cypriot government
Greek Cypriot companies

already have a lot of trading

experience In eastern Europe.

Since the collapse of the Soviet

Union, Greek Cypriot lawyers

and accountants have been
helping Russian clients set up
offshore companies on Cyprus.

Greek Cypriot travel compa-
nies are already showing inter-

est in developing tourism in
Krasnodar. But Mr Vassflion's

larger purpose is for Cyprus to

become a gateway for west
European and US investors in

south Russia.

Next month, the Cyprus
Telecommunications Authority

(CYTA), the state telecoms
monopoly, will open a satellite

phone link with Moscow as the
first stage in Improving com-
munications with Krasnodar.
Under CYTA’s agreement

with the Space Research Insti-

tute in Moscow and Astra, a
state-owned company that has
taken over a former military

telecommunications satellite,

60 international lines will be
added to the Russian network,

to be routed through an earth

station on Cyprus.
“This may not sound like a

tng step forward until you con-

sider that the whole of the for-

mer Soviet Union may have
bad fewer than 1,000 interna-

tional lines - compered with
2.000 on Cyprus." says Mr
Adam Kritiotis, CYTA assis-

tant general manager.
Russia’s communications

ministry has decided Cyprus is

to be one of two big “teleports"

Jinking it with the rest of the

world. By the time the develop-

ment agency is set up, Krasno-
dar will be one of a dozen Rus-

sian cities whose international

connections pass through the

Astra satellite and the Cyprus
earth stattion.

In the next three years,

CYTA plans to reinforce the

satellite link with Russia
through a $25m project to lay a

submarine cable to Krasnodar
across the Black Sea from Bul-

garia. The connection with
Cyprus would be made through
an existing fibre-optic cable

network across Bulgaria and a

submarine cable from Greece.

Latin American coun-

tries crippled by the
burden of debt repay-

ment throughout the 1980s

have seen a reversal in the

past two years as private inves-

tors have poured funds into the

region. From net outflows of

more than SlSbn (£8.6bn) in

L99Q, they recorded net inflows

of almost $26bn last year.

While Mexico’s modest net

inflow of SSiSbn in 1990 has
soared to $15.3bn, Argentina
has seen a net outflow of

$4.9bn transformed Into an
inflow of more than SSbn.
Venezuela, which haemor-
rhaged $L2bn in 1990, saw net

inflows of S344m last year.

Even the region’s biggest

debtor. Brazil, has seen an out-

flow of 57.4bn In 1990 turn Into

an inflow of $14bn last year.

This striking turnaround,
described by World Bank and
United Nations economists at

this week's conference of the

London-based Overseas Devel-

opment institute on economic
prospects for developing coun-

tries, provided an important
signpost for toe 1990s: it is set

to be “the decade of equity
investment" in developing
countries. Those which hope to

Improve their plight must cap-

ture equity flows - whether in

the form of foreign direct

investment, bond Issues, or
portfolio equity investment -

or flounder.

While the change of the past

two years has helped the liber-

alising states finance a surge

in imports. World Bank offi-

cials argue it is a mixed bless-

ing: private investment, partic-

ularly portfolio investment, is

notoriously volatile. Also, as

the countries of the industrial

north rise from recession, the

present tidal flow of funds
could swiftly reverse as US,
European or Japanese compa-
nies seek finance.

But its potential benefits are

great: it brings new technolo-

gies, management knowhow,
and training for workers,
boosts export capacity and pro-

vides access to export markets.

Portfolio investment can lower

the cost local companies face

in raising capital

Whether the improvement of

the past two years can be sus-

Tfie fount of funds.
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tained remains uncertain, par-

ticularly in Latin America,
where economists say the

Inflows may be a “windfall”

consequence of recent eco-

nomic liberalisation.

According to Mr Zigo Vodu-
sek, economist at the Inter-

American Development Bank,

they have been critical in

enabling countries in the

region to pay interest on debts

totalling $450bn. As debt ser-

vice accounts for 20 per cent of

export earnings, countries face

a balance of payments problem
that is likely to grow until

exports rally, or imports fall

M exico, for example,
ran a deficit on visi-

ble trade in 1992 of

$19bn. Since net investment
Inflows totalled 523bn last

year, breaching such a trade

gap was manageable. But even
a small decline would create

immense balance of payments
pressure.

Because traditional sources

of finance from aid agencies or

commercial banks are expected

to stagnate as banks struggle

with new capital adequacy
rules and aid fatigue deepens
among national governments,
efforts to stimulate private

investment flows are likely to

be critical

According to Mr Kwang Jim,

a senior World Bank financial

economist, private funds can
provide a rich seam for devel-

oping countries. Institutional

funds available for portfolio

investment in the US alone
amount to $5,000bn-$6,000bn.

At the same time, developing

countries have far to go in

exploiting stock market fund-

ing. Mr Jun notes that develop-

ing countries account for 13

per cent of world GNP, but just

6 per cent of world stock mar-

ket capitalisation-

Foreign direct investment

currently accounts for just 2-4

per cent of gross domestic

investment in toe developing

world. But in Malaysia, where

foreign investment has been

strongly encouraged, the figure

is 20 per cent. Mr Jun notes

that raising toe average to Just

10 per cent could mobilise

around $50bn a year.

Bonds may provide another

rich source of funds. Well

below S6bn a year between 1986

and 1990. they soared to SlSbn

in 1992, according to Mr Cris-

tian Ossa at the UN Depart-

ment of Economic and Social

Development He predicts bond

issues will grow by 10 per cent

a year in the near future.

Economists are more confi-

dent over Asia’s prospects.

Most investment Bows are now
generated within the region,

with one-time consumers of

investment like Hong Kong,
South Korea. Taiwan and Sing-

apore now joining Japan to

become important net inves-

tors across the region.

(Boom is strongest in sub-

Saharan Africa, where aid

flows account for 11 per cent of

the region’s GNP and almost

100 per cent of foreign cash
flows. The region's capacity to

attract private funds is seen as

limited, reinforcing other pessi-

mistic forecasts for prospects

in the 1990s.
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NEWS: UK

Central banker warns against fresh rate cut
By Peter Marsh,
Economics Staff

MR EDDIE George, deputy governor
of the Bank of England, the UK cen-
tral bank, who steps ap to governor
In July, yesterday warned »p»w
further cuts In interest rates and
said inflation was under control
He also fired a shot in a war of

words with the City of London’s
commercial and financial institu*
dons by criticising “supposed pun-
dits from the markets who com-
plained that UK monetary policies
lacked credibility.

In his first policy address since his
promotion last month, Ur George

offered “total commitment" to the
goal of price stability. He poured
scorn on suggestions that the wank
was at odds with government minis-
ters over the correct way to lift the
UK from recession.

Mr George also said that a prema-
ture move to a single European cur-
rency and a single central bank
would involve “serious economic
risks" ahead of greater convergence
of economic conditions across the
continent
Mr George’s robust speech in

Frankfurt, however, failad to lift the
pound, which after recent heavy sell-

ing remained weak last night ^ also
prompted rejoinders from some City

commentators who said his com-
ments did little to Quell scepticism

about bow much the Treasury and
Downing Street listened to the Bank
before setting interest rates.

Last night the pound closed in

London against the D-Mark down l

pfennig at DM1S525, close to its

all-time low. Sterling also lost
ground against the dollar, closing

down nearly 1 cent at $L418S, while
gilts also finished slightly lower.

Mr George’s speech was designed
to counter speculation about rifts in

policymaking, principally involving
Mr John Major, the prime minister,

and Mr Norman Lamont, the chan-
cellar of the exchequer.

Many in the markets believe Mr
Major wants to cut interest rates

quickly to spur demand, with Mr
Lamont and the Bank urging cau-
tion because of the way this could
trigger inflation

The deputy governor - nick-

named “Hard Eddie" on account of
his hawk-like views on Inflation -

said the Bank and the government
were "at one" In seeing "little justifi-

cation and very little room" for a
further easing in interest rates.

Mr George, who takes over from
Mr Robin Leigh-Pemberton when his
10-year term ends, added timt “there
can be no question of benign
neglect" is relation to the value of

the currency.

Since the pound’s departure from
the European exchange rate mecha-
nism last September sterling has lost

15 per cent of its value.

The 4-percentage point cut in
interest rates since September to 6
per cent was “fully justified" by the
need to boost demand while keeping
inflation low. The fall in the pound
and the looser monetary conditions

“need not threaten" the govern-
ment’s target of keeping underlying
inflation at 4 per cent or less. He was
satisfied that cost pressures facing
UK Industry were “under control".

Re-affirmed his well-known scepti-

cism about European monetary inte-

gration. Mr George said the option of

some countries moving faster to a
monetary union after the recent
ERM tensions would be a dangerous
step. It would do little to solve the
problems of economic imbalances
across Europe linked to German uni-

fication.

Mr Peter Spencer, chief economist
at Kleinwort Benson, the London
investment house, said: “Until it

becomes clear that the Bank is win-

ning the arguments (with the gov-

ernment] over interest rates then it

is very hard to take his words at fece

value."

Excerpts from speech below

Maastricht vote prompts
battle for MPs’ support
By Ivo Dawnay,
Political Correspondent

A BATTLE for the hearts and
minds of British MPs began in
the House of Commons yester-
day over the next vote on the
Maastricht treaty amid wide-

ns spread doubt in all parties as
to the wisdom of the govern-
ment's strategy.

As officials in the Foreign
Office began to prepare brief-
ing notes on the implications
of a government defeat on an
opposition amendment raffing

for the social chapter to be
included in British legislation
to ratify, the treaty, the
so-called Euro-sceptics were
drafting their own counter pro-
paganda at Westminster.
Several Conservative back-

benchers, however, voiced dis-

quiet at the decision to make
the vote on Labour’s amend-
ment the add test for the sur-

vival of the treaty,

o With the outcome on a
u] knife-edge, government loyal-

ists backed the tactic. They
argued that Mr Douglas Hurd’s
uncompromising warning that
defeat could kill the treaty will

help shore ap the Conserva-
tives’ narrow 21 vote majority.
But even among these, few

believed that the foreign secre-
tary has any chanry of achiev-
ing the secondary objective of
persuading pro-European
Labour and Liberal Democrat
MPs to break ranks with their
colleagues to save die treaty.

Furthermore, doubts were
spreading to the Tory back-
benches over tiie government’s
assertion that approval of the
Labour amendment would
leave it a stark choice between
accepting the social chapter or
siniring the treaty.

A number of Tories who dis-

approved of Lord Tebbit’s
inflammatory speech on
Wednesday, nonetheless, sup-
prat him in saying the amend-
ment would make treaty ratifi-

cation more difficult with no
mutual obligation an Britain to

accept Its social protocol
Sir Nicholas Bonsor, Tory

chairman Of the riwfiapra sripr*

committee, said yesterday that

he had given an undertaking to

ministers that he would not
back the social chapter. But he
insisted that he was not cer-

tain that this would be the
inevitable consequence of vot-
ing fra Labour’s amendment.

“I would not vote for someth-
ing that would enforce the
social chapter, but if it does
not do that, 1 remain entirely
undecided," he said.

Several Tory MPs also ques-
tioned whether the govern-
ment’s early unveiling of one
of its most powerful sanctions
was a mfataW One even r.ityi

Mr Major’s Halm that he was
the greatest Euro-sceptic in his
cabinet to suggest that perhaps
the government might be
unworried by defeat
“The prime minister has to

show his European partners
that he has fought as hard as
he could for the treaty,” he
said. “But if in the end it was
defeated, Mr Major would still

be able to make that claim
while having regained a unitwri

party."

Labour business managers
believe that the government’s
only hope of victory depends
on doing a deal with the Ulster

unionists.
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Coal rebels threaten pit defeat
By David Owwn
and Michael Smith

PROSPECTIVE TORY rebel

MPs yesterday responded to.

the leaking of a draft policy

document on coal by warning
the government that it would
fece defeat if it pressed ahead
with the plan in its current
form.

Mr Winston Churchill, the
Tory MP, said the proposals

did not go far enough in saving

threatened pits and would
prompt a revolt “big enougi to

defeat the government on the

floor of the House."

The warning came after it

emerged that the government’s

draft plan envisaged wponrfing

the market for domestic deep-

mined coal by about 12m
tonnes a year on average for

five years.

The package has been widely

interpreted as implying the
rescue of only a dozen or so
pits - based on the traditional

scale equating 1m tonnes of
coal to one pit and 1,000 Jobs.

But British Coal said yester-

day that productivity improve-
ments over the last year had
raised the average pit’s output
to about 15m tonnes per year.

This rendered the old rule of
thumb invalid.

The government draft also

came under attack from Mr

Richard Cabom. Labour chair-

man of the trade and industry
select committee, whose report

on coal yesterday’s proposals

largely passed over. Mr Cabom
said the plans would “do no
more than provide a breathing

space for a limited number of

pits.

“It may offer the government
a quick political fix but it

would...deny the country a
unique opportunity to develop

a rational and balanced energy
policy."

Later, Mr Tim Eggar, energy
minister, promised a govern-
ment response to “every one"
of the committee’s recommen-
dations.

Indonesian

steelmaker

in talks on
Ravenscraig
By Andrew Baxter

THE Indonesian company
negotiating to buy plant and

equipment from British Steel’s

closed Ravenscraig steelworks

in Lanarkshire, Scotland, was

named yesterday as PT Guna-

wan Dianjaya, a family-run

steel producer.

British Steel said in Novem-

ber it was negotiating with an

Indonesian company, and con-

firmed yesterday that it was

having serious discussions

with Gunawan.
The company had emerged

as the most likely buyer from a

number of interested parties.

According to the Herald

newspaper in Glasgow, a team

of experts from Gunawan vis-

ited the plant recently and

their report is being studied at

the company's headquarters m
Surabaya, eastern Indonesia.

British Steel stressed yester-

day that any agreement could

be months away.

The Herald quoted an official

of Gunawan saying that Malay-

sia would be the most hkdy

destination for the steelworks

equipment . , t ,

Ravenscraig closed last June

with the loss of L2W Jobs and

virtually all the equipment is

still in place, ^retic^y,
Gunawan could buy the blast

furnaces and coking ovens but

its interest is likely to focus on

the hot strip mill, com™^
sioned in 1962 and closed early

U1

Mr
9
Peter Simon, steel prod-

ucts research manager at ten-

don. based
Commodities

Research Unit, said the

could be used to roll slabs info

strip for the fast-growing steel

markets of sau£h^ As»-

According to the Herafo-

Gunawan last year instimedan

SOG 000-wnne-a-year plate min

at Surabaya, ustng^jSS“
hMioht from Diuwger,

Europe's biggest steel piste

Recovery in truck sales

appears to slow down
By John Griffiths

THE RECOVERY in UK
commercial vehicle sates that

began last autumn appears to

be running out of steam. On a
year-on-year basis, total sales

were up only 4.4 per cent in

January. This compares with

increases of nearly B per cent

in December and 15JS per cent

in November.
The figures reflect “the con-

tinuing serious state of the

commercial vehicle industry

which has been all-too-tragi-

cally demonstrated by events

of the past few days," accord-

ing to Sir Hal Miller, chief

executive of the Society of

Motor Manufacturers and
Traders, in a reference to the

collapse of UK truck market

leader Leyland DAF.

SMMT statistics show that
sales of trucks over JL5 tonnes
were only 0.77 per cent higher
last month than in the previ-

ous January, while sales of

heavy trucks over 15 tonnes
were actually some 5.43 per
cent lower.

The irony of Leyland Dafs
position - in receivership
while being the UK market
leader - was emphasised by its

own 2&23 per cent sales rise in
January compared with a year

ago, giving it a market share of

2539 per cent
DaTs UK receivers warned

yesterday they could shut the

company down completely
should a threatened strike take

place today, and the company’s
rivals were already preparing

to capture any vacated sales

territory.

Queen to

pay tax
on income
at 40%
By Alison Smith
and John Authors

QUEEN Elizabeth n «»m the
Prince of Wales are to pay
income tax so far as possible
according to normal tax rules,

Mr John Major, the prime min-
ister, announced yesterday.
Fra the first time the sover-

eign will also be liable fra cap-
ital gains tax and inheritance
tax, though with the impor-
tant exception that inheritance
tax will not apply to the trans-

fer of any assets from the sov-

ereign to his or her successor.

The move, which Mr Major
emphasised was at the Qneen’s
initiative, was announced in
principle last November after
there had been widely-ex-
pressed public unease at the
cost and behaviour of the
royal family.

Lord Airiie, the lord cham-
berlain, said that the recent
emphasis on royal wealth had
tended to obscure and distort

the Queen’s contribution to
national life, and that thi« -
not tiie embarrassing publicity
rawnuwHnf the Queen's chil-

dren - had prompted the
cbangB.

Commenting on estimates of
her private funds ranging
from £100m to billions of
pounds, he said: “Her majesty
has authorised me to say that

even the lowest of these esti-

mates is grossly overstated.”

The main point to disturb

the broad cross-party welcome
for the arrangements was the
decision on inheritance tax,

which was raised by Mr John
Smith, the opposition Labour
leader. Mr Major insisted that

it was needed to protect the
independence of the monarchy
from the risk of the sover-
eign’s assets being “salami-
sliced" through successive
generations.

The prospect of a radical
shift towards a more limited,

continental-style monarchy
appeared to have receded,
however, as Lord Airiie told a
press conference that “these
additional costs can be met
without compromising the
standards and style which are
expected of the Queen and of
the monarchy as a whole."
Tory MPs urged that the
change should not amount to a
“cut-price” sovereign.

The arrangements are
intended to separate the
Queen’s official income,
expenses and assets from those
that are personal, on which
she will pay income tax at the
top rate of 40 per cent from
the beginning of ApriL
Lord Airiie said the royal

household was ran as effec-

tively as any other business in
the UK, and that it “really ran
a tight ship”, A Buckingham
Palace spokesman said that its

accounts were subject to “a for

tougher audit” from the Trea-

sury than It would be from the

National Audit Office.

Taxing times the Queen, seen at the European Parliament last year, is to pay tax on her personal
income from next month. George HI paid income tax in 1300 - a year after its introduction.

Latest royal chapter in the

long history of income tax
THE QUESTION of whether
the monarch should pay
income tax has vexed relations

between the Crown and the
government of the day since

the beginning of toe century.

A tax on income was first

introduced in 1799, as a tempo-
rary measure, by William Pitt

the Younger, the prime minis-
ter, to help meet the enormous
cost of the Napoleonic wars.
The monarch then, the inter-

mittently mad George Ed, paid
it from the following year, in

line with the introduction of
legislation which allowed him
to own lands privately rather
than in trust for the whole
nation-

income tax was abolished in

1816 but re-introduced In 1842
by the founder of the modern

Conservative Party, Sir Robert
PeeL The monarch, the young
Queen Victoria, was persuaded
to pay the tax “voluntarily”

which she did throughout her
reign.

But when in 1894 the Earl of

Rosebery, the prime minister,

introduced estate duty, the
monarch was exempt
Capital transfer tax and

inheritance tax, which drained
the estates of the rest of the

British aristocracy, did not
apply either.

Queen Victoria's successor,

Edward VU, tried hard behind
the scenes in 1904 to gain
exemption from paying tax on
his Civil List payments: those
payments made by the govern-
ment to the monarch.
He Called, but when his son

George V succeeded him in

1910 the question was
addressed again.

The government then began
a process of gradually widen-

ing exemption by deciding that

the monarch should pay tax
only on income from his pri-

vate estate.

In 1931, George V accepted a
large cut in Ids Civil List in

return for winning tax exemp-
tion on rental Income from the

Duchy of Lancaster.
His son, George VI, began to

reclaim income tax on private

investment income and per-
suaded the government to start

paying for the upkeep of Buck-
ingham Palace.

Under the present Queen.
immunity from Income tax haa
been widened further stilL

Bank official underlines UK ‘commitment’ to Europe
Excerpts from the

first policy speech

by Mr Eddie

George, currently

deputy governor of

the Bank of

England, and

recently named as

die next governor

“THE DRAMA over sterling's

exit from the European
exchange rate mechanism
(ERM) left many people with

the Impression that the UK is

still both soft on monetary dis-

cipline and lukewarm in its

commitment to Europe. 1 aim

to persuade you that this

impression is quite wrong on
both counts.

“Sterling’s ERM suspension

was the result of exceptional

divergence between the domes-

tic policy needs in Germany
and the UK. It had nothing to

do with the UK being soft on
monetary discipline.

“When the break [with the

ERM] came last September
people could be forgiven for

thiidting that it represented a
radical change in the objec-

tives of monetary policy.

“In reality, in this respect,

the ERM was an Important

port of the framework of mone-

tary policy. The substance of

policy had throughout been,

and remained, to achieve and
maintain price stability in the

medium and longer tens.

"I have no sympathy at aR

for those supposed pundits

who continuously complain

that policy is obscure or even

non-existent and that we are

living from hand-to-mouth.

And I have no sympathy for

those commentators who scru-

tinise the fine print of every

official statement trying to

detect the most minute differ-

ences of as between

growth and stability from one

day to the next.

“1 do not know of anyone

Involved at any level in the

process of monetary policy

decision-making or its imple-

mentation, who does not share

the conviction that price stabil-

ity Is a necessary precondition

for sustainable growth of out-

put and employment
“In fact since we left the

ERM, the aim of monetary pol-

icy has never in my recollec-

tion been more clearly or pre-

cisely stated in the UK.
“The aim. is, in the chancel-

lor*s words, for ‘a rate of infla-

tion in the long term of 2 per

cent or less’ and, for the

remainder of the present par-

liament, ‘to keep underlying
inflation within a range of 1-4

per cent’, and to be in the

lower part of that range by the

end of the parliament’.

“Having a dear objective is

not in itself enough, though it

is not a bad starting point.

Confidence must be earned
through deeds rather than
words, and I recognise that

this will take time.

"In commenting on my own
appointment as governor, the

chancellor stated that the new

governor’s central responsibil-

ity would he to support the

government In its determina-

tion to bring a lasting reduc-

tion in the rate of inflation, the

only sound basis an which sus-

tainable growth and secure

jobs can be bufif. We take both

these responsibilities
extremely seriously within the

Bank.
“Recent progress fin UK

inflation] is especially encour-

aging In that it reflects a very

considerable improvement in

domestic cost performance.

“Pay settlements and aver-

age earnings are running at

their lowest rates for some 25

years; and with productivity -

especially manufacturing pro-

ductivity - improving over the
past year fester than in earlier

recessions, unit labour costs,

for so long the Achilles heel of

the British economy, have
scarcely risen at all in manu-
facturing In recent months.
Recent cuts in interest rates

have been justified in terms of

the Government’s immediate
and longer-term objectives for

inflation.

“We took [sterling’s recent

depredation] fully into account
in reaching our judgment
about the appropriate policy

stance.

“Depreciation, even if it

proves to be temporary, is

itself a source i>f potential

inflationary pressure, so that

there can be no question of
benign neglect in relation to

tire exchange rate.

“But it is not the sole influ-

ence on inflation, and it need
not threaten the target for

inflation, so long as domestic

costs remain firmly under con-

trol - as. as I have explained,

they currently are. And it may
well be that sterling’s recent

fell will tend to reverse itself

as cyclical developments nar-

row the interest rate differen-

tial between the UK and its

Continental partners.

“la tins connection - on the

basis of all the information
currently available to us - the

government and the Bank are

at one in seeing little justifica-

tion and very little room, for

farther adjustment in our own
stance.

“The turbulence within the

ERM over the past six months
or so points up the zeal dan-

gers of moving ahead too

quickly to a harder ERM, and

beyond that, to exchange rate

fixity before adequate conver-
gence has been achieved.

“Some people have drawn
the opposite lesson. They have
argued on the contrary that

the recent problems within the

ERM should be resolved by
pressing on even fester to a
single currency, which would,

in particular, remove the possi-

bility of disruptive speculation.
“1 find this view less than

persuasive The essence of the

tensions of the last six months
has been the divergent domes-

tic policy needs between mem-
ber countries. That problem
has been real. It would not sim-

ply disappear with the disap-

pearance of national curren-

cies.

“We remain concerned that

premature steps to monetary
union would involve serious

economic risks. It is unlikely

that sterling will rejoin the

ERM in the short-term until

closer and more durable con-

vergence between the domestic

policy needs in Germany and
the United Kingdom has been
reestablished."

Britain in brief

Machinery
investment
increases
Capital spending by
manufacturers rallied in the
second half of last year,

according to government fig-

ures that will increase confi-

dence about growth prospects.

Investment in machinery,
which accounts for about four
fifths of all capital spending In

the sector, held up particularly

well. It showed a small
increase in the second half of
last year, compared with the
first half and the final six

months of 1991.

The provisional seasonally-

adjusted figures from the Cen-
tral Statistical Office under-
line cautious optimism that

the UK may be poised for
recovery. Manufacturing
accounts for just under a quar-
ter of the economy.

CBI seeks tax
concessions
The Confederation of British
Industry called for higher first-

year capital allowances and
more generous corporation tax

rules for smaller businesses, as
part of a 10-point Budget sub-
mission.

The programme would cost

between £500m and Elbn In a
full financial year, but Mr
Howard Davies, CBI director-

general, argued that the boost
to the small companies sector

would lead to higher tax reve-

nues in the longer term.

Fewer poll tax

summonses
The number of summonses
issued for non-payment of poll

tax, the local government tax,

in England and Wales in the
third quarter of the financial

year was 2.3m, down from
3.02m in the same quarter a
year ago, the Lord Chancel-
lor’s Department announced.
la addition, l-92m liability

orders were made, compared
with 2J39m a year before, and
9,526 people attended liability

hearings, compared with
18,627 a year earlier.

Five-year deal
Vaoxhafl won a five-year con-

tract to supply driving school
group BSM with its new Corsa
small car. The exclusive supply
contract was previously held
by Rover group, which has
delivered up to 5,000 Metros
annually to BSM for the past
decade.

US exhibition
The UK motor racing Industry,

including component and
accessory suppliers, is to stage

its first big commercial and
technology exhibition in North
America at the Indianapolis
500, the US’ premier motor
race, in May - with the back-
ing of the Department of Trade
and Industry and Society of
Motor Manufacturers and
Traders. At least 31 of the 33
cars entered for Indy car rac-

ing this year will be UK made.

Lottery bonus
The planned national lottery

will create about 1,000 jobs in

the organisation itself and hun-
dreds more in the marketing,
printing, computing and secu-

rity industries, says a research
report for the National Heri-

tage department

Second Test
Indian batsman Navjot SIdhn
(below) drives the bail to the
boundary during the first day
of the second Test match
between England nnrf India at

Madras.
India scored 275 tor two to

leave England with an uphill

fight to save the series,

England captain Graham
Gooch had to quit the match
because of food poisoning
which also afflicted his col-

leagues Mike Gattiag and
Robin Smith, forcing them to

leave the field.
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THE PROPERTY MARKET
Developers must learn from the errors of the 1980s - and from Keynes, says Richard Barras

T
he recent publication of

the second volume of Rob-

ert Skideisky's biography
of Keynes, The Economist

as Saviour, offers a timely insight

into the economic debates of the

inter-war depression. These debates

take on a new relevance today, as

the British economy struggles to

emerge from the longest recession

of the post-war period. They are

particularly pertinent to an assess-

ment of the impact of the 1980s'

property boom upon the wider pros-

pects for the British economy in the

1990S.

One of Keynes' great concerns
was the tendency for savings to

exceed the perceived investment
opportunities in a mature economy
such as Britain's. Uncertainty about

the returns from slow-maturing cap-

ital Investment projects tends to

depress the rate of Investment, but

also to boost the rate of savings as a
defensive measure. A rapid expan-

sion in credit can temporarily over-

came the Imbalance. This typically

leads to a speculative boom in the

equities and property markets, as in

the late-lMOs.

However, when the supply of

credit is cut, the boom collapses and
creates the risk of a prolonged
slump - as happened in the 1930s

and could recur in the 1990s.

Keynes identified channels into

which savings could be diverted if

investment in new domestic capital

projects seemB too risky. These
include hoarding in the form of

money deposits, purchase of exist-

ing assets and investment overseas.

All such forms of saving add to the

Store of wealth, but not to the stock

of capital goods. Consequently they

Death-knell for the

speculative venture
are deflationary because they repre-

sent a non-productive diversion of

purchasing power away from the

demand for goods and services.

To this list we should add the

more speculative forms of property
development. For even when
savings are being invested in new
capital formation, the extent to

which such investment is contribut-

ing to the productive capacity of the

economy can vary enormously.

It is a long-standing characteristic

of the UK economy that less produc-

tive forms of investment tend to

find favour over Investment in new
industrial plant and machinery. In

part this reflects the traditional

dominance of the City of London
over provincial manufacturing
interests, a legacy which has
encouraged a strong “rentier" ten-

dency among owners of capital

This tendency encourages the

view that the purchase of existing

equities or property is safer than
Investment In new capital projects.

However, Keynes thought that as

real Interest rates and investment
returns fell, in response to a grow-

ing surplus of capital, then the

result Would be the “euthanasia of

the “rentier”.

Instead the opposite has hap-
pened. The demand for capital is

stronger than ever: to fund Britain's

growing trade and budget deficits

and to meet the borrowing require-

ments of individuals.

Consequently, real interest rates

are as high as they have ever teen.

At the same time tha tax regime
encourages personal savings in the

form of house ownership and pen-

sion schemes. We are all rentiers

now. Our direct concern is to accu-

mulate wealth which yields an
immediate return.

Inevitably the same rentier men-

Too many buildings
have gone up without
adequate reference
to their productive

potential

tality pervades those financial insti-

tutions which invest savings on our
behalf. Hence the short-termism of

City investors. Hence a commercial
property industry which strives to

produce what it believes to be
“institutionally acceptable" rather

than “occupationally desirable”

buildings. The result is a self-defeat-

ing tendency to develop too many
high specification buildings without
adequate reference to their produc-

tive potential

The 1980s building boom has been

an example of this tendency. The
trigger was financial deregulation

and the motor was the credit expan-

sion generated by deregulation.

However, this credit has not been

directed to rebuilding the UK's
manufacturing base. Rather, it has
teen used to fuel an unsustainable

growth in consumption and to fund
the construction of too many shop-

ping centres ynd London
All the leading economies with

the exception of the US eqioyed an
investment boom In the second half

of the 1990s. In general this boom
was biased towards plant and
machinery investment, which
expanded by as much as 45 per cent

over the five years, compared with
only a 16 per cent increase in non-

residential building.

Britain was the exception. It

showed the highest Increase In non-

residential building Investment of

any of the G7 economies and the

lowest increase in investment in
plant and machinery. As a result It

was the only one of the G? to expe-

rience a lower rate of expansion of

investment in machinery than in

building.

The Implications of the contrast-

ing profiles of investment in the UK
and Germany are chastening. While
the UK has teen building marble-

lined temples of commerce, the Ger-

mans have been pouring money
Into rebuilding the industrial base

of eastern Germany. It is difficult to

believe that the Germans' invest-

ment will not show the greater pay-

back in the next 10 years.

The UK's missed opportunity is

all the more serious because it less-

ens its ability to take advantage of

sterling's recent devaluation to gen-

erate an export-led recovery.

However, the 1990s may be the

decade of reckoning. The UK econ-

omy has been running a substantial

trade deficit even in depths erf the

recession. Manufacturing output
has fallen from 30 per cent of GDP
in the mid-1970s to just 23 per cent

at the beginning of the 1990s. The
emergence of some sort of indus-

trial regeneration strategy, however
painful, seems inevitable. Less
likely, would be a radical switch in

incentives from personal savings to

corporate investment.

What would such a shift in priori-

ties imply for the property Indus-

try? It means increased demand lor

modem industrial property; greater

infrastructure investment; more
modestly specified office and retail

developments attuned to the needs
of occupiers and not the perceived

needs of investors; and, across all

sectors, less speculative develop-

ment ami more customised build-

ings far specific occupiers.

Otherwise the property industry

will again be made to pay for the

national weakness for what Skidel-

sky calls “the triumph of making
money over making things".

The author is a partner of Property

Market Analysis

Top shops: UK's piwnHS" location*

Zone A .*

Knightebridfle

Source
Sptfflq.fl.

London bears brunt
SHOP RENTS have increased by an
average 44.6 per cant since Novem-
ber 1987, according to HUlier Par-

ker, chartered surveyors. Bents
reached a peak in May 1990, since

when the Investors Chronicle-Hfi-

ller Parker All-Shops Index has

fallen by 7.8 per cent
A study of the nine locations

charging tha highest rents In the

UK showed sharp variations in

rental movements between differ-

ent areas.

The sharpest falls since the peak

in 1988 have been in London, which
has been affected by the recession

and high increases In business
rates. Oxford Street, which com-
manded the highest rents in the UK
In 1990, has seen ita rants fall from
a peak of £360 per sq ft in 1988 to

£280 per sq ft today.

The smallest fell was In Newcas-

tle, in north-east England, where

top rents declined from a peak of

£200 per sq ft to £\90 per sq ft.

These figures measure the move-

ment in open market rents on new

leases, and so tend to react more

sharply to changes in market con-

ditions than portfolio measures,

which Include existing leases. How-

ever. they may underestimate the

extent of the downturn by exclu-

ding the impact of incentives such

as rent-free periods and capital con-

tributions.
, .

HUlier Parker reports that the

retail sector is performing better

than offices and Industrials, in

spite of oversnpply and falling

retail sector profits. At the peak of

the development cycle In 1989,

14.4m sq ft of retail space came

onto the market Last year the fig-

ure fell to 6m sq ft

ENTERPRISE ZONE
INVESTMENTS

WITH

* 100% CAPITAL ALLOWANCES

* BANK-GUARANTEES

FROM

£400,000 TO £4,600,000

Mike TYacey

UlAUir RCOM. KVt-.YONS

3:i Ciivundish Squjre
London WlM <>HF

071-499 8626

OFFICE BUILDING TO LET
Naples, Italy

Recently refurbished self-contained office building

located close to new business centre. Total area
3j000 m2

, on six floors. Available for rental on a six-

year term, with option for further six years. Rail

station and motorway In close proximity. fildO/m2

p.a.

Enquiries to; BoxA717.
Financial Times, One Souffiwark Bridge. London SE1 9HL

AUCTIONS

Pursuant to the provisions of the liquidation procedures of the

Comp. “Albana Import Export GmbH’' Hohnc 13, 5600 Wuppertal

2, FR Germany, the liquidator of the Company. Mr. Hans. P.

Runkcl, attorney at law from 5600 Wuppertal 1, Fricdrich-Ebcrt-

Strasse 146. ADAC-Haus, FRG, announces that the auction of the

motor yacht

“Paula”, built in 1952, registered in the Register of ships on page

1671 at the County Court Inchoc, Germany, 400 hp. motor Dcimlcr

Benz, length 19m, will lake place on;

February 27. 1993

in MARINA PARENTIUM. Pome, Croatia

at 12.00

The starting price for the motor yacht with the equipment is DEM
150.000.-

The auction will be conducted by the Liquidator's representatives:

Mr. Dragon Jovanic. Alt. at law from Rijeka, amd Mr. Vladimir

Rubcic. Au. at law from Zagreb.

The aforementioned motor yacht could be inspected by those who
deposit 40% Of the starting price 24 hours before the auction.

Hons P. Runkcl

Attorney at law
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PUBLIC
SPEAKING
Training and
speech-writing by award
winning speaker. First

lesson free.

Tel: (0727) S61 133.

THE
COMMERCIAL
PROPERTY
SECTION

Appears every Friday in

the Financial Times.

For details of
advertising rates and

future surveys, please

contact:-

WAI FUNG CHUENG
on 071 873 3574

or

JOANN GREDELL
in New Yorlc

on 212 752 4500

LUXEMBOURG
INTERESTING
INVESTMENTS

BUILDINGS AND OTHER
REAL

ESTATE PROJECTS
by

PROMOTIONAND
CONSTRUCTIONCOMPANY
rounded 1988 in Luxembourg

Construction know how and ml
estate with protbsstonal and

serious partner

* all projects with bank
guarantee *

* tax benefits %

aggBMflgaM
LAZZARA IMMOBHJERE SJL

179* 181, route do Luxembourg
L-8077 BERTRANGE

led: 01 03 52/4520 70 or 68 81 92

Sue 01 03 B2/ 45 87 66

LUXEMBOURG
INTERESTING
INVESTMENT

BUILDING FOE
COMMERCIALAND
RESIDENTIAL USE

..2Q21aqm ...

construction starling now .•

car parking available

“bank guarantee •

• tax benefits *

PROMOTION by

LAZZARAIMMOBHJERE 8^.
179-181. rents do Luxcrnbosrg

L8077BEHTRANCE
Id: 01 03 B21 45 20 70 or 58 81 92

Cue 01 03 62/ 45 8786

A Premier Headquarters

Office Building
close to Sloane Square

Outstanding air conditioned offices

4,200 sq.ft. 8,750 sq.ft. 13,000 sq.ft.

oca
de Morgan & Co
071 930 3322

WJ
Bernard Thorpe

071499 6353

DOVER HOUSE
UNIQUE FREEHOLD OFFICE BUILDING

13,000 SQ.FT.

Immediately Close to New
Channel Tunnel Terminal at Waterloo

£600,000 stc

Slmmonds Heath & Co
071-491 8845

Nigel King Lumsden
071 588 2676

TALLIN, ESTONIA
The Old Hanseatic Capital

FACTS:
.

Estonia u tbs only ex-Soviet Union
conmiy with its own currency, based

an iba Gcrau Marie, not on lbs RubeL

Raw of exchange E-Krone 100 1.00

DM fixed me ofnarhongn
• Fully renovated ofiice/uore/storage

pace available.

* Total qxcc- 21,000 m* (ran. 108 m0
. Rom-DM 12,000 pern^h

• Bns, uain. air eonacsvions "at you*

d0OCSX£pr

• Cemrsl. downtown, main street

Loolion
• Renta) information available in

EngEah/Gcnsan
• interested? Need Further lnfaimidai:

BOLOT-HERRMANN IMMOBIELEN
RDM

.HAMBURG, Germany
Td! MB479U99 Fax: 040.2798*58

Upon tl to Instructions of

Richard Ellis

On the instniCtiQna of (ha jotai administrative racetvws

Townhouse hotel in Central London

The
Blandford Hotel

CHILTERN STREET W1
Freehold

• 33 bedrooms
• Recently refurbished

• ConveniantJy located

For further information please contact either

John Bomer or Victoria Shrive

Richard Ellis, International Hotels Dfvtalon.
Berkeley Square House, London W1X 6AN

INVESTMENT
PROPERTY

Four high quality retail shop investments

situated in Yorkshire and the North East of

England let to good covenants with long
unexpired terms remaining.

Price - £13m (or may split) giving an initial

yield after purchasers costs of 10.5%. Rent
reviews from December 1993, fixed
increases in August 1994..

.

Further details may be obtainedby writing

to

Roger Kilty, 3 Brunfcllffe Way,

Morley, Leeds LS270JG

FOR SALE

MIDTOWN
GENEVA

freehold prime office

50,600 sq.ft and
Ideal banking IBijilMilWl commercial

premises iBMinKiMl properly

. For information:

i
7, rue Robort-doTraz Tel. 022/347 55 04 Fan 022/347 61 GO
1206 Geneva

IF YOUR SQUARE FEET
ARE KILLING YOU,

ADVERTISE THEM IN
THE FT ON
MARCH 12TH

Marketing a property has never been so difficult. Tough
limes need direct measures so don't waste your time

talking to a middle man when there’s a sure fire way of
reaching the tenant direct.

The FT is read by more European business decision

makers with responsibility for properly and premises

management than any other newspaper or magazine.*

Imagine speaking to all of these end-users on the same
day.

On March 1 2th 1993 the FT will publish the European
Guide to Commercial Property. This tabloid survey will

provide our readers with definitive editorial comment on
the opportunities and problems facing Europe's rapidly

changing property markets. Advertise your property as

one of these opportunities by telephoning

Dominic Morgan on 071-873 3211.

FT SURVEYS
]

* Source: BMRC 1991

S/C period property

investment & £44K income annually. Close M25,

Barnet, N, London, 6,300 sq ft

(2,300 sq ft vacant) & car paric. £730K Freehold

(0208) 74408 (24 hrs)

SW1 - CLOSE TO VICTORIA STATION

Period offices. 300 sq ft - 3,500 sq ft. Newly

decorated. New leases. Cheap rents.
i

Tel: 071 499 0866.

FIRST TIME OCCUPIERS - SW1
Join 20 other small businesses. Low running costs

in attractive offices. 250 yards from Victoria.

Flexible terms.

SPL 071 493 5566.

500-3,000 SOFT
VICTORIA STATION
Rwteoorated period offices,

Cheap rent, low overheads,
short leases.

Private gardens.

SPL 071 493 5566.

BEVERLY HILLS
AND LOSANGELES AREA
Office Bufldiny, Hotels, Luxmy

Residential, Industrial A
Comrncnaal Buildings available.

High Return.

Tel! us your reqoiremenutand

budget and get free information.

GeorgeS.Rwu
European Representative

Phone 0032-2-648-47-37

(front 10am to 12 am)

Fwc 003&-2-647-59-86

Brnsreb (Belgium)

BERKELEY
SQUARE
Mayfair, W.l.

Quality serviced

offices at affordable

prices.

Tel: 071-409 3211.

BOSTON PARK Pl.AZA
1000 GREAT tfcF.ST ROM<
BRENTFORD MIDDLESEX

SctWccJ Officr Sxilr* frvm SCO hi ft

Ewdfam bkoi ta Wot End/Heothnn*

AH enquiries

Grimlay jr El* Herring Baker HmiM
071-096 ISIS 071-7M8165

CHINGFORD
WATERPARK
NEW ROAD,
CHINGFORD.
LONDON E4

Realistic proposals are invited for

single or mined leisure

U3C/devetopmom from experienced

leisure operators.

The Misting Waicrpark «u
consniacd in 19*9 as a purpose huili

indoorfouidoor leisure pool and is

capable of adaptation but with
financial implications

The building has an area of
approximately 35,000 Sq ft on a site

of 9 acres with 353 car parking
Spaces and additional parking for

coaches,

Apply to; Trevor Savage

Team I .count limited

Td: 071498 7396
Fax: 07 1 498 7432

in osuKxatmn with

Richard Tihhnu
I-A R Leisure l

aI.C

Tel: N44 83|7l(
Pox: 0144 831746
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T
he dream of every per-
fumer is not fields of pur-
ple lavender nor hillsides
covered in bright yellow

mimosa - not even gardens full of
sweet-smelling roses. It is the one
synthetic chemical that will give
that most elusive of products - the
best-selling fragrance.

For although a perfume may
boast high notes of jasmine or
undertones of musk, these days the
vast majority of perfume oils are
produced In a chemistry laboratory
rather than a field.

“The trend is towards more syn-
thetic components, H

points out
Terry Goodacre, senior perfumer at
Drogoco, one of the dozen fragrance
and flavour companies now
employed by the top perfume

,
houses to develop new perfumes. He

lY acknowledges that naturally-de-
rived oils “always have the edge",
because each fragrance oil can be
made up of thousands of individual
chemical components, each in min-
ute proportions.
But recent developments in syn-

thesising oils that replicate natural
Dower fragrances, and the develop-
ment of completely new chemical
components, are beginning to rival
- and even outperform - their nat-
ural counterparts.
One big advantage of synthetic

oils is that they are less expensive
than their natural equivalents.
Grasse, In the south of France, for
example, provided many of the Dow-
ers for the perfume industry until

tourism pushed up the price of land
along the French coast and marie

large-scale Dower cultivation uneco-
nomical. It takes a tonne ofjasmine

- Dowers to produce just a few kilos
of perfume oil.

The price, quality and supply of
synthetics can also be guaranteed.
When frost hit the Californian
orange crop in December 1991, for

example, the price of natural orange
oil soared. And until recently, per-

fumers have imported much of their

oak moss and lavender from the
former Yugoslavia and many of the
resinous fragrances from Somalia.
There are now fears that supplies

from both these areas could be jeop-

ardised.

The art of the chemist Is twofold.

First, scientists have to formulate a
qtyhemicaJ oil that is as near as possi-

ble to the natural source. Tradition-

ally, that has been done by extract-

ing the oil from the plant and then

analysing it But many of the latest

high-priced perfumes have used fra-

grances derived by a new method
known as “head space analysis".

In this, rather than analysing the
flower oil, scientists concentrate on
the odour which emanates from the

living flower before It is picked.

This can be particularly useful with

flowers such as daffodils, from
which oil cannot be extracted.

The volatile substances from the

Della Bradshaw discovers why synthetic perfumes are

beginning to outperform their natural counterparts

On the scent of

a bestsmeller
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Fragrance In a flask: synthetic olta atm ktsa expensive Hum natural ones and (hair quality and supply can be guaranteed

flower are vacuumed up over sev-

eral hours or days. The sweet-smell-

ing air is cooled to condense out the

fragrant materials. These are ana-

lysed using traditional Bpectrometry

and. If all goes according to plan,

replicated.

The difference between the analy-

sis of a flower oil and the results of

the vacuum method can be "quite

startling”, says Goodacre.

One reason for this is that when
oils are extracted from flowers,

many of the component chemicals

are broken down, affecting the

smell.

Analytical techniques used to cat-

alogue the volatile components of a

natural oil have now become so

sophisticated that they can identify

those that appear in minute quanti-

ties - just a few parts per million.

So chemists can go back to popular

flowers - the rose is the obvious

case - and synthesise these trace

chemicals so that the artificial rose

oil smells even more like that from
the original flower.

Second, and more excitingly,

chemists are discovering new fra-

grant components. "All the time
we’re looking for new smells, we’re

all striving for this new compo-
nent,” says Tony Mills, chief per-

fumer with Bush Boake Allen, the

fragrance and flavour company.

Typically, each perfume
is a blend of 30 to 50
oils, although a
complex blend can
contain up to 200

"With chemistry, we can come up
with a whole new direction.”

Few perfumers even dare to

believe that they will concoct the

second Chanel No 6 - a constant

bestseller since it was introduced in
1923. What they hope for is a fra-

grance which other perfume houses
will be forced to emulate.

Failing that, they aspire to create

a novel fragrance by experimenting
with existing chemicals in Innova-

tive mixes. Typically, each perfume
Is a blend of 30 to 50 different oils,

although a complex blend can con-

tain up to 200 components.
“It's very exciting to build a win-

ning fragrance around an Ingredi-

ent that has been on the shelf all

the time,” says Mils. On the BBA
shelves there are up to 1,300 differ,

ent chemicals.

Once a perfume is created, the

novel element can be used in the

marketing. The Japanese cosmetics

company, Shiseido, for example,
heavily promotes its new perfume.
Feminity da Bois, on its sultry

ingredient, cedarwood.

Industry experts reckon that in

spite of the frequency of perfume
launches in the past few years,

truly innovative fragrances have
been few and far between. In the

late 1970s, for example. Ralph Lau-
ren introduced Lauren, with its dis-

tinctive blackcurrant note. Other

perfume houses fallowed with other

fruity fragrances.

Most recently, Aramis launched
New West for Her, with its clean

melon fragrance which other per-

ftrme houses are still trying to emu-
late.

One reason, believes Astra West,

fragrance evaluation manager with

BBA, is that once a perfume
reaches the market evaluation
stage, consumers invariably opt for

something comforting rather than

something challenging.

“The familiar always wins,” says

West And with that in mind, few
brand managers are prepared to

stick their necks out in order to

back a truly innovative product
with the prospect of losing millions

of pounds. "There are very few
Estfie Lauders left in the world, who
say that’s the one I want" adds

West
Creating a new perfume is inev-

itably a complex process. “It's a bit

like in advertising," says Goodacre.
“The client comes to us with a brief

of what they want and we pitch for

the business.”

The brief could be something
as general as a marketing strategy
- the age of the potential wearer
and lifestyle, say. Other briefs

would be more complicated, identi-

fying specific elements In the fra-

grance.
One of the biggest problems Is

interpreting what the Client wants.

But a "language of perfumery" has
developed - with “floral notes",

“green notes" and so on. “One of

the most misinterpreted words I’ve

ever come across 1b the word
‘fresh’," says West, citing the
numerous different Interpretations

of the word.
In spite of all the research

involved In creating the vital com-
bination of oils and aromas, as little

as 15 per cent of a bottle of perfume
is actually oil, says Peter
McDougaU, an analyst at BZW, the
London securities house. The most
plentiful component Is alcohol - 55

per cent - followed by distilled

water. In a bottle of eau de parfum
the oil content can be as low as 8
per cent, and In eau de toilette as

low as 4 per cent
And in terms of the cost of pro-

duction, the ingredients in a bottle

of perfume account frfr only 5 per

cent of the total outlay, adds
McDougalL The research and devel-

opment costs a further 5 per cent
and there is the additional cost of

the expensive equipment needed for

the distillation process.

But for those eager to buy their

loved ones a bottle of the latest per-

fume for Valentine’s Day on Sun-

day, it is sobering to remember that

most of its cost is accounted for not

by the fragrance but by sales and
marketing activities, packaging, dis-

tribution, and, of course, the profit

margin.

Worth Watching • Della Bradshaw

Apple Computer’s
latest bites
Apple Computer has Introduced

a colour-screen version of its

big-selling portable computer,
the Macintosh Powerbook, more
than a year after the launch of

the original monochrome
machines, writes Daniel Green.
The Powerbook 165c should

appeal to those who prepare work
for their colour-desktop machines
or business presentations while
on the move. It ran display 256
colours and uses the 68030 chip,

the most powerful microprocessor
that Apple bas yet put in a
portable computer.
The Powerbook 165c costs

£2,745. Apple; US, 408 996 1010;

UK, Freefone Apple.

A new resin
takes the floor

Formaldehyde Is widely used In

the production of vinyl kitchen
floors and other flooring and
raiding materials - but it's best
known as a poison.

Most attempts to find a
substitute have failed on grounds
of physical performance. But a
company in Philadelphia

to have developed an alternative

that matches the performance

of formaldehyde binders and
resins.

Rohm and Haas say the tensile

strength of its water-based acrylic

resin permits lower fibreglass

weights and therefore cuts costs.

Rohm and Haas; US, 215 592 3000;

UK, 081 686 8844.

Home
and dry

A heated towel rail which
switches Itself on before you get

into the bath, or shutters that

automatically close at sunset are

the promises of a home
automation system developed
by the French consumer industry

company Groupe Moulinex,

Scenario uses the domestic

electric wiring system to send

signals from a control unit, just

the size of a telephone, to

appliances which are plugged

in around the house, Each
appliance is wired to an
“Intelligent” plug, which

acknowledges orders and sends

back a message to the central

console to confirm that the order

has been carried out
The system can also be

activated by telephone. Groupe
Moulinex: France, I 49 20 72 00.

Safety In

the cot

A low-cost monitor Intended to

save the lives of babies at risk

from cot death has won first prize

In the Toshiba Year of Invention

competition for an 18-year-old

Scottish schoolboy.

The Breathe Sure monitor
should sell for about £60,

compared with several hundreds
of pounds for the monitors used
In many hospitals. An Edinburgh
company of medical equipment
suppliers, JMW Systems, Is

already building prototypes.

The Breathe Sure sensor, which
Is attached to a cloth belt, picks

up the infant’s breathing. Each
time a breath is detected a green

light flashes on the electronic

monitor which is hung from the

cot or pram. Should breathing
stop or become irregular an alarm
sounds. JMW Systems: UK, 031

440 3833.

Coming out
in the wash
A technique similar to that used
in the production of bath oil

capsules has been developed by
chemists in Northern Ireland to

produce the latest home laundry
convenience product - sachets

of laundry liquid.

The developers, SB Chemicals,

of Lisburn, Co Antrim, believe

the product reduces the amount
of unnecessary chemicals used

In domestic washing machines.

A measured dose of the

anhydrous (waterless) washing
liquid Is encapsulated in a

water-soluble sachet, which is

placed on top of the soiled clothes

In the washing machine. The film

around the sachet is also active

in the washing process, acting

as a soil suspension agent when
it dissolves. SB Chemicals: UK,
0846 673331.

*

WHOSE BUSINESS SCHEDULE ARE

you WORKING TO?”

"We apologise for the delay of flight 104-7 Sound

familiar? Well you’d better get used to it.

Research shows that over the next ten years the

number of passengers using commctci al airlines is

expected ro double.

Expect overcrowding and delays to do the same.

Expect to spend more time crawling along the motor-

way and even longer check-in times.

For many companies the solution to this long-standing

problem has been the corporate jet

With it you can avoid traffic congestion and indigestion

by taking off and landing at an airport of your choice.

You can decide the people you travel with, the cabin

layout and of course, your business schedule. With a

corporate jet you're in control.

In order to evaluate the business advantages

of operating a corporate jet, weVe compiled

The BAe Guide to Corporate Travel.

For your complimentary copy, fax or send us your

business card. A few minutes now could save you hours

, i nm CORPORATE JETS
in the ,onS run ’

Corporate Jets Limited (HTF2), 3 Bishop Square.

St Aibao* Road West. Hatfield ALIO ONE. England. Fax: (0707) 253807.
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Beat the Budget
with solid gold

Tim Dickson on hedging your bets against March 16

Weighing up the benefits: bonuses paid in gold are exempt from Ml contrlbulJoiw

Investors

export

US zeal

U S institutional investors,

out of whose bottle the

genie of corporate gover-

nance first crept, are exporting

their activism abroad.

According to a study* pub-

lished yesterday by the Boston-

based Institutional Responsibil-

ity Research Centre, US share-

holders have nearly doubled the

number of ballots they are cast-

ing at overseas corporate meet-

ings. In 1992, US institutions

exercised their vote on 40 per

cent of their non-US stock,

up from 24 per cent the year

before.

UK institutions fare badly by
contrast. The National Associa-

tion of Pension Funds in 1991

found that fewer than 20 per
cent of British institutions voted

on share resolutions for stocks

in their home market, though
the NAPF says such apathy may
be changing.
American investors are

increasingly taking as hostile a
stance abroad as in the US,
where they have toppled senior

management at IBM. American
Express and General Motors, i

Board positions were opposed in
,

7.a per cent of cases in 1992, up
from 3J3 per cent in 1991. the I

survey found. “With more than
$250bn [£i66bn] worth of interna-

tional stock at stake. US share-

holders are saying they can't

afford to ignore the hazards or
different corporate governance
practices abroad," said Stephen
Davis, director of IRRC’s Global
Shareholder Service.

However, the study finds that

non-American corporations are
fighting back against institu-

tional activism. Many German
corporations appear to be delet-

ing shareholder proposals from
proxy materials and ballots sent

to US investors, while most US
investor votes cast at annual
meetings of UK, Australian and
Canadian annual meetings are
never counted.

Norma Cohen

*Full results in: Global Voting:

Shareholder Decisions 1991-92,

available from Investor Responsi-

bility Research Centre, 1755 Mas-
sachusetts Ave NW, Washington
DC 20036. Price S75.

P
sst! Fancy being paid in

gold bars, diamonds or
even cocoa beans? Bizarre

as it seems a growing num-
ber of UK companies have been
turning to commodity-based bonus
schemes, which tax experts reckon

may be costing the government tens

of millions of pounds in "lost"

National Insurance revenue.

The present popularity of the

schemes Is attributable to two main
factors: a growing fear that the

chancellor may raise the level of NI

contributions in next month's Bud-

get, and suspicion that he could

crack down on apparent loopholes

at the same time.

National Insurance planning is

one of several issues for companies

to consider before Lamont gets to

his feet on March 16. Corporations

do not have the same range of

opportunities to beat the Budget as

individuals: but a checklist of possi-

ble boardroom actions can be com-

plied.

Accountants and lawyers say NI
is a big preoccupation for compa-
nies - hardly surprising perhaps

given that it is already such a Dice'

little earner for the chancellor.

Raising more income tax would
be widely decried as a political

U-turn, which is why Lamont may
find it more attractive to raise addi-

tional revenue through National

Insurance. Controversially, he could

take a leaf out of the Labour party’s

last election manifesto and raise or

remove the £21,060 ceiling above
which the employees’ National
Insurance contribution is not paid.

But a more plausible option might
be to lift the present 10.4 per cent

rate which companies pay on most

C ountry managers used to be
the barons, if not the kings,

of most multinational com-
panies. But now most of them are
being cut down to the size of mere
ambassadors.
As their companies strive to

accelerate decision-taking, to slash

head office costs, and to achieve

greater all-round global co-ordina-

tion and efficiency, most of their

power - sometimes even over sales

and distribution - is being trans-

ferred either to regional czars, or
more often to the heads of world-
wide product divisions.

As a result many country manag-
ers have either been pensioned off

early, or are suffering severe demo-
tivation as they bow to the inevita-

ble relegation of their role.

In a growing number of compa-
nies, such as ICI, Britain's largest

chemicals combine, “country man-
agement" is being reduced to a
part-time representational role, car-

ried out by a senior divisional man-
ager (see this page, Peb l).

But should the fate of country
managers be so inevitable? Is it

salaries.

Present NI rules exempt staff

bonuses paid in the form of mar-
ketable commodities rather than
money from both employer and
employee contributions. MAI, the
financial services group, attracted

considerable attention before the
last election by making payments to

some staff in gold bullion.

D tflwnnric run alsfl be Used,

while factory workers at the
Presbar group were recently

reported to be receiving part of
their remuneration in cocoa beans.

A scheme involving bonus pay-
ments in unit trusts was ended in

1991.

Obviously, employees do not take
physical delivery: in a typical

scheme the commodities are cred-

ited to their name and sold for cash
within a couple of days of being
bought. Value Added Tax on gold
can be avoided provided the pur-

chase is routed through an offshore

centre like Switzerland.

John Valentine, a tax partner
with Grant Thornton, points out
that employees also enjoy the ben-

even sensible?

Or should companies treat them
in a less standardised way, adapt-
ing their role more carefully to the
company's stage of organisational

evolution, and to each conntry’s
different conditions?

There is nothing either inevitable

or sensible about a blanket
approach, according to the initial

findings of a study being under-
taken by John Quelch, a professor

at the Harvard Business SchooL
Companies should think car more

carefully about what kind of coun-
try manager they need in each
national situation, says Quelch.
They should also recognise that,

even when It is sensible to transfer

most power to global divisions,

country managers can be motivated
by developing new skills. These
include encouraging the export and
import of good Ideas between sub-
sidiaries.

efit of deferring income tax. He nev-

ertheless cautions against setting
up a scheme of less than £100,000.

“The Revenue may choose to chal-

lenge individual cases, and unless
every single document is word per-

fect they may fail. It could be a time
consuming and expensive process.”

Other accountants say some cli-

ents are reluctant to enter into
arrangements which could upset
their relations with the Inland Rev-
enue.
Valentine emphasises that the

scheme only works for bonuses, not
for the employee’s basic remunera-
tion (where the company has a con-

tractual obligation to pay).
National Insurance is not the sole

pre-Budget tax topic for manage-
ment in-trays.

Take Advance Corporation Tax,
for instance. An intense lobbying
campaign has been directed at the

government over rules which disal-

low ACT from being credited

against tax paid on overseas profits.

The chances of the chancellor
succumbing to the pressure look
slim - indeed be may even clamp
down on some of the tax avoidance

Quelch is now extending his

study to 200 country general man-
agers. So for it has been based on
interviews with 50 executives in 12
Asian. European and North Ameri-
can multinationals in services, con-

sumer and Industrial products.

The executives* responses range
from demotivation to surprising
expressions of secret content at a
narrowing of their responsibilities.
- so long as they retain their

titles, that is.

In a working paper called The
New Country Managers which
describes his initial conclusions*,

Quelch quotes one executive, pre-

sumably of the demotivated vari-

ety, saying lugubriously that his

type of role will not actually disap-

pear, since “governments still need
one man to go after, to put in jail".

Qnelch’s categorisation of coun-
try managers is in line with a sug-
gestion In his paper that companies

schemes which have been put in

place.

But as David Reid, tax partner at

solicitors Clifford Chance points

out "If there is to be a change in

the ACT rules there could be advan-

tages for multinational companies

to delay the receipt of dividend pay-

ments into the UK from their over-

seas subsidiaries until after the

Budget"

C ompanies will also want to

keep a close eye oo any
moves in the Budget to tax

company cars on the basis of their

market value. In tire meantime,
executives with their eye on a new
model which costs, say. more than
£19,250 - the current definition of

an executive car - may want to

wait and see how Lamont changes
the current banding system. This
way they may be able to buy a
bigger car without the additional

tax cost incurred at the moment
Business proprietors who think

personal tax rates are set to rise,

meanwhile, may want to take
advantage of the opportunity to

are evolving through several stages

towards a relatively standard
“global" type of organisation.

This would be disputed by fellow

academics: some Japanese and
other companies are moving in the
reverse direction, from centralised

global to a much more complex and
flexible structure which has
become known as "transnational".

But Quelch’s four-stage categoris-

ation is useful all the same:
• When a company goes interna-

tional, it may establish wholly-
owned country subsidiaries in its

larger, more promising markets,
sometimes acquiring local distribu-

tors. The company managers
needed for these young subsidiaries

are "traders" who focus primarily

on sales and distribution.

• To achieve local market penetra-

tion. the company devolves more
functional responsibilities to coun-

try managers. They develop and

the tax year.

The point here is that dividends,

unlike salaries, are free from NI
contributions and thanks to the off-

setting effect of ACT can be
extracted from a company at a tax

rate of just 20 per cent. This would
increase if the chancellor raised the

top rate of personal tax - currently

40 per cent - though there would
still be tune to take action for this

manufacture an ever broader line

of locally adapted products. The
company becomes a genuine "mul-
tinational” and country managers,
evaluated on the profits they
deliver, become "potentates",

• To achieve the benefits of
greater integration of its activities

on a "transnational" basis, the
company reduces the country man-
ager’s decision-making authority
over research and development,
purchasing and manufacturing. It

consolidates these functions in cen-

tres of excellence (which may be
regional or global). Marketing deci-

sion are shifted to the regional

level. The country manager
remains involved, but has to be a
team player, a "cabinet member".
• In fully "global" organisations,

worldwide divisions (or “lines-of

business”) dominate the organisa-

tion. The country manager is now
an "ambassador".

year before April 5.

Tony Allen of Coopers and
Lybrand warns companies to

beware of exchange differences

when disposing of overseas assets.

There is some expectation that the

government may in the forthcoming

Budget remove the current anomaly
which means businesses incur capi-

tal gains tax on a paper profit. But

it would be unwise to count on it.

Since most multinationals are at

varying stages of development
around the world, they need more
than one type of country manager
- a portfolio with different sets of

skills. Quelch argues.

A European consumer goods com-

pany, for Instance, might appoint

"cabinet members" as conntry
managers in an increasingly inte-

grated Europe, bnt put "traders"

into Asia, where markets are grow-

ing foster and national socloecon-

company's operations in Latin
America, where tariff barriers still

limit cross-border commerce, might
still remain in place.

Country managers should become
a mixed breed of high-fliers, in

other words, not a cloned race of

almost has-beens.

Christopher Lorenz

*An edited version of the paper will

be published in the next issue of the

McKinsey Quarterly, available at the

end of this month.

dividend strip" before the end of

Rise of the ambassador manager

BUSINESSES FOR SALE

Steel Plate Processing and Fabrication
Hartlepool

Joint Administrative Receivers otter for sale as going concerns the business
and assets of Surtees Engineers Limited and Surtees Fabrication and
Construction Co Limited.

Principal features include;

Combined annual turnover in excess of £3.0 million.

2A acre site with factory and office area of approximately 64,000 square feel,
full craneage to 25 tons

6 goifiotines, 4 multi-head CNC profilers and decoiling with capacity up to
2000 mm x T2.5 mm.
Broad customer base established over 27 years.

Skilled workforce.

For further information contact the Joint Administrative Receiver, Geoff Adams,
KPMG Peat Marwick, 27 Grainger Street. Newcastle upon Tyne NE1 5JT.
Tel: 091 232 8815. Fax: 091 230 4647.

Corporate Recovery

LEONARD CURTIS

RETAIL FRUIT SUPPLIERS (SUSSEX) LTD.
WHOLESALE FRUIT AND VEGETABLE MERCHANTS

CATERING TRADE SPECIALISTS

(In Administrative Receivership)

Offers are invited for die business and assets of

this major supplier based in Mid-Sussex.

• Annual turnover nearly £3 million

New purpose-built warehouse premises

approx 14,200 sq ft

• Established quality customer base of

some 400 customers in the hotel and
catering trade throughout the South Ease

For further information, please contact the

Joint Administrative Receiver, Chris Ashurst

NEVILLE RUSSELL
Chartered Accountants

37 Frederick Place, Brighton. East Sussex BN1 4EA
Telephone: 0273 206788 Rue: 0273 820901

NanlatodliliBohrHPaalasunaL

BY ORDER OF THE JOINT ADMINISTRATIVE RECEIVERS
DAVID SWADEN FCA & DERMOT J. POWER FCA

94 THE MATTEROF
FOR SALE

CROSTON COATINGS LIMITED
Stove enamellers and powder coafers.

State oF the art machinery.

Monthly tomover of approx. £70,000.

• Established customer database within

Northwest and Midlands.

• Fully trained & experienced workforce.

Established Skip Business

9 mercedes 1617K
600+ skips

1000 customers

£275,000

foonord Curtis & Par liters. Chartered Accountants
Peter Haute, Oxford Street, Manchester, Ml 5AB

Tel: 061 236 1955 Pax: 061 228 1929

Principals only Write to box A4735, Financial Times,

One Soulktoark Bridge, London SEJ 9HL

INFRARED CERAMIC HEATER BUSINESS

LEONARD CURTIS
BY ORDER OF THE JOINT ADMINISTRATIVE RECEIVERS

DAVID SWADEN FCA & DERMOT i. POWER FCA
IN THE MATTES OF

GRAPHIC REPRO LIMITED
Commercial litho sheet feed printing

company.

Freehold felly equipped premises in

Trafford Parle Manchester,

Annual Turnover of approx. £1 .9miilion.

Established customer database within

Northwest.

Fully trained & experienced workforce.

SnqwdasdxxiklbeafkiBssedtoPaulMcGimact:-
toonard Curtis & Partners, Chartered Accountants

Pteter House, Oxford Street, Manchester, Ml 5AB
Tel: 061 236 1 955 Fax: 061 228 1929

MAGAZINE ADVERTISING ASSETS at
u'Mtuani companies and busmasses.
Fran copy 071-262 hm.

NURSING HOME (REG'D 40): OLDHAM.
GTR MANCHESTER: eurtoefclng paA.
CTKWMtan wm ctrtntmuamai ittwok.
turnover CS4&0Q0 per annum, detached
pmeeny. VIEWING ESSENTIAL, Freehold
C975.000. Ret: 12.73 HARVEY SILVER
HOOGKINSON Tet 061 8332000

KNOWN rmlwnnU wine bar
E»oeB« hin»w

on Iunited openings, cuperb
44urpment/decor, secure lease, faro

umdaw a bvsmeee of Ma
eaftre BUS M50000 HH; Z?!B Harvey
S4vw Hontfkfcisen Tel: 091 833 2000

• Unique uxhnotogy - Saiamendw brand named • Bread client base
• High proportion of export business • Freehold premises in Wales

Call or fax Fanshawe Lofts

Tel: 0703 233522 Fax: 0703 233504

Ref. CNF/KAW

CREDIT MANAGEMENT
The Financial Times proposes to publish this

survey on:

March 10th 1993

Should you be interested in acquiring more
information about this survey or wish to advertise
please contact Daisy Veerasingham, or)

071 873 3000 Ext 3746

r^^Vwvwww
|
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PEOPLE
Orderly succession at Shell
John Jennings (right), who has
been with the Royal Dutch/
Shell group for over 30 years,

will take over the chairman-
ship of the British arm. Shell

Transport and Trading, when
Sir Peter Holmes retires at the
end of June.
The Royal Dutch/Shell

Group is the world's second
biggest oil company and its

management succession tends
to be orderly and dictated by a
retirement age of 60- Sir Peter,

who has been chairman since

1985, was 60 last September
and it bad been expected that
he would band over the chair
to the next most senior of the
three British group managing
directors.

Jennings. 55, has been a
group managing director since
July 1987 and has come up on
the exploration side of the
group. Having graduated in

geology from Birmingham Uni-
versity in 1958, he was awarded

a Shell research studentship
enabling him to obtain his PhD
in geology from Edinburgh.

He spent his early career
exploring for oil overseas. In
1979 he was appointed manag-
ing director of Shell UK explo-

ration and production and in

1985 was made exploration and
production coordinator for the

Shell group based in The
Hague.

Sir Peter Holmes, like his

predecessor Sir Peter Baxen-
deli, will remain on the board
after he retires but his role as
chairman of the joint commit-
tee of the service companies of

the Royal Dutch/SheU Group
will be taken by Cor Herkstro-

ter, president of Royal Dutch
Petroleum. ^
Jennings will become vice

chairman of the committee but
given that he is of a similar

age to Herkstrdter, the most
senior position in the group is

likely to continue to be domi-
nated by the Dutch side. Tradi-

tionally. the post has rotated

between a British and Dutch
chairman. But the differences

in ages has meant that the
Dutch have tended to hold the

job longer than their British

colleagues. Sir Peter Holmes,
for example, was close to
retirement when he became
chairman of that committee
last June.

STOREHOUSE acted quickly
yesterday to plug the gaps
while it searches for a new
chief executive after David
Dworirin’s decision to leave for
Carter Hawley Hale in the US.
Graham Rider, group finance

director, was appointed acting
managing director of the BhS
store chain in addition to his
existing responsibilities. Ann
Iverson, the former colleague
whom Dworkin brought from
the US to help him at BhS, and
then promoted to chief execu-
tive at Mothercare, was
appointed to the Storehouse
board.

Alan GoodhlU yesterday
resigned from his position at

Morgan Stanley International

In London. Goodhill, 44. had
been head of European equi-

ties for the past three years,

and had worked for the firm
since 1982.

A Morgan Stanley official

says resignation came as “a
surprise", adding that Good-
hill planned to “enjoy some
time with his family". Good-

hill himself was not available

for comment, having already

departed from Morgan Stan-

ley’s Docklands headquarters

by mid-afternoon in line with

the firm’s policy.

FENNER, the Hull-based

power transmission, industrial

conveyer belts and fluid power

group, yesterday announced
the appointment with immedi-
ate effect of Julian Bigden as
group managing director.
Bigden. 48, replaces Tom

Brown, who has resigned. 7116
move was unexpected, but
Peter Barker. Fenner's chair-
man, said: “It's pretty tough
out there, and I think Tom
took the view that he would
like to pursue other interests."
The new md, who remains

president of the US company,
has been with Fenner for about
20 years, and over the past IQ
years has successfully trans-
formed Fenner’s US operations
into a number of profitable and
growing businesses under the
umbrella of Fenner Inc.

¥

BowtelTs fast-stream
Ann Bowtell has been
appointed First Civil Service
Commissioner, responsible for

selection to the senior civil ser-

vice and for the fast-stream

entry programme. Bowtell, 54,

is the first woman to be
appointed to the post
A graduate of Girbou College,

Cambridge. Bowtell was her-

self a Cast-stream trainee, join-

ing the National Assistance
Board in i960. Her career in

the department of health and
social security (which replaced

the NAB) has been largely in

policy, personnel and resource

management. She is currently

deputy secretary at the depart-

ment of health, where she is

the principal establishment

and finance officer.

Bowtell Is particularly well-

qualified to help the civil ser-

vice achieve its aim of attract-

ing more women to its top

ranks, and retaining them after

they start families. A mother
of four, she continued to work
part-tune while her children

were young.

She replaces John Holroyd.

who was recently appointed

Prime Minister's appointments

secretary, with responsibility

for church appointments and
some special academic Jobs.

Bowtell mil be replaced at

the health department by Joe
PQling, 47, the former director-

general of the Prison Service.

Pilling won respect for his

work at the prison service, and
had been expected to continue
in charge when it achieved ^
executive agency status this
year. However, the home secre-
tary selected an outsider,
Derek I^wis, former chief exec-
utive of Granada Group.
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Neil Bartlett is a playwright,
translator, director and per-
former, and this sheer diver-

sity makes him one of the
more ubiquitous figures in

British theatre. The National
has presented his translations:

Racine's Berenice in 1990 and
Marivaux’s The Game of Love
and Chance (current). Last
year, the Lyric, Hammersmith,
presented his adaptation of
Ruth Rendell's A Judgement in

Stone. He also co-directed the
latter two: which, like several
other shows involving him,
were produced by Gloria - a
production company set up in
1988 to present work by him
and three other artists.

Much of Bartlett's work
advances pro-gay sentiments,
and all of it expresses a gay
sensibility. His latest offering,

Night after Night, is the mo6t
direct treatment of gayness
that I have seen by him. Also

j!
the most autobiographical, A
one-man show (with accompa-

: niment by Nicolas Bloomfield),
it begins with the premise that
be, Bartlett, bears a close
physical resemblance to his
own father. And then he flips

back to become his father in

1958, the year of his birth. His
father-to-be is taking his moth-
er-to-be to a musical. MThe
show is about to begin."
Bartlett then becomes the

theatre manager, the coat-

check man, and the barman:
who are all - well, confirmed
bachelors. So are most of the
chorus-boys. Yes, 1950s musi-
cals are wonderfully touching,
but isn't it funny how they
speak to gay people as directly

as to straights? And isn't it

Ironic that a ritual as hetero-

sexual as a 1950s musical
'should be flamed by so many
gay men (front of house, in the

chorus, and so oh)? And didn't

Bartlett pere ever notice this

then? But it is 1958, the year
in which Bartlett fits will be
born.

A reexamination of art and
history and family biography
is a standard and necessary
part of gay liberation. But
Night after Night's use of self Is

thoroughly awkward. It wants
to be (a) a tour de force In

u-bich Bartlett impresses us by
being several different men;
(bj a private argument (Didn't

you ever see any gayness
around that straight illusion,

Dad?) shared with us all; and
(c) Bartlett’s treatment of the

theme of homosexual partici-

pation in heterosexual art It

wants its audience to cry: (a)

‘Bravo, star”; (b) “TJs too,

Neil": and (c) "Alpha plus,

Bartlett"
You need to be a larger art-

ist than Bartlett to bring all

this off. Bartlett can imperson-

ate the gay front-of-house

theatre staff with some mali-

cious panache. As his own
straight father, however, he is

a cypher. Night after Night

tickles its audience's fancy,

but it reeks too of a tricky

mixture of self-indulgence,

what-about-me self-pity, and
self-advertisement. Bartlett

talks of the heterosexual

world as if existed beyond the

green baize door, and as If he

inhabited the servants’ hall

downstairs. He imagines being

part of It. and yet he cannot

imagine its nervous system.

Aiastair Macaulay

Royal Court, Theatre Upstairs,

until Puhruarv 13

A n extraordinarily
prolific outpouring
of artistic talent is

the theme of From
Bruegel to Rubens

:

The Antwerp school of Painting
from 1950 to 1650, at the Royal
Museum of Fine Arts in Ant-
werp. Inevitable, we think of

!
those generations in terms of
the great foursome, Bruegel,
Rubens,- Van Dyck and Jor-
daens. Yet the aim of this exhi-
bition Is to shed light on the
other talents, their pupils,
friends, and competitors.
With 150 paintings by no less

than 79 Antwerp masters, it
offers an ample tour d'horizon
of an artistic centre which at
that time enjoyed a reputation
which can only be compared
with the dominance of Paris in
the 19th century. However, the
show which should have been
the perfect curtain-raiser to
Antwerpen ’93, the Festival
marking Antwerp's time as
cultural capital of Europe, m»h«
itself short.

Previously the exhibition
was in Cologne where, by all

reports, it looked a far better
thing than it does in the down-
stairs galleries of the Royal
Museum of Fine Arts in Ant-
werp. Here, paintings are hung
on a horrible system of steel

braces. Flanders should really
look to her greatest treasure.
The time mast surely be near
for a major renovation of a gal-

lery which houses one of the
world's most evocative collec-

tions of paintings?

Time and cash were perhaps
not sufficient to allow redecor-

ation ahead of the Festival. But
what about some elementary
housekeeping? Grass sprouting
from the steps, torn and dirty

curtains in gallery windows, a
blown light-bulb casting
shadow on a picture - those

are easy enough defects to put
right A narrow strip of carpet
running around the edge of the
galleries allows the warders to

sing out the moment anyone

Antwerp at its

apogee
Patricia Morison finds many Flemish
masterpieces but little information

steps forward. It also has the

depressing effect of making
visitors patrol it as if it was a
cat-walk.

The paintings are hung in a
way intended to show the
sheer breadth of types of paint-

ing for which Antwerp's artists

were famed. The true centre of
gravity of the show is post-

1600, by which time subjects
which were novelties to artists

50 years earlier had reached a
wonderful pitch of expertise.

The mid-26th century saw
Antwerp at the apogee of her
wealth and status, and then
enter into the long decline
after the Spanish closed the
Scheldt Yet this made no dif-

ference to Antwerp's fame as
an exporter of paintings - and
also of artists. It is impossible
to avoid speaking about “facto-

ries” and “production lines” in

an epoch in which dealers sent
Antwerp middlemen orders for
paintings by the hundred.
From Naples and Paris to

Peru, demand was unquencha-
ble for the wide skills of the
Antwerp workshops. History
painting, landscapes, battle-

scenes, scenes of peasant life,

shipwrecks, still-lives, paint-

ings to record art-collections;

the selection of works, many
from private collections, ought
to convey the right message
about the intense specialisa-

tion of artists in this period.

Unfortunately, the organisers
of the exhibition appear to

have wanted only to commune

with fellow-specialists in Flem-

ish art
The result is an inexcusable

shortage of information about
anything lay visitors might
want to know. Nothing is said

about the career of individual

artists, and even their dates do
not appear on the labels. There
is nothing about the political

and social background. If only
these things could be easily fol-

lowed up in the catalogue, it

would be different; however,
the logic behind this heavy vol-

ume is unfathomable.
It is sad to have so many

grumbles about the presenta-

tion of this rare hors d ’oeuvre

to Antwerpen ’93. And yet,

without question it is an
achievement to have brought
together so many paintings of
singular beauty, rarity, and
fascination.

Of course, there are many
unfamiliar artists to discover.

Take Pieter Van Mol, an
obscure contemporary of Van
Dyck who settled permanently
to Paris. His “Descent from the

Cross” from Rheims is a
remarkable composition in
which Christ's body, painted
with painful realism. Is held
upright in the centre of the
canvas by the holy mourners.
Theodor Van Thulden, an

important member of Rubens’s

“factory”, also moved for a
while to Paris but later went
back to Antwerp. His “Flan-
ders, Brabant, and Hainault
Venerating the Virgin and

Child” of 1650. Is a magnifi-

cently graceful exercise In
political flattery. The prov-

inces, represented as well-
dressed ladies, render up their

prayers. Gold coins tumble
down, the benefits of the wise
governance of Catholic Spain.

Every visitor will find paint-
ings they particularly warm
too - assuming they resist the
pressure of the catwalk to pace
along by, rather than looking
with care. But the question
needs always to be remem-
bered, what are we looking at,

a master or a team-effort? So
often one skilled hand would
add the animals to a landscape,
another the flowers in a devo-
tional painting. Hieronymus
Francken painted the portrait

of a lady at the virginals; his
less-skilled nephew filled in the
dancing company. As ever,

argument rages over whether
such a scene paints a moral Is

could be a merry inn where
Joachim Beuckelaer’s cooks
are preparing a hugely carnivo-
rous dinner. Or is it a brothel?

Among the loans from an
impressive number of major
collections one of the most
familiar masterpieces is Van
Dyck's “Portrait of Isabella

Brant" from Washington. From
the Hermitage come two won-
derfully harmonious paintings

by Rubens and Jordaens. The
first is Rubens's scene of a
group of peasants on the edge
of a spinney, who languidly
make love and listen to the

sound of a flute. The landscape
is a sunny one, lit spectacu-
larly by a double rainbow.
The Hermitage's second

superb loan is Jordaens's earli-

est homage to his family , it

was painted in 1615, the year
he was admitted as a member
of the painters’ Guild of St

Luke, so perhaps that over-
worked phrase could be used, a
rite de passage. The family
group clusters almost oppres-

sively close around the table.

On the women's feces we read
maternal love and pious resig-

nation, for above their heads
play three golden-haired

angels, the infants who had
not lived. Jordaens himself
cuts a debonair figure, playing

the lute. However, he is seated

so close to the only other adult

male, his father, that he Is

surely making a statement that

the Jordaens family assets are
safe in his talented bands.

Ballet in Antwerp/Qement Crisp

Giselle

F
ive years ago Belgium
had three ballet com-
panies. In Brussels,

Maurice Bdjart reigned

with his Ballet du Vingtfeme

Siecle as dance guru to Europe.

French-speaking Wallonie had
its own Ballet Royal, and Flan-

ders an equally Royal Konink-

Ujk Ballet. But Bejart went to

Lausanne, and In 1988 Mark
Morris arrived for a three-year

stay in Brussels’ Monnaie
Opera. In 1990, the death.ofthe

Ballet de Wallonle's director

brought the end or the com-
pany, and today only the Royal
Ballet of Flanders remains to

uphold the ideals of classical

dancing. (In Brussels, Anna
Teresa 'de Keersmaekeer’s free

dance now occupies the Mon-
naie stage; elsewhere other

Belgian modernists flourish -

not least Wim van der Keybus).

Flanders' Royal Ballet is

based in Antwerp. It was
founded- in 1969, and it has
been directed for the past six

years by Robert Denvers. Den-

vers has given the company a

sure identity based upon I9tb

century traditionalism, modem
full-length works, and shorter

creations from Balanchine,

Tudor et aL
The troupe's image is of a

serious and disciplined ensem-

ble of 55 dancers - Denvers is

also a celebrated pedagogue -

and performances during the

past few years, in serious stag-

ings of La Sylphide, Don Quix-

ote, have been marked by a

clear and well-mannered clas-

sic style. (The dancers, who
come from many countries,

seem united by Denvers' teach-

ing, and by his high technical

expectations).

Last week-end saw the first

performances of the company's
new Giselle in Antwerp’s Opera
House. The staging, produced
by Denvers and the Cuban bal-

lerina, Menia Martinez, pleases

by its clarity. There is little of

that fuss of Victorian quaint-

ness which is supposed to

evoke "Romantic style”, and is

more like epidemic winsome-
ness. Nowhere are there those

anxieties and caprices that tell

of producers’ imposing their

“virion" upon the ballet, as in

the risible Giselle at the Paris

Opera with its witless Breton
setting. The Flanders version

lets the dance speak (the text

is sound, and seems based
upon a Kirov model), and is

blessed in its simplicities.

Roger Bernard's designs -

practical, well-made cottages

and graves set against pale

back-cloths; pretty costumes -

are efficient, and designed for

touring, since the company
travels extensively. The abid-

ing impression is of a Giselle

that is clearly placed within

the great Russian traditions of

the ballet. (My one cavil is that

the lines of wills in Act 2 come
between the lovers and the

cross on Giselle's grave which
must protect them from Myr-

tha).

The sense of tradition was
clear in the interpretations of

two young ballerinas whom I

saw. Lorena Feijoo is 31 years

old, Cuban, and a born Giselle.

She is slender, with a gently

QtiwS Dihkt

Lorena Feijoo: a bom Giselle

commanding technique - bal-

Qpera/Max Loppert

Don Giovanni

ances hover; steps prase and
bang upon a breath of air -

and she brings a total concen-

tration upon the drama.
Apprentice GiseUes tend to run
ambk in the mad-scene. Miss

Feijoo played it with a control

of effects that was never stud-

ied, but, like her dancing,
seemed the expression of a nat-

urally eloquent and elegant

temperament. As the will

Giselle her poses, the turn of

her head, a floating delicacy in

step, told of a role whose
pathos (and whose prodigious

demands) she already under-
stood. It was a reading most
touching, and most promising.

Her Albrecht was Chris Roe-

landt, strong and considerate

as a partner, and proposing a
sympathetic character whose
decencies are seen in his good
manners and exemplary atten-

tion to his ballerina. A second
Giselle - of the five whom the
Flanders Ballet are to present
- was the Bulgarian Nadia
Dimitrova. Here was a young
artist whose training had, like

Feijoo's, already placed her in

the best traditions of the role.

Her Giselle was lively in tem-
perament as in step. Quick
accents, quick fMrngw. told the
story in the first act - perhaps
slightly self-consciously so. As
the will, Dimitrova compelled
attention by the purity and
generosity of her line, and by
her evident desire to show
phrases of movement as a kind
of bel canto. Her Albrecht was
the Cuban danseur Julio Aro-

zarena, a vivid performer with
a bright edge to bis dancing.

The support from the com-
pany was alert, attractive, at

both performances. The noc-
turnal dances of the second act

were led by two impressive
Myrthas: Enrichetta Cavalotti

and Lucinda TaUack-Garner
(who has a space-devouring
jump). The peasant pas de
deux, in the broadly flowing

Bolshoy version, was brightly

cut by Hiroko Sakakihara and
Francois Petit And, how good
and how rare to report, the
Adam score was a vital com-
ponent in the drama. It was
played (in John Lanchbery's
edition) with evident affection

by the orchestra of the Flan-

ders Opera under the young
conductor Koen Bessels. Mr
Bessels understood the music's

shape, its dramatic purpose, its

Romantic force: be gave a nota-

ble display of musicianship.

‘Giselle* is sponsored by Kre-

dietbank, GB and VTM Televi-

sion and tours Belgium during
February and March

Two London music schools, the
Royal College of Music and the

Royal Academy, have been
involved in a merger, which
was set in place last Septem-
ber. The London Royal
Schools’ Vocal Faculty is the
result facilities from the vocal
and operatic teaching depart-

ments of both bodies are now
being shared, and jointly
funded, under the stewardship
of Robert Tear (Artistic

Adviser) and James Lockhart
(Director of Opera).

The most immediately visi-

ble product of the union will be
the opera shows - Don Gio-
vanni just opened at the RAM
theatre. The Turn of the Screw
at the RCM next month, others

to follow - whose alternating

casts and production forces

draw on the newly shared
resources. For instance, this

new Mozart production is con-

ducted by Mr Lockhart (based
at the RCM) and produced by
Graziella Sciutti, a much-loved
Mozart, Rossini and Donizetti

soprano now active at the RCM
in a teaching capacity.

No-one in his or her right

mind would seek to disgorge
runes and portents from Mon-
day’s opening performance. It

was, however, full of positive

features, which can be taken to

Indicate the general strengths

of the London schools* just

now: their ability to attract

promising material from across

national boundaries, and their

iuck in haying both Mr Lock-

hart and Miss Sciutti involved

in their pedagogical activities.

The RAM Opera Orchestra pro-

duced impressively solid, vigor-

ous support throughout the
evening.

The first cast boasts two
singers of outstanding gifts -

the Ottavio of Ya-Lin Zhang (a

physically stiff but free-

throated, Italianste tenor) and
the Elvira of Susannah Gian-
ville (a fresh-voiced, mettle-
some, strongly expressive
soprano). Also on show are a
Leporello (Paul McNamara)
and an Anna (Susan Strang-

ward) note quite “finished" but
rich in promise, and a strik-

ingly young-looking Giovanni
(James Lawrence) whose vocal
facility and personality need
only the natural benefits of
greater experience.

All the singers seem to have
benefited from Miss Sciutti’s

vibrant engagement with the

text and her alertness to char-
acter detail This opera's mesh
of emotional complexity and
plot intricacy is particularly
difficult for young people to

convey, yet there was Uttle

sense of faltering in weaving
Its dramatic and musical web.
One question-mark hangs

over the production, though:
the design style, murky, cum-
bersome and '50s-ish. offers the
students no chance to make
contact with the more
up-to-date modes and manners
of opera-staging they will

doubtless encounter on leaving

college. It is devoutly to be
hoped that this forward-look-

ing new concept in operatic
education will allow its stu-

dents to look forward in every
possible way.

Last performance tomorrow
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The Hermitage show
comprises about 280 of the best

pieces. The exhibition opens
next Wednesday and then runs

till April 11, before moving to

the Pushkin Museum in Moscow
(May 6-June 27).

One of the earliest objects

is the alabaster figure of a
Sumerian bull-man which dates

from the third milfenlum BC,

a rare example of sculpture from

this period.

Other remarkable pieces

Include a copper alloy bust of

Amenemhat III, the great

Pharaoh of the Twelfth Dynasty,

and a Roman bronze of Ajax,

the only three-dimensional

representation of the Greek hero

to have survived.

The most recent acquisition

Is a Groeco-Gandharan marble

statue of Prince Sfddftartha

which dates from the second

century AD, portraying him with

culling locks and luxuriant

moustache.
The works In the Zurich

exhibition - including many

never previously shown bi the

West - have been chosen by

Ortiz himself. The majority come
from the area around the Black

Sea. One of the best examples

Is a winged lion with human
features, which dates from the

eighth to sixth century BC.

Ortiz has also selected

antiquities acquired by the Tsars

or museums through private

donation or confiscation (the

bads of the Greek, Roman,
Byzantine and Etruscan

collections of the Hermitage and

Pushkin museums).
Although the Pushkin's

curators judged some objects

too fragile to tend, the basalt

bust of Amenemhat III from
about 2000 BC - perhaps the

most Important Egyptian work
In Russia - is In the exhibition,

for which Ortiz himself has
underwritten most of the

financial risk.

The Zurich show runs till May
2, and can also be seen In Japan
at the Kyoto Museum from June
6 to July 4.

EXHIBITIONS GUIDE

AMSTERDAM
Van Gogh Museum From
Pissarro to Picasso: French

colour etchings, including Mary
Cassatt's series portraying

mothers and children, Pissarro

landscapes and two standing

nudes by Picasso, printed in

red and dating from 1906*7. Ends
April 18. Daily

Rijksmuseum Art, Expertise and
Trade: a behind-the-scenes view

of the trend-setting early 20th

century gallery of J H de Bols.

Ends May 2. Also North

Netherlandish Art 1580-1620.

Ends March 7. Gao Qfpei

(1660-1734) and the Art of

Chinese finger painting. Ends
Feb 28. Closed Mon
ANTWERP
Mus£e Royal des Beaux-Arts
From Brueghel to Rubens: the

Golden Century of Flemish
Painting 1550-1650. Ends March
8. Closed Mon
BALTIMORE
Museum of Art French Fashion

Miniatures: an exhibition of

doll-size miniatures which, due
to the postwar shortage of

fabrics, were used to present
French fashions In Europe and
America in the tale 1940s. Ends
April 25.

Also Chinese Children's Hats:

intricately embroidered cloth

caps traditionally given to

children as protection against

evil spirits. Ends June 26. Closed
Mon and Tues
BARCELONA
Fundacio Joan Mire Wflfredo

Lam: 60 paintings by the Cuban
artist Ends March 28. Closed
Mon
Pafau de (a Virrelna David

Hockney: 73 paintings. Ends Feb
28. Dally

Museu Picasso The
Three-Cornered Hat the sets

and wardrobe which resulted

from Picasso’s collaboration

with Falla, Massine, DlagMJev
and the Ballets Russes. Ends
April. Closed Mon (Career

Monteada 15-19)

BERLIN
Neue Natlonalgalerie After

Guernica: a Picasso exhibition

with 90 paintings, 60 drawings

and 10 sculptures. Ends Feb 21.

Closed Mon
Alte NationsIgalerla Art In

Germany 1905-37. Ends April.

Closed Mon and Tues
BRUSSELS
Musees Royaux d’Art et

d'Hlstolre Splendour or the

Sassanids: the Persian Empire
between Rome and China
224-642 AD.
The exhibition reflects

civilisation in the Near East

before the onset of Islam, and

brings together vases, icons,

architectural decorations,
armour and metal objects from
20 American and European
museums. Ends April 25. Closed
Mon
LAUSANNE
Fondatfon de I'Hermitage From
David to Picasso: 200 paintings,

drawings and sculptures from
the rich collection of the Mus6e
de Grenoble. Ends March 21.

Closed Mon
LONDON
Accademla Italians Ricardo
Clnalli: large-scale pastel

drawings on tissue paper
executed during the past five

years.
The drawings In the exhibition

illustrate the effects created by
superimposing up to four layers

of tissue paper, on each of which
Cinalli has drawn in pastel. Ends
March 14. Daily

Tate Gallery Turner's Final

Years: the sixth and concluding

exhibition in a series examining

decade by decade the

watercolour output of the great

British romantic painter. Ends
May 17. Also Visualising

Masculinities: the male body
in art since the m1d-19th century.

Ends June 6. Daily

Royal Academy of Arts The
Great Age of British

Watercolours 1750-1880. Ends
April 11. Daily

British Museum Howard Carter:

before Tutenkhamun. Ends May
31. Daily

MADRID
Fundadon Juan March Kaslmir
Malevich (1878-1935); 42 oil

paintings by the Russian artist

who Invented Suprematism.

Ends April 4. Dally
Centro de Arte Relna Sofia Joan
Miro: centenary exhibition of

60 paintings and 50 drawings
from the years 1920-60. Ends
March 22. Closed Tues
NEW YORK
Metropolitan Museum of Art
Christopher Dresser: an
important album of drawings
by the late 19th century British

industrial designer, plus other
notable groups including 1920s
rug designs by Eileen Gray,
fabric patterns by American
painter Stuart Davis and
watercolours for furniture by
Swedish designer Erik Gunnar
Asplund. Ends April 4. Also
Ancient Near Eastern Treasures
In the Louvre. Ends March 7.

Closed Mon
Guggenheim Museum
Photography in Contemporary
German Art from 1960 to the
Present Ends May 9. The main
museum is closed on Thurs, the

5oHo site on Tues
PARIS
Musee d’Art Modeme de la Ville

de Paris Figures du Modeme:
Expressionism in Germany
1905-14. Ends March 14. Closed
Mon, late opening Wed (11 ave

du President Wilson)

Louvre French Paintings and
Graphic Arts of the 18th and 191h

Centuries: the redevelopment
of the former royal palace

continues with works from

Watteau to Corot displayed in

tiie 39 newly-opened rooms
flanking foe Cour Carrie (2nd

floor).AIso Veronese's The
Marriage at Cana. Ends March
29 (Salle des Fetes).

French 17th Century drawings;

160 works which serve to display
the vitality of French art under
Louis XIV and his predecessors.
Ends April 26. (Pavilion de
Flore). Closed Tues
Mus6e Galerie Seita Egon
Schiele: 100 works on paper,
showing the torments and erotic

obsessions of the precocious
Viennese expressionist. Ends
Feb 27. Closed Sun (12 rue
Surcouf)
ROME
Palazzo Venezia Rome under
Sixtus V; the latest in a series

of exhibitions which celebrate
the fourth centenary of the death
of the Pope who during his short
reign (1585-90) did more than

any other to torn Rome into the
first modern city of Europe. Ends
April 30. Closed Mon
VIENNA
KOnstlerhaus The World of foe

Maya: 300 exhibits evoking the
lost civilisation of foe ancient
central American people. Ends
June 27. Daily

WASHINGTON
National Gallery of Art

Contemporary Drawings and
Prints from the Permanent
Collection: 123 works by David
Hockney, Jasper Johns and
others.

Ends March 14. Daily

Textile Museum Saltillo Sarapes:
42 woven wearing blankets from
north Mexico which date from
the 18fo and 19th centuries.

Ends Aug 6. Daily
National Museum ol American
Art Prints by Californian Artists:

an exhibition comprising 40

prints by 20fo century artists,

including Robert Bechtle and
Helen Hyde.Dally
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S
ir Jaraea McKinnon,
director-general of
Ofgas, the UK gas
Industry regulator,

says his relationship with Brit-

ish Gas is dominated by “cre-

ative tension". Most in the
company would recognise the

tension, and are unlikely to

regret Sir James’s derision to

step down from his post in Sep-

tember, a year earlier than
scheduled. But how creative

has the UK's most combative
regulator been during his six-

year tenure?

The aggressive style of the

63-year-old lorry driver's son
from Glasgow has left the

industry and investors on the

one hand, and consumers on
the other, divided over this

question.

Consumers have benefited

from Sir James's tenure. His
constant attacks on the cost of

gas have helped bring a 20 per

cent reduction in gas prices in

real terms in the six years
since privatisation. He has
pushed British Gas to publish

standards of service and com-
mit itself to paying compensa-
tion if it fails to meet them.

Olgas has encouraged British

Gas to deal more sympatheti-

cally with customers who
cannot pay their bills. Partly

as a result, the number of dis-

connections dropped from
60.000 in 1986 to 16.000 Last

year.

But Sir James’s approach to

his role has brought him into

conflict with Brittsh Gas,
which says he has damaged its

business, investors, too, are

wary of Sir James's motives:

“The City tends to see him as a
demon with two horns and a
pitchfork," said one share-
holder.

Sir James's pricing formula
limits price rises to 5 percent-

age points below the rate of

inflation, compared with a
limit of 2 percentage points
below inflation set by the gov-

ernment at the time of privati-

sation. The effect of the new
formula will be apparent in

two weeks, when British Gas
announces its results for last

year - the first year in which
the new. tougher pricing for-

mula was in place.

Gas industry observers say
that the new pricing system
will play a big part in reducing
profits to between £850m and
£9Q0m, compared with £l.l6bn

in 1991. Analysts have already

cut their estimates of dividend

growth at the company to

little above the expected rate

of inflation from this year to

1997 - when the pricing for-

mula is to be reviewed
again.

Sir James argues that the
fall in profits is more a

Trials and
tribulations

Sir James McKinnon claims his

style of regulation is necessary,

writes Deborah Hargreaves

"?.^-.^^£^^iiiiiiyiin i——— warn

Sir James McKinnon (left) and Cedric Brown: have been,

locked in a head-to-head struggle over British Gas

result of the effects of

recession on demand and
last year's relatively warm
weather than of his pricing

regime.

He believes that profit levels

could be maintained, even
under the new system, if Brit-

ish Gas improves its efficiency

through cutting

jobs and raising m.. _
p .r o d u c - Inc n
tivity. divei
Investors are

The more it

diversifies

tors are somewhat concerned
about diversification into

Global Gas [British Gas’s over-

seas gas distribution arm],"
said Mr Nick Antill, analyst at

Hoare Govett, the UK stockbro-

kers.

But Sir James is not the only
regulator to erode the compa-

ny's core UK
.. business. It is

JVC It the Office of

ifies Fair Trading.

~ tor example,
also concerned Overseas IO escape that is forcing

that Sir James's UK regulation, the British Gas to

tough regula-
tion of the com- more risky its

surrender 60
per cent of its

pany in the UK business becomes industrial mar
has forced It to mmhhmm
expand over-
seas. As Us UK profit base
comes under pressure from
regulators and increasing com-
petition, British Gas is looking
to diversify into oil and
gas exploration abroad and
in international gas distribu-

tion.

The worry is that this profit

flow is riskier than the compa-
ny's core UK business. “Inves-

ket to rival sup-

pliers by 1995.

This market, which involves

the supply of gas to businesses,

is one of the company’s biggest

revenue sources.

Sir James's influence on the
industrial sector of British.

Gas's business is restricted by*
law. This is because the gov-
ernment expected the deregula-

tion of the gas market after

privatisation would itself

encourage competition In the
industry.

But when competition failed

to develop - partly because or

a shortage of gas supplies
available to British Gas's rivals

- it was left to Sir James to

prompt the Monopolies and
Mergers Commission and the

Office of Fair Trading to seek
ways of promoting competi-
tion. This resulted in both
regulators imposing various
measures on British Gas
since privatisation, and leav-

ing Sir Janies to decide
whether they had been effec-

tive.

ft is a system with which Sir

James himself is not happy. He
recently denounced the OETs
demand that British Gas give

up most of its industrial mar-
ket as ’'impossible".

It is one of the few views he
shares with British Gas. “The
problem is that there is no
cohesion between regulators
and. with them acting Indepen-

dently, they could totally

screw up the whole financial

future of the company," said

Mr Cedric Brown, British Gas
chief executive.

The two main demands made
on the company - the reduc-

tion of prices and the surren-

der of a large part of the indus-

trial market - were one of the

principal reasons behind Brit-

ish Gas’s decision to request a
review of its business by the

Monopolies and Mergers Com-
mission last August.
The review, which is due to

be published in July, should
give British Gas some clear
indications of its future course.

Mr Brown is hoping it could

prompt a radical rethink in the
way the gas industry is regu-

lated.

Even from within the con-

sumer lobby, there is now
some desire for change. Mr Ian
Powe. director of the Gas Con-
sumers’ Council believes the
ground has shifted and that,

while Sir James’s combative
approach has reaped “tremen-
dous benefits”, there should
now be room for a more con-

structive dialogue between
British Gas and Ofgas. “British

Gas does understand the signif-

icance of regulation now and it

is possible for Ofgas to work
more closely with the com-
pany."

Sir James maintains that his

style of regulation is necessary

to control British Gas, and that

a difficult relationship is to be
expected between a regulator

and a monopolist. But even he
may welcome a respite. When
announcing his decision to

step down, he said: “It is a bit

like hanging your head against

the wall; it’s nice when you
stop."

Joe Rogaly

Where else in the City would you expect
to find so many green shoots? * Plantation H0use ,

«

the depths of a property slump, over 40 companies of varying sizes have leased in excess

of 150,000 square feet of office space in the last eighteen months. London’s best known

City office address, Plantation House is just one of the British Landmarks created in

recent years. Yet another measure of continuing success in meeting tenants' needs.
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The way out for Major
If all else foils,

trim your sails.

Mr John
Major’s cabinet

is guided by
the thought
expressed in
that little cou-

plet It is what
gets the prime

minister through the night.

But how to trim? It is easy to
commandeer taxpayers' money
to pay for wasteful but politi-

cally popular hospitals, coal
mines or army regiments. It is

not so easy when what is at

stake is a matter of principle,

as with the bill to ratify the
Maastricht treaty. Yet as I

shall suggest In a moment,
there Is always something.
Consider. Parliament has

been told that it most accept or
reject the totality of what was
agreed by the 12 European
Community governments in
December 1991. That includes

the bit regarded by the prime
minister as his personal tri-

umph - the protocol on social

policy. According to that cele-

brated excuse-note, II of the
member states - bat not
Britain - are anxious to adopt
the no doubt admirable but
costly employment practices

laid down in the 1989 “social

charter", which gives various
rights to employees and
imposes numerous obligations

on employers. An agreement
on this social policy, applicable

only to the 11 countries that

want to implement it, is

appended.
Labour says that it wants

the terms of that agreement to

apply in Britain, so it has put
down an amendment that
would write the protocol out
The Liberal Democrats concur.

Both parties appear to imagine
that what will follow if

Labour's amendment is carried

wifi be a brief recall of the 12

EC governments, upon which
Mr Major will shrug his shoul-

ders, say “that is what parlia-

ment wants” and sign a new

treaty that commits Britain to

a Continental-style social pol-

icy. There is a certain inconsis-

tency here. Under Mr John
Smith’s guidance Labour is dis-

tancing itself from the more
expensive forms of social

democracy practised In north-

ern Europe. Labour’s leader

may one day find the social

charter a shade too for to the

left for the image that he is

trying to project

The Conservative Euroscep-
tics have a different problem.

They see the social charter as a
characteristic manifestation of

the kind of socialism that
would be imposed on Britain

by a European super-state. Yet
they are suggesting that they
will vote for the Labour
amendment, on the ground
that there is no danger of the
prime minister

renegotiating -
the treaty to JOim
include the rannnf

.

social policy. ..

Some believe lose the

the treaty to IODD Major by a promise
include the pannnf aflhrd in putoffthethj
social policy. reading of t

Some believe lOSe the VOte OH Maastricht b

the conse- the SOCial charter until after t

quence would L Danish refen
be that the ^meiiomeilt, SO he ^ Better

walking away from the Maas-
tricht treaty.

In short you could say that

what we have seen this week
has been nothing more than a

round of parliamentary games.

When the vote on Labour's
anu»nrimpnt comes, next month
or in April, the number of Con-

servative rebels will be kept

below the 11 needed to defeat

the government if all opposi-

tion MPs turn up and vote the

same way. Alternatively, there

may be more rebels but the

opposition ranks will not hold

firm. There is nothing to worry
about.

This is probably true, but
nobody can be sure. A good
trimmer always has a contin-

gency plan, as Mr Major dem-
onstrated on November 4. That
was the night on which he sur-

vived by three

votes, bought
tajor by a promise to

Jord to put off the third

reading of the
/Ote OH Maastricht bill

charter until after the
Danish referen-

Gt, SO be dom. Better a
whole enter- might consider postponed rati-

prise would be m4una a nmmica fleation than no
scuppered. This majang a promise treaty, the for-

interpretation
has been endorsed by Mr Doug-
las Hurd, who has intimated
that if the ratification bill is

not passed in its original form,
social opt-out included, the
treaty will be dead.

AH of these players are bluff-

ing. Labour and the Liberal
Democrats will have trouble
keeping their most enthusias-

tic proEuropeans in tine if it

looks as if a vote for the social

policy amendment will kill the
hill, Mr Smith himself does not
want to become known as the

man who sank the treaty. The
Tory Eurosceptics in the Com-
mons are ducking and weaving
to order to keep their oppo-
nents - their fellow Conserva-
tives on the government
benches - guessing. Mr Hurd
cannot seriously contemplate

eign secretary

explained afterwards, blushing
slightly. What Mr Hurd meant
was, better a positive vote than
no European strategy, no eco-

nomic strategy, no prime min-
ister and no Conservative gov-
ernment.
The same equation will

apply if there is a similarly
close final vote on the soda!
charter amendment. The prime
minister cannot afford to lose.

If he did suffer such a calamity
he would become Mr John
Nothing. His talk of placing
Britain at the heart of Europe
would sound empty. He would
be adrift on the economy,
adrift on sterling, adrift on
Europe, adrift before the elec-

torate.

It is here that my suggestion
comes in. The Eurosceptics

would trade their loyalty for a

referendum. It is true Uwt Mr

Major cannot decently give

them the kind of immediate

popular veto over ratification

that they are asking for. To do

so he would have to eat more

words than he has been accus-

tomed to consuming at a single

sitting. He might choke. So no

referendum now.
A referendum later, much

later, might be easier to swal-

low. Mr Major could say that

the contents of the treaty are

too complicated to be

expressed as a stogie question,

and that anyhow no serious

constitutional issue arises from

accepting the treaty as it

stands. He would be right. The
political arrangements settled

at Maastricht do not constitute

a step towards a European
super-state.

The move to economic union

is, however, another matter. If

Britain does exchange sterling

for a single European cur-

rency. managed by a single

central bank, it will have

handed important responsibili-

ties to an outside authority.

Maastricht allows Britain to

opt in or out of such an
arrangement. There is a case

for a referendum on that The
vote need not come much
before 1996 at the earliest and,

the sceptical side of Mr Major

may tell himself, it may not

happen at all, at least not to

the present century. The prime

minister would have to say
that he could not bind future

parliaments, but that his gov-

eminent would recommend a

popular vote If the question
was whether Britain should
enter a single-currency union.

If the proposition was put to

him this morning, he would
reject it. His natural hope must
be that there will never again
be as close a vote on a Euro-

pean matter as there was on
November 4. But suppose there

is, and suppose that the dock
stands at a few minutes to mid-
night?
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Fallacy of
conditions

! for Emu
From MrAlan Shipman.

Sir, TreqUeirt reference is

made to “Maastricht treaty
limits" of 3 per cent of gross

,
domestic product for budget
deficits, and 60 per cent ofGDP
for public debt - which,

1 together with conditions for

inflation and interest-rate con-

vergence and exchange-rate
stability, are supposed to pre-

cede any early move to Euro-
pean monetary onion.

Although agreed at Maas-
tricht in 1991, these conditions

are not written into the treaty.

Article 104c refers to “refer-

ence values” for government
deficits and debts. The protocol

on convergence criteria sets
relative target ranges for infla-

tion and long-term interest

rates, but leaves ft up to the
council to define “excessive

deficits". This definition need
not be finalised until January l

1994.

With all but two ERM coun-

tries currently breaching the
limits, some for good reasons,

an opportunity remains to

revise them upwards. The i

treaty is being accused of
enshrining rigidities It does not

contain.

Alan Shipman,
792a Harrow Road,
Kmsal Green,

London NW10SJX

US punitive damages legally

complex, but fair in concept
From Mr TG Nelson.

Sir, The US system of puni-

tive damages is a complex legal

maze and is further convoluted

by differences which exist

throughout the SO states. How-
ever, the fundamental concept
is simple and fair.

The system provides a
straightforward procedure
whereto an Inanimate, bat irre-

sponsible. corporation's behav-
iour can be addressed by pun-
ishing it to a degree
commensurate with its irre-

sponsibility and proportional

to the sufferings produced.
Hopefully, such punishment
will discourage the reoccurr-
ence of such behaviour.

to addition to the points Rob-
ert Rice made to his article,

“The high cost of damaged
goods" (February 9). he should
also point out other important
issues of US product safety and
liability law. One, warranty

and strict liability, are quite

distinct from negligence to
that corporate behaviour
becomes the key question of

negligence. Second, throughout
the US, punitive damages are

on average four to eight times
compensatory damages and
there are to fact very few large

punitive damage settlements
and very few where this ratio

becomes skewed. Also, puni-
tive damages are not insurable.

Third, many unreasonable
punitive damage awards by
juries have been immediately
reduced by presiding judges or
later on appeaL
Perhaps most important is

the cultural differences
reflected to our laws. One
example is the concept of fore-

seeable (although unintended)
use of a product If you manu-
facture screwdrivers you
should ensure their safe use
and function as pry bars. If you

don't, you can be held liable

for injury for such a foresee-

able use.

However, with equal Impor-
tance to the Issues of product

liability, negligence, and other

legal nuances, European man-
agers contemplating or now
doing business in the US
should also be aware that

many new laws have been
enacted specifically to address
corporate and managerial
behaviour concerning the envi-

ronment and employee safety.

Specific penalties for endanger-
ing and injuring employees
have resulted to incarceration

and substantial fines to corpo-

rate managers and officers.

Yes, it is a dangerous world
out there.

T G Nelson,
vice president,

Racine Federated Inc.

2200 South Street,

Racine W1 53404, US

Right way to achieve settlement on Cyprus
From Mr mml Tezisler.

Sir, Your editorial, "Cyprus
choice" (February 4) contains
in itself a train of thought
which Is not conducive to a
political settlement on the
island.

The aim should be to help
both rides to come to terms

with each other's vital con-
cerns and this should be
achieved through freely con-
ducted face-to-face negotia-
tions. The ensuring settlement
must be acceptable to both
sides.

The settlement should not
aim, as is suggested by your

leader, at cornering one side or

the other.

5vQl Tezisler,

president.

Turkish Journalists Association

m London,
First Floor, Suite 5-6,

320 Regent Street,

London WlR SAB

Daft effectiveness of broad view and consensus from bankruptcy
From Mr Laurens van den
Mttyzenberg.

Sir, Throwing good money
after bad by supporting lame
ducks looks like a bad policy.

Or as your leader, “Dutch cour-

age" (February 8), states, sup-

porting “commercial mi$judg-

ments on the scale of those at

Philips plainly takes a broad
view of economic utility".

Somewhat surprisingly the
Dutch industry has fared bet-

ter than that of the UK,
Starting from a much weaker
base. Conld that be because
other factors compensate for

toe lame duck support policy?

Or perhaps the UK government

saves money by not supporting
lame ducks but unfortunately
does not spend the savings (to

strong ducks. Of course, it is

hard to predict what will be a
permanent lame duck. Almost
every enterprise at some point

appeared a lame duck. When
employment is in decline, a
broad view of economic utility

may be highly effective.

Laurens van den Muyzenberg.
management consultant,

ll Charles Street,

London WIX 7HB

From Mr Vic Heylen.

Sir, After three years of

heavy losses and three agonis-

ing weeks for Daf employees.
Daf management called to the

receivers and asked for protec-

tion against Its creditors.

It took the receivers two
days to arrive at the conclu-

sion that Daf as a truck maker
has a viable future. But only

under the form of a new,
leaner company, concentrating
on its core business: the

design, development and pro-

duction of trucks.

The Dutch minister of eco-

nomics was so impressed by
the receiver's findings that he
not only agreed, but promised

to support the new venture

financially. So why during

three years of declining sales

and losses did Dafs own man-
agement fail to come up with a
plan for restructuring, similar
to the one which the receiver

managed to pnt together in
two days?

The answer is simple. Daf
management would never have
been able to reach a similar

consensus, either with the
unions or the government,
without the retd threat of
imminent bankruptcy waa
hanging over its head.
Vic Heylen,

Analyse Auto bvba,

Antwerp,

Belgium

No shortage of government support for projects in Leeds
fTom Baroness Denton of
Wakefield.

Sir, As minister with special

responsibility for Leeds and
Bradford. I was very pleased to
see your special feature ou
Leeds on January 28. However,
Stewart Dolby’s article leaves

the impression that toe city Is

not getting support from cen-
tral government.
Nothing could ba further

from the truth. Recently. Tony
Baldry, housing minister,
announced government sup-
port for one of the largest ever

i

bousing estate action packages
- worth £63m. The housing
improvement plan wiU link In

with training and crime pre-

vention measures.

The government is also chan-

nelling resources to housing
associations to the city at an
annual rate of some £20ra as

well as providing the council

with spending allocations of

some £25m on its own stock.

As your other articles make
dear, toe government has so

for invested some £39m to the

Leeds Development Corpora-

tion, which has levered in

three times that amount to pri-

vate sector support and has
generated thousands of jobs.

The government has also

pledged £20m to help develop

the new museum for the Royal
Armouries in Leeds.

Following the Autumn State-

ment, we announced a $22m
package of road and transport

measures, on top of resources

for the Leeds/Bradford rail

electrification.

A major boost has been
given to Leeds hospitals with

the Department of Health
approving expenditure of film
at Chapel AUerton and £70m
for phase 1 of the redevelop-
ment of the Leeds General
Infirmary
The list goes on, but there

are limits on your space. It ail
amounts to very substantial
help from the government
Baroness Denton,
Department of Trade and
Industry,

Ashdown House.
123 Victoria Street,

London SWiE 6RB
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How to raise

UK taxation
NO BRITISH government has the
credibility to pile up liabilities at

the rate of some 10 per cent of
gross domestic product for very
long. This is the main reason why
the chancellor has to act on the
structural fiscal deficit both deci-

sively and soon. The question fac-

ing him can only be how best to
start closing the gap.

The amount by which the struc-
tural budget needs to be improved
over the next few years is some
£15bn-£20bn (2 Vi-3 per cent of
GDP). Not entirely coincidentally,

£20bn is also roughly the amount
by which the government’s new
"control total" - the non-cyclical
element in public spending - was
allowed to rise, in 1991-92 prices,
between 1990-91 and 1993-94.
Almost all of the adjustment will

have to come from taxation rather
than lower public spending. The
review of public spending
announced by Mr Michael Portillo

this week may well prove impor-
tant. but only in the longer term.

Ideally, the chancellor would
announce a substantial proportion
of the £20bn adjustment in March,
but postpone implementation to
January, after the second Budget
of the year, or 1994-95. An adjust-
ment of £12bn (2 per cent of GDP)
would be a useful start.

How might such sums be raised?

The main instruments would have
to be Income tax. value added tax
and national insurance, which
now account for 26, 17 and 17 per
cent of total revenue, respectively.

Increasing the basic rate of
income tax to 30p would raise
£84bn in a full year. Increasing
higher rate to 50p would raise

£34bn. Either would also create

hysteria on Mr Lamont’s back-
benches. This is a pity, since noth-

ing could better demonstrate the

absurdity of wanting both higher

public spending and lower taxa-

tion. Eliminating mortgage inter-

est relief on housing - for which
there might never, given current
low interest rates, be a better
opportunity - could raise £4bn-

£4 Vxbn.

There are more covert, though

longer-term, ways of raising reve-
nue from income tax: one, notes
the Institute for fiscal Studies, is

non-indexation of the basic rate
limit, which would push more tax-
payers into the 40p band. This
could raise an additional £i.7bn in
1992-93 prices by 199647. Also pro-
gressive would be restricting all
allowances to the basic rate,
which would raise £i4bn in one
year. A more regressive move
would be to freeze all allowances,
which would raise £lbn.
£10.7bn could, says the IFS, be

raised by imposing standard-rate
VAT of 17.5 per cent on expendi-
tures that are now zero-rated. A
uniform VAT would be economi-
cally more efficient than the pres-
ent diversity. Announcement of
future increases in VAT would
bring spending forward as well,
though this effect would be mod-
est. since most zero-rated items
are perishable. But increasing
VAT on this scale would raise
prices by 3.7 per cent It would be
politically explosive as well and
require compensation for those an
low incomes.
National insurance contribu-

tions are little more than a regres-

sive income tax. If Mr Portillo's

review does, as it should, obliter-

ate the contributory principle, it

might become possible to merge
national insurance into income
tax. In the meantime, substantial
sums - up to £2 Vibn - could be
raised by eliminating the present
anomalous upper earnings limit

on national insurance contribu-
tions.

This is, unfortunately, no time
for fine-tuning the fiscal system. It

is not, given the amount of money
that must be raised, even one for

imaginative fiscal reform. It Is a
time for plunking the geese as effi-

ciently as possible. The govern-
ment will have to annnnnne fts

intention to raise large sums by a
mixture of higher taxes on spend-

ing and higher taxes on income. It

will not be much fun. But it has to

be done.

This is the third in a series of lead-

ers on the March Budget

Trading east
THE FIRST annual economic
review of the European Bank for

Reconstruction and Development
provides a chilling perspective for

western Europe’s pessimists.

While economic conditions are dif-

ficult in the European Commu-
nity, they are many times harsher

for its eastern neighbours. While

strained economic relations are

making trading condition difficult

for members of the European
exchange rate mechanism, the

almost complete breakdown of

monetary relations to the east has

meant an accelerating collapse in

trade and output in the republics

of the former Soviet Union.

All is not completely bleak. The

first casualties of the demise of

the former Soviet Union were the

countries of eastern Europe.

Heavily dependent on Soviet

trade, they were devastated by the

shift to hard currency settlement

of trade with the then Soviet

Union in January 1991 and the 63

per cent foil in Soviet imports that

followed. But Poland, after three

years of falling output, is on the

verge of economic growth while

the Czech Republic and Hungary

have also shifted successfully to

current account convertibility,

and re-oriented their economies

towards western markets.

Sadly, the main obstacle to

export-led growth in eastern

Europe is now western Europe's

unwillingness to accept free trade.

But even if the EC, in a fit of

uncharacteristic enlightenment,
were to open its markets to east-

ern products, the plight of the
republics of the former Soviet
Union would remain dire. Heavily
dependent on each other for the

large majority of trade in oil, raw
materials and industrial compo-
nents, they have little chance of

surviving independently.

Rebuilding close economic and
trade ties between the republics is

a pre-condition for the success of

economic reform. But the EBRD is

right to argue that the western

pressure to hold the rouble zone
together was misguided. The infla-

tionary and fiscal tensions pro-

duced by the effort to maintain it

are largely responsible for the
deterioration in monetary rela-

tions between the republics, the

reversion to bilateral trade agree-

ments and crude barter arrange-

ments, and the collapse in trade

and output
The former Soviet republics

should, instead, be building a mul-

tilateral clearing system, with

western support, in order to

finance trade and allow Russia to

raise oil prices to world levels,

without provoking balance of pay-

ments crises. A common currency

is not needed for a revival in inter-

republican trade. At present it is

having the opposite effect
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;o support. Meanwhile

many employees of small busi-

nesses, which cannot afford large

bills for healthcare, go uncovered.

Against that background it is

hardly surprising that big Ameri-

can industry has become an
impressive exporter of American

jobs. In an increasingly global

labour market, excessive health-

care costs are a competitive disad-

vantage. And small business, the

chief engine of job-creation in the

US over the past decade, worries

about the potential cost of any

future move to compel all compa-

nies to provide healthcare insur-

ance. A radical break in the link

between healthcare and employ-

ment is thus a challenging prior-

ity for the Clinton administration.

The problem for big US compa-

nies is not unique. High social

costs in the German motor indus-

try are causing jobs to disappear

eastwards. Even in Japan, where

on Tuesday the government for-

mally asked industry not to shed

labour, the lifetime employment

system is imposing a pressing cost

burden in the worst recession

since the first oil shock. But
Toyota this week was reporting

declining profits, unlike GM,
which was cheered at the prospect

of reducing its losses. Ultimately,

the quality of the cars is vastly

more important than the relative

burden of social costs.

The next big challenge for arms control is to stop the
proliferation of nuclear weapons, writes David White

A disarming
achievement

F
or the first time in 20

years, diplomats in

Geneva and Vienna have

no new arms control

treaty on their agenda.

Delegates stay on, working to tidy

up existing pacts and put them Into

practice, carrying on discussions on
a set of disarmament topics - but

no longer with any mandate to

negotiate treaties.

That phase is over. There has
never been a period for arms con-

trol such as the one accompanying
the mid of the cold war. The old

east-west adversaries are now con-

centrating on the phaflengp of car-
rying it all out and trying to mend
the holes in the arms control web
which could lead to new threats,

including the threat or nuclear mis-
siles, from developing countries.

Last month's convention outlaw-
ing chemical weapons - an ambi-

tion of the international community
since the end of the last century -
was the last of an extraordinary
series. In just over five years, three
treaties between the nuclear super-
powers and four wide-ranging inter-

national agreements have been con-
ducted. Five of these pacts involve
actually destroying weapons and
monitoring their destruction.

The first to break this new
ground, the US-Soviet Intermediate
Nuclear Forces treaty, obliged both
countries to destroy all their medi-
um-range ground-to-ground mis-
sites. Within a month of finishing

the job in 1991, they signed the first

Strategic Arms Reduction Treaty
(Start), the culmination of a long,
interrupted negotiating process. In
January this year, with that treaty
not yet in force, they overtook it

with the more radical Start 2. aim-
ing at a two-thirds reduction in
their long-range nuclear arsenals.

Wrecking of more mundane weap-
ons, such as tanks, began last year
under the Conventional Armed
Forces in Europe (CFE) treaty,

which Nato and the Warsaw Part
completed in 1990. Verification
clauses allow these countries and
successor states to pry into one
another's military affairs on a
beyond the dreams of any cold-war
spy. The Open Skies treaty signed
last year maww they ean «i«n carry

out surveillance flights over each
other’s territory. These accords
were followed by agreement on the
mi«aring element in the CFE deal,

manpower ceilings, a subject that

arms control negotiators had often

despaired of resolving.

All these negotiations began
when the main concern was lower-

ing east-west tensions. Political

upheavals in eastern Europe
assisted the process, but also robbed
the agreements of much of their

impact. The ceilings set in CFE are

now largely artificial. For their own
budgetary reasons most partici-

pants on both sides are making
deeper cuts.

No new categories of weapons
have been identified for extending

the process. The idea of bringing
general-purpose naval forces into
the arms control net has always
been resisted by Nato - on the
grounds that the western alliance

relies ultimately on Atlantic sea-

lanes - and Moscow appears to

have stopped pressing its case.

Since it is no longer possible to

talk of an east-west balance, the
framework which served for draw-
ing up the CFE treaty is no longer
available. There was much talk of a
CFE 2, but the process stopped at

the manpower agreement known in

the jargon as CFE la. The CFE
treaty was the first between the
members of Nato and the Warsaw
Pact; CFE la was the last

Reluctance to move ftuther along
the path of negotiated disarmament
is also partly a reflection of the
amount of work needed to imple-

ment existing agreements and the
serious question of how countries

such as Russia and Ukraine can
cope. Surplus armoured vehicles,
artillery weapons and aircraft cov-

ered by the terms of CFE have to be
destroyed in the next three years.

Nuclear cuts are spread over 10
years. The US is anxious to speed
them up but Russia cannot do it

without help.

Many arms control experts favour
further nuclear cuts. But US offi-

cials have indicated that any fol-

low-on would be some years off

At the height of the Start talks,

chief negotiators were meeting
every day, alternately at the US and
Soviet missions in Geneva. Later
they flew in on intermittent visits.

Now the US delegation riismsgmg

nuclear and space issues no longer
has an ambassador.
Under the umbrella of the 39-

Last month’s
convention outlawing
chemical weapons
was the last of an

extraordinary series

nation UN Conference on Disarma-
ment in Geneva, which produced
the hard-won chemical pact, com-
mittees continue to discuss subjects

such as radiological weapons, of
which none are known to exist, and
a permanent ban on nuclear tests,

for which the US. Britain and
France are not yet ready. One panel
is charged with a “comprehensive
programme of disarmament”, but

that committee is dormant
In Vienna, consultative groups

work on implementation of the CFE
and Open Skies accords. In the
same room in the Hofburg palace
where negotiators spent 15 years up
to 1989 failing to agree on mutual
force reductions in central Europe,
the 53 countries now belonging to

the Conference on Security and
Co-operation in Europe attend a
Forum on Security Co-operation,
devoted to confidence-building
measures.

But the priority for western gov-

ernments has shifted. The main
focus now is on stemming the pro-

liferation of nuclear and other
weapons - a worry that has risen

with the disintegration of the Soviet

Union which, it is feared, could
either spawn new nuclear powers or
enable other countries to obtain
weapons, materials or the know-
how to produce them.
The Chemical Weapons Conven-

tion. due to come into force in 1995,

will complete a series erf treaties

which already cover nuclear and
biological weapons programmes.
But some countries fall outside
these agreements; most Arab gov-

ernments said they would not sign
the chemical convention as long as

13

Israel got away with holding

nuclear weapons. There is also con-

cern about the scope for cheating

within treaties, as Iraq, a signatory

of the nuclear Non-Proliferation

Treaty, did on a grandiose scale

before the Gulf war.

The crucial event looming is the

NPT review in 1995, when the trea-

ty's 25-year span runs out. The
review conference has to decide

whether to renew it, for how long,

and whether to amend it A prepa-

ratory committee starting work in

Geneva will focus on ways of tight-

ening inspections to prevent Illegal

programmes such as Iraq's.

Efforts are also under way to find

acceptable ways of monitoring the

1972 Biological Weapons Conven-
tion. British arms control officials

hope that “managed access" proce-

dures worked out for the chemical
convention can serve as a model for

the other two treaties.

M easures to curb
proliferation of
missiles were
recently extended
to cover weapons

capable of carrying chemical as well

as nuclear warheads. Since an infor-

mal Missile Technology Control
Regime was set up in 1987, the num-
ber of industrial nations participat-

ing has grown from seven to 22. and
several others, including Russia,
have promised to follow its guide-

lines.

However, none of these regimes Is

watertight. The best that is hoped
for is to slow down programmes by
would-be prollferators and make
them more expensive and more
embarrassing.
Plans for sharing information

about arms sales are seen as help-
ing this process. “Transparency in

armaments" has become a new
buzzword. The first returns are due
to be made this spring for a UN
sales register, initially proposed by
Mr John Major, the UK prime min,

ister. But British officials make
dear that curbing sales is not part
of the aim.
After the 1991 Gulf war, talks

were begun between the US,
Britain, France, Russia and China
on controlling supplies to the Mid-
dle East, or at least keeping a watch
on them. But China pulled out after

the US announced plans last Sep-
tember to sell F-16 fighters to
Taiwan. It Is unclear where, if any-
where, the talks will lead. Mean-
while the contracts flow in - rang-

ing from the delivery of a Russian
submarine to Iran to the recent
£4bn-£5bn UK-Saudi deal including

Tornado bombers.
Defence cuts at home mean that

suppliers - and for that matter
government armament pntginnwiwi
— rely increasingly on exports, and
there is no sign that either western
or former Warsaw Pact countries
are prepared to deprive their arms
manufacturers of this part of their

livelihood.

Temptation that must be resisted
Imagine that, in
September 1992,

sterling had been
realigned within the

exchange rate mech-
anism instead of
floating out. Sup-

n pose that it had
PERSONAL, been pegged at

VIEW about its present
level of DM247 with

either 6 per cent or even 245 per
cent bands. Then one might con-

clude that there would have been
tittle difference between the 247 peg
and today's 247 float

But this is not correct If Britain

were in the ERM, and the peg were
credible, interest rates would have
to exceed the 84 per cent of Ger-

many - say, around 9 or 10 per

cent or even higher if the market
suspected further devaluation, com-
pared with 6 per cent today. As for

the French franc, the Dutch guilder

and other ERM currencies, their

interest rates remain dominated by
Germany - as indeed was the UK’s
before September last. Britain

would amply rejoin the club.

Off with the

motley
Few resorts have seen tourism

collapse so much in the last few

years as has Rio de Janeiro. Petty

crime is now so common there that

the US Traveller’s Advisory Service

warns visitors not to walk In the

streets at any time.

The city's new administration

is hard at work with hotel-owners

on a remedial campaign. Its main
emphasis Is on repolishing the

image of the Cidade Maruilhosa

(marvellous city), largely by
claiming the situation to be

exaggerated by foreigners.

Hence the authorities' horror

on hearing of the display to be

mounted on one of the giant floats

in next week's Carnival parade,

the city's main annual attraction.

The theme, presented with great

verve by the Caprichosos de Pilares

samba school, is hapless tourists

Vising not only robbed and assaulted

by street children, but molested

by transvestites.

Out went a formal protest from

a furious secretary oftourism to

tile League ofSamba Schools,

fulminating about “profoundly bad

taste”, and trying to ban the

offending display. But, brandishing

the right to free expression, the

pnrrtraiiar school concerned is

having none of it, and a legal battle

is under way.
Oddly enough, test year there

was a float depicting England,

Interest rates of more than 9 per
cent would prolong and deepen
Britain’s recession. The growth of

all measures of the money supply
would suffer a relapse. Indeed, it is

likely that the money supply would
actually fen. There would then be a
serious risk of a widespread finan-

cial collapse. While it Is painful but
possible to work out the large over-

hang erf debt in corporate balance

sheets and household portfolios

with interest rates below 6 per cent

or so, rates above 10 per cent pose
monumental problems. A domino-
tike collapse cannot be ruled out

I suspect that the government
knows and appreciates the disaster

that would follow re-entry today.

Indeed, the prime minister, Mr John
Major, has ruled out early reentry.

But suppose that the hopes of the

market are realised and that Ger-

man interest rates are substantially

reduced in the months ahead. Then
would Mr Major be tempted in?

It all depends. But it is clear that,

if and as the Maastricht bus rolls

on, Mr Major will be under consid-

erable pressure to rejoin the ERM.

which consisted ofa doubledecker
bus being smashed up by football

hooligans and the tike.

It raised no protest at all

Baronial
When it comes to shareholders’

ballots, Trafalgar House chief

executive Allan Gormly
acknowledges being akin to a trade

union baron in the matter of

commanding block votes.

True, small shareholders may
vote against the official line, as

Trafalgar's did over the

reappointment of Touche Ross as

its auditors. But the massive votes

of the institutions can be relied

on to toe the line.

While Gormly admits the position

is less than ideally democratic, that

may nevertheless be as well -

especially with shareholders being

asked to approve yet another rights

issue.

dose to chest
Things must be coming to a

pretty pans when stockbrokers

tiismiaa stockbrokers. That is

nevertheless what BWD Rensburg,

the ambitious and quoted northern

broking and financial sendees

group, did yesterday in giving

Credit Lyonnais Laing the push
in favour of James CapeL
ijjng said that on the whole

BWD looked after itself and the

relationship was “never dose”.

The negotiations for monetary
union and the European (Monetary
Institute) Central Bank will com-
mence shortly after the ratification

of Maastricht Since the ERM is the
only road to convergence and mone-
tary union, it follows that the really

serious negotiations can take place

only among those who are in the

I suspect the
government knows
and appreciates the
disaster that would
follow re-entry today

core of the ERM and, perhaps, are
within striking distance of achiev-

ing the conditions of monetary and
fiscal “convergence" required for

acceptance into the union.

Ardent European that he is, Mr
Major, egged on as always by those

inveterate “Joiners” in the Foreign
and Commonwealth Office, will

have a great incentive to participate

in the ERM and be admitted to this

Observer

apple juice’

Bat a better due to the distantness

thereof was given by BWD chief

executive Christopher Broadbent

when he let slip that the sacking

was prompted by “personnel

changes" at Laing.

Apparently he didn't hear of them

antil a year after they’d been made.

Bulb push
Don't panic if you find your

children staring fixedly at the

ceiling. Likely as not they are

carrying out a national light bulb

audit on behalf trf the government's

energy efficiency office.

It’s all part of a campaign, given

exclusive dub.
Of course, no great harm will be

done to Britain if German interest

rates fall to. say, 4 per cent at the
end of 1993 and stay there. Then
what has long been a persistent and
large deviation between the interest

rates required by the ERM and
those needed for Britain’s domestic
economy will at last be small beer.

But is it plausible? Will such har-

mony persist? More to the point,

should Mr Major mortgage Britain’s

future on such a conjecture?

In my judgment, Bundesbank
interest rates are unlikely to fall to

these levels in the course of 1993.

The persistence of inflationary pres-

sures in Germany will keep rates

high and they are unlikely to be
less than 6 per cent by December
1993. The question then arises: will

Mr Major be so pressurised by the

need to be at the top ERM table that

he will nevertheless risk aborting

Britain's recovery?
One hopes not, but it would be

foolish to believe that political pri-

orities will not prevail. The best one
could hope is that, by cutting inter-

a big push by BBC’s Blue Peter

TV programme yesterday, to save
the planet from global warming
by persuading the population to

install energy-saving compact
fluorescent lights (CFLs). The new
bulbs’ attraction is that they use
only a third of the energy of the

conventional product and last eight

times as long. The snag is they cost

20 times as much.
Hence Britain’s Lighting Industry

Federation has scored an enviable

marketing coup by persuading the

BBC to boost its new product It

even managed to get the prime

minister and opposition leader to

agree about something on camera
- that the bulb is a good idea.

Hard nut
Having helped Bill Clinton to

beat George Bush, Stan Greenberg
wants to do the same for Nelson

Mandela and the African National

Congress. The new US president's

campaign adviser has offered to

work for the ANC ahead of South
Africa’s first multiracial elections,

expected next year.

Greenberg has a particular

interest in the country; he was a
visiting lecturer at Witwatersrand
University, Johannesburg, for a
year in the 1970s.

But ANC leaders, who've yet to

decide on his offer, may still think

his experience fells short of the

task. After all, if the ANC is to win,

it needs to crack problems far

tougher than were Clinton’s.

est rates, Mr Major will drive ster-

ling down to such a level - say,

DM240-DM2J20 - that, on entry to

the ERM at that prevailing rate of
exchange, the depressing imposition
of high German interest rates will

be largely offset by the boost to the
economy of such a low exchange
rate.

I would not, however, suggest
that this is a likely stance for the
government Hie French and others
would complain bitterly about
“competitive devaluation” and the

FCO, as well as the Treasury, would
soon call a retreat

I conclude that, to secure his seat

at the top Emu table, Mr Major is

likely to attempt re-entry into the

ERM during the next year. One
hopes for a less disastrous run than
that which we endured in 1987-92,

but it would be foolish to expert it.

Alan Walters

The author is vice-chairman of AIG
Trading Corporation

The first is getting people to

register as voters; millions are
illiterate with no experience of

elections and little of democracy
at alL A second is teaching them
how to vote under the complicated

proportional representation system.

The knottiest is preventing violence

from harming the party's chances.

Shielded
Now that the Queen has finally

agreed to put her tax affairs in

order, perhaps the Inland Revenue

should sort out its relationship with

Rouge Dragon Pursuivant, Arundel

Herald Extraordinary. Oarenceux
King ofAnns and all the other

hangers on at the College of Anns.
Back in 1549. King Edward VI

let them off paying tax and
although they do now give the tax

collector a “free gift", equivalent

to their tax payments, it Is not very

tidy. What happens, for example,

ff there is a dispute?

Tell-tale
Don’t believe anyone who says

Switzerland's great hero William

Tell is just a myth. A mole in

Geneva confides that the secret

police are still keeping a dossier

on him....

And having now completed, with
readers’ help, the promised week
of Swiss jokes. Observer feels

almost up to the supreme challenge
- a day of Swedish jokes.
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Delors attacks ‘wildcat’ currency

devaluations as eroding ERM
THE LEX COLUMN

By Lionel Barber in Brussels

MR Jacques Delors, European
Commission president, yesterday

launched an attack on “wildcat”

devaluations which, were under-

mining confidence in the Euro-

pean exchange rate mechanism.
Without naming the UK. Mi

Pelors said he believed a system

oi relatively fixed exchange rates

- like the ERM - offered greater

advantages than floating
exchange rates. Currencies which
left the discipline of the ERM and
floated freely raised "serious

questions" about the future of

the European Monetary System.

At a news conference in Brus-

sels, Mr Delors stressed that

there was nothing wrong with

realignments within the ERM if

there were fundamental eco-

nomic divergences between mem-
bers. But it was important that

adjustments were carried out

within the ERM in the presence

of EC finance ministers, rather

than "a wildcat act done at the

drop of a hat”.

The Commission president's

comments underline lingering

resentment in Brussels over
Britain’s unilateral withdrawal of

sterling from the ERM during

last September’s currency crisis,

and concern over the unsettling

effect of a floating pound on
other currencies in the ERM.
However. Mr Delors declined to

join charges made in Bonn and
Paris that UK financial institu-

tions were engaged in a plot to

undermine the ERM and prevent

the creation of a single European
currency to rival the dollar.

“I have no information, but
that does not mean to say others
have no information. I cannot
confirm or deny," he said.

Chancellor Helmut Kohl of Ger-
many last week accused
unnamed forces of seeking to

“torpedo" the EC’s drive for mon-
etary union by the end of the
century by speculating against
individual currencies.

And Mr Raymond Bane, for-

mer French finance minister,
said certain people in economic
and financial circles were deter-

mined to prevent the creation of

European economic and tnone-

Leyland Daf receivers say a
strike would force closure
By Kevin Done and Robert
Taylor

THE receivers for Leyland Daf
warned the company's 5,500 UK
employees yesterday that any
industrial action to try to halt

redundancies would force the clo-

sure of the entire company.
Workers at the Leyland Daf

plants in England and Scotland
were balloted yesterday on possi-

ble strike action in a last-ditch

move by the unions to try to

strengthen their ability to negoti-

ate better redundancy terms.

Mr Murdoch McKlllop, one of

the joint administrative receiv-

ers, warned in a letter to all

employees that the alternatives

Earing the company were “either

to save cost by actioning the
redundancies or to close the
whole business down”.
The receivers said the work-

force would be cut In the near
future” by 30 per cent across the
company, implying the imminent
loss of around 1,650 jobs.

Mr McKillop warned that “if

there is strike action then all

5,500 jobs with Leyland Daf will

most likely be lost with a
knock-on effect to suppliers.”

Leyland Daf is the UK subsid-

iary of Daf, the beleaguered
Anglo-Dutch commercial vehicle

maker, which collapsed into
receivership last week with total

debts of more than Fl3bn
($l.66bn) and after running up
losses of more than FI800m in the
past three years.

The company has a total work-

force of 12,650, and the Dutch
administrators for Daf in the
Netherlands warned earlier this

week that more than half of the

6,500 jobs in the Netherlands and
in Belgium would have to be cut
Workers at all the UK's Ley-

land Daf plants agreed by sub-

stantial majorities at mass meet-

ings yesterday morning to hold

Immediate secret ballots to win
support for possible strike action

against the company in a move
to try to strengthen the bargain-

ing power of the workforce in
achieving better redundancy
terms.

The results of the ballots will

be announced this afternoon.

The workforce is not expected

to take strike action, hut the
unions have been advised that

once any workers have been
made redundant they cannot law-

fully strike or pressurise the com-
pany in other ways.
Union leaders were aware after

their talks with the receivers on
Wednesday that redundancies
were imminent and derided to

take co-ordinated action in a pre-

emptive move to try to improve
the redundancy terms of workers
now facing dismissal in the first

wave of job cuts.

Mr Karel van Miert, the Euro-
pean commissioner for competi-
tion policy, said yesterday the EC
would investigate any govern-
ment subsidies offered to bail out
Daf. He said the EC had approved
state aid for the motor industry

in the past as long as the cash
was matched by cuts in capacity.

He told the European parlia-

ment that his staff was monitor-
ing plans to salvage the core Daf
truck operations in a new com-
pany, New Daf.

He also raised the possibility of

giving aid from the EC Social
Fund to help alleviate the social

consequences of Dafs collapse.

“The Commission can intervene

by means of the European Social

Fund with measures designed to

help employment stability and to
develop new employment possi-

bilities,” he said.

Union leaders pointed yester-

day to the startling contrast
between the cash compensation
redundant Daf workers will

receive In the Netherlands and
the amounts UK workers can
expect now that the company is

In receivership.

Mr Jack Adams, deputy general
secretary of the UK's TGWU gen-

eral workers union, said in Eind-
hoven yesterday, after a meeting
with the Dutch unions: “It is dis-

graceful Our workers face dis-

missal with no redundancy
money from the company.
“Workers in Holland will get TO

per cent of their previous earn-

ings for up to four years,” be
added.

Under UK law the sacked Ley-
laud Daf workers will receive one
week’s pay for every year of ser-

vice, funded by the state.

General Motors. Rage 19

Delay mars achievements
Robert Graham examines the career of Bettino Craxi

IN AN IRONIC turn of the wheel
of fortune Mr Bettino Craxi last

night agreed to step down from
the leadership or Italy’s Socialist

Party at a hotel within 500
metres of where in 1976 he was
first elected to the post.

He took over a divided party
and exploited its pivotal position

in Italian politics as an ally of
the Christian Democrats
throughout the 1980s. But he
now leaves a party rudderless,

despised by the electorate and
demoralised by the cumulative
blows of the one-year-old Milan
corruption scandal.

Mr Craxi has become (he chief

political victim of this scandal.

He has now received six war-
rants from magistrates warning
him he is under investigation for

almost 50 instances of alleged

corrnption and illicit party fund-
ing from contract kick-backs. He
was first urged to resign from
the party and make way for new
blood after the Socialists’ poor
showing in the April 4 general
elections last year.

Fellow political veterans such
as the Christian Democrat Mr
Giulio Andreotti, who has been
prime minister six times, and Mr
Arnaldo Fgrlani, the Christian

Democrat party secretary, saw
the writing on the wall and
stepped aside. But Mr Craxi
clung to power and, as the scan-

dal broke, saw this as a deliber-

ate attempt to undermine him
and his family. His broth-
er-in-law, Mr Paolo FiUltieri, a
former Milan mayor, was one of

those charged with corrnption
early In the investigation.

By refusing to resign, he
Increasingly split the part; and
it became identified in public

eyes as the political grouping
least capable of renewal. In
hanging on so long and refusing

to resign when receiving his first

warrant of investigation in

December, he has brought
increased discredit on the party.

His protests of innocence have
gone unheard.
This behaviour and abrupt

decline in his reputation has
obscured his earlier achieve-
ments. When be took over the

party he saw the need to move to

tibe centre -ground of ideology,

distancing hima»lf from the par-

ty’s long flirt with the marxlst
ride of Socialism. He changed the

party’s symbol to a red carnation

from the old hammer and sickle,

and ditched the Internationale

song. He realised be could use
the party’s small 12 per cent vote

as a key to helping to Christian
Democrats stay in power.
With his strong personality

and subtle understanding1 of the
corridors of power, he managed
to convince the Christian Demo-
crats to allow him to become
prime minister in 1883. He was
the first socialist premier and
the first from Milan. He presided

over a stable government lasting

1,058 days, the longest in post-

war history. His other main
achievement will be regarded as
Initiating a process to ent
indexed wages - the “scala

Tnobile".

Bnt Mr Craxi will also be
remembered for consolidating
and expanding the control of the
ruling parties over the state
apparatus. He permitted and
encouraged a systematic division 1

of the spoils of office, piaring his

men in key positions throughout
the state apparatus. This meant
that the benefits of the economic
boom of the 1980s were squan-
dered, public spending was
allowed to grow unchecked and
corruption thrived. It is precisely
this system that lies behind his

downfall

Craxi quits in new blow to Socialists
Continued from Page I

minister, yesterday went before

the Senate to explain the conse-

quences of Mr Martelli's resigna-

tion and pledge his government’s
determination to continue.

AH parties listening to the

prime minister appeared aware
that it made little sense to force a
government crisis until electoral

reform had berm approved.

The prime minister yesterday

laid special emphasis on the

system of public works tenders.

On Wednesday the 60-strong joint
parliamentary commission
agreed outline proposals for elec-

toral reform which endorse the
introduction of a first past
the post system for most
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tary union and ’’blow up” the
EMS.
Mr Delors said that he had

studied the recent turbulence in

currency markets. He believed
the ERM needed to be strength-

ened, and the second stage of

Emu leading to fixed exchange
rates for currencies meeting
strict economic convergence cri-

teria should be prepared very
carefully.

The Commission president
again ruled out the option of a
small group of strong currencies

led by France and Germany mov-
ing on a “fast-track” to Emu out-

side the Maastricht treaty.

Tietmeyer on parities. Page 2
Joe Rogaly, Page 12

Britain

takes first

step to road
privatisation
By Richard Tomkins
in London

THE UK GOVERNMENT plans to

hive off Britain's 10,500km
national road network to an
agency called Highways Com-
mand as a prelude to possible

privatisation.

Tolls could be introduced on
trunk roads as well as motorways
to offset the £2bn (S3bn) annual
bill for road building and repairs.

Confirmation of the plan came
with the publication of the Trans-
port Department's annual report

yesterday, which lists Highways
Command with some smaller
departmental activities as a can-

didate for agency status.

The new body would take
responsibility for all Britain’s

trunk roads and motorways.
Although these account for only

4 per cent of the country’s total

road length, with the rest owned
by local authorities, they carry 32

per cent of all traffic and 56 pec
cent of goods traffic.

At present all trunk roads and
motorways are toll-free. However
the government has said that a

green paper to be published this

spring will propose charges on
these routes to help meet the cost

of the road programme.
The strong cashflow from tolls

would for the first time raise the

possibility of privatising the net-

work, either through an outright

sale or through a form of fran-

chising. Officials stress that the
,

plans are at an early stage and
i

no timescale has been set

News of the proposals comes
days after the approval by the
German ruling coalition of plans
to privatise its 11,000km auto-

bahn network

.

The plans have provoked a
furore among German motorists

because they would be accompan-
ied by tbe introduction of user
tees that would be put towards
the cost of restructuring the
heavily-indebted railways.

Although there are some pri-

vately-built toll roads in Europe,
particularly in France, no coun-
try has yet moved towards the

privatisation of all or part of Its

national road networks.
Britain has recently taken hesi-

tant steps towards encouraging
the private sector to design and
build toll motorways, but so for

these have made little progress.

Only one project has yet been
agreed and still has to go through
the planning process.

Britain's road network will be
the last significant part of the

national transport infrastructure

to remain in state hands when
the planned privatisation of the

railways is complete.
Critics of British transport pol-

icy have frequently suggested
that tbe Department of Transport

.

is biased towards roads because
this is the only form of transport
for which it retains executive

responsibilty.

With roads hived off to a
separate executive agency, the
Transport Department would
keep responsibility only for the
strategic planning of the national

road network.

There are already more than 80
executive agencies providing gov-
ernment services such as the
payment of benefits and vehicle

licensing. Each is headed by a
chief executive who Is given oon-
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Rights and wrongs
Trafalgar House’s new management
certainly has some galL Barely a
month after an annual meeting at
which last year’s accounts were signed

off despite criticism from small share-

holders of its auditors, it has discov-

ered the need for a further £120m in
provisions. It has come to the market
for a £205m rights issue despite - or

perhaps because of - Its failure to

dispose of assets at reasonable prices.

Tbe earnings outlook remains depress-

ing. Shareholders tempted to swallow
the argument that tile rights shares
carry an attractive yield are being
bribed with their own money. This
year’s dividend wifi be paid from
reserves.

The timing of such an opportunistic

strike is explained by Hongkong
Land’s unusual option deal which
commits it to buy shares at a rights

adjusted price of TOp from, a still anon-

ymous counterparty. That both under-
pins the share price and means the

counterparty Is able to underwrite a

large portion of the rights issue at a
guaranteed profit

Without the option deal the issue

could scarcely have been underwritten

in the market But the deal expires in

May and the share price will again
become subject to fundamental Influ-

ences. Investors who do take up their

rights will be pinning their faith in

Hongkong Land, which looks set to

use the opportunity to raise its stake

to 29.9 per cent Its extra influence

might help turn the company round
but it wifi be a long struggle. Trafalgar

might have served its shareholders
better by persuading Hongkong Land
to mount a full bid In the first place.

The tide may finally be turning in
I BP's favour. The company stopped
leaking cash in the fourth quarter
thanks to lower capital expenditure
and the reduced dividend. A modest
repayment of bank debt was also pos-

sible in the second half; albeit at tbe

expense of shrinking the business
through disposals. Even so, Mr David
Simon deserves credit for confounding
the sceptics by raising Elba from asset

sales last year. With the nutrition
business still up for grabs, this year's

debt-reduction target looks in reach.

The company can expect little help
from the cycle. Although the US econ-

omy is reviving, overcapacity in petro-

chemicals and refining are already
causing pain as Europe slides into

recession. Having taken the pain of

restructuring ahead of its rivals. BP

FT-SE Index: 2834,3 (+17.9)
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may now bold a competitive edge. The
market is inclined to believe this bull

case. A yield substantially lower than
Shell is difficult to justify on the basis

of yesterday's figures alone.

BP cannot yet make substantial in-

roads into its 9l5bn borrowings out of

operating cash flow. While US interest

rates are low that may not be a top
priority. But if Mr Simon stays on
track to reach his goal of $2tm profits

by 1995, the dividend will soon be
twice covered. If interest rates are
then on an upward trend, he may be
tempted into a rights issue after alL

BT’s third-quarter results yesterday

revealed that an increasing number of

Britons nattered to each other on the

phone for tbe second successive quar-
ter. This is good news for the UK econ-

omy; it is also encouraging for BTs
shareholders. But investors are not yet

going to be swept away with excite-

ment given the two bigger forces tug-

ging away at BT.
The first is the government’s sale of

another slab of up to 22 per cent of
BTs shares which may now come in

early summer. The government's bro-

kers will try to tickle up BTs shares

in advance. They have a plausible line

to push. BT's prospective dividend
yield has now converged with base
rates. The company will generate con-

siderable cash next year creating fur-

ther scope for rapid dividend growth.

BT's redundancy programme will

ensure that operating costs remain
static while revenues pick up strongly

in recovery.

But investors may resist such
enticements until the uncertainty con-

cerning BT's much-rumoured talks

with the US-based Electronic Data

Systems has been resolved. If BT were

to buy a stake, it would make sense to

do so soon. The tumbling pound is

increasing tbe costs of overseas invest-

ments. Such a controversial move may
queer the government's pitch. But

why should government funding needs

get in the way of strategic decisions by

a privatised company?

Forte
Forte has chosen a good moment to

launch its £200m debenture. Lack of

supply of long-dated paper allowed it

to command a narrow 115 basis point

spread over the equivalent gilt. By
moving before pressure of Govern-

i

ment borrowing poshes up absolute

yields, it has secured 25-year money at

little more than 10 per cent. That I

looks cheap compared with the cost of

equity, assuming that Forte wifi start

increasing Its dividend again at some
time over the next quarter century.

But the Issue will still replace debt

with debt It is no substitute for a
rights issue. If yesterday's 2 per cent

rise in Forte's shares meant investors

were reassured on this score, they
were probably worrying needlessly in

the first place. There are other reasons

why Forte is unlikely to join the

queue of companies seeking cash. One
is its uncovered dividend. A rights

issue would be difficult to market
unless the payout were cut and
rebased, which would in turn require

sweeping changes at the top. So it is

just as well for Mr Rocco Forte that

the company’s balance sheet Is less

stretched since the sale of Gardner
Merchant

UK economy
Those who believe that the govern-

ment’s sudden decision to cut interest

rates last month was a slap in the face

for the Bank of England trill find little

point in listening to what its new gov-

ernor has to say about interest rates.

But Mr Eddie George fought back last

night - appropriately enough in Frank-

furt. the Mecca of all independent-
minded central bankers. By drawing
attention to the Bank's Inflation

reports, he has served notice that he
does not intend to submit quietly to

attempts at monetary subversion. By
saying there is little roam for further

adjustment, he raised the stakes some
more. For a while, at least tbe govern-

ment will not be able to cut rates

without an open rift with the Bank.

It’s a tall

order, even
for Reuters.
Whether it happens on your doorstep, or the

other side of the world, news has a habit ofmoving

markets.

From a coup to a crop failure, from a war to a

water shortage, financial markets can react with

alarming rapidity, leaving you either nicely in the

swim or high and dry.

To keep profitably abreast ofevents, you need fast

access to market moving news, news you can trust

for accuracy and impartiality. You need the latest

financial prices and data, second by second, day in

day oul And you need a single, reliable source for all

this information.

What’s more, you need to extract maximum value

from the data once you have it. So you need

advanced applications, tailored to help you calculate

and evaluate, analyse and predict quickly and

accurately. It’s a tall order, even for Reuters. But that

is oiir promise.

Itb a promise we fulfil 24 hours a day, every day,

across the globe. Indeed the number of Reuter

screens worldwide, delivering vital news, rates and

data, direct to our financial and business customers,

is testament to our commitment to delivering

the best information, the best applications, the best

value for money, wherever you are.

Ifyou would like to know more about how our
news and information products could be working to

keep you in the picture, your local Reuter office will

be standing by - however tall your order.

Making the best information work harder

London (44 71) 250 U22,GmmaW 22) 718 2828,
HongKong(833) 84J 5838, f/eu 1fa* (l 212.1 603 3300,

KUosia (5572) 365037.
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Lonrho falls 61%
in line with forecast
Lonrho, the Internatiorq' trading group,
reported a 61 per cent fall in pre-tax profits for
1992 in line with the forecast made before its
recent rights issue. Pre-tax profits fell from
£205m ($309m) to £80m on reduced sales of
£3.87bn. Profits before extraordinary items fell
from £90m to £8m. Page 22

QHjrajgy? braced to cut prices

Oil traders will mark prices down if ministers
from the Organisation of Petroleum Exporting
Countries do not agree to cut outpuL Prices
tumbled in the First quarter as market traders
saw Opec nations were not sticking by their
November accord to cut output but have bean
stronger in recent weeks. Page 30

Havas in surprise 24% drop
Havas, one of France's most powerful media
and leisure groups, revealed a surprise 24 per
cent fall in net profits to FFr820m jsi50m) last
year from FFr1.03bn in 1991. Havas, which
owns a number of prominent French busi-
nesses. lifted sales by almost 6 per cent last
year. Page 16

Ford unleashes credit card
Ford Motor, together with Citibank. Followed
the example of General Motors and launched

|

consumer credit cards offering substantial dis-
counts on Ford vehicles. The move will inten-
sify competition in the US credit card market,
where new entrants are challenging traditional
card issuers with special offers. Page 17

National Semi fights death spiral
National Semiconductor was once a rough,
tough US semiconductor company, driving
down costs and prices and pushing up market
share. But since the mid-1980s, it has been in

decline and is now. according to Mr Oil Ame-
lia, president and chief executive, fighting its

way out of a death spiral. Page 19

Santiago soars to record
•

'

,
Santiago's stock

IFC CMa t$ toms) exchange soared in Jan-
1,950 v - uary, after proposed

/ Sir capital market reforms

promi3ed to broaden the

£— investment options of

/ Chile's private pension
• /" - funds and insurance

/ companies. On one day,
the turnover figure

1 -
- , *

. i -.i. . . notched up a record

Jan 1^93 Feb $45.5m. Traders expect
OatoafrHvfl a surge of initial public

offerings. Back Page
Source: CMoaBHvri
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Regulator probes Bronfman debt links
By Bernard Simon in Toronto

CANADA’S financial services
regulator has ashed banks, trust
companies and insurers to pro-
vide lull details of their exposure
to the vast industrial and finan-

cial empire controlled by Toron-
to’s Bronfman family.

The request, made earlier this
week, comes amid uncertainty in

financial markets about the abil-

ity of companies in the inter-
twined Bronfman group to with-
stand recent problems at

Bramalea, a property developer,

and Royal Trust, Canada's
second biggest trust com-
pany.
The Office of the Superinten-

dent of Financial Institutions

described the request as “a moni-
toring activity which should not
be construed to shock".

The information, which must
be provided by today, will be kept
confidential.
According to banking analysts,

Canadian Imperial Bank of Com-
merce and Toronto-Dominion

Bank have the heaviest exposure
to the Bronfman companies.
The group has not disclosed

the full extent of its borrowings
or off-balance sheet financing.
However, banks have stressed

that the bulk of their outstanding
loam are to publicly-listed oper-
ating companies, sucb as Nor-
anda, the resources group, John
Labatt, the brewer, and Bramalea
and Tri2ec, the two property
developers.

Some banks have already
announced write-downs on their

loans to Bramalea, which filed

for bankruptcy protection last

December with debts of CS5bn
OJSSSJbn).
Royal Trust is seeking an infu-

sion of equity from an outside
financial Institution.

However, outsiders' concern
centres on the Bronfmans’ inner
holding companies, such as Hees
International Bankcorp, Edper
Enterprises and Pagurian.

In response to market nervous-
ness, these companies have in
recent months wound down vir-

tually all their commercial paper
programmes.
Norand a moved earlier this

week to insulate itself from con-
cerns about the strength of the
rest of the Bronfman group by
raising almost C$1bn from the
sale by instalments of its >19 per
cent stake in MacMillan Bloedel.

the Vancouver- based forestry
company.
Share prices of Ncrrandn as well

as other companies in the
Bronfman orbit have rallied since
the Macblo sale was announced.

John Gapper explains why the UK banking sector is now seen as a recovery stock

Bank shares set to shake Bank shares rebound

off their dowdy reputation

B ritish banks have three
audiences to please: cus-

tomers, staff and share-
holders. In the past IB months,
they have angered customers by
raising charges, and dismayed
staff by cutting jobs. But these
failures have been balanced by a
remarkable resurgence in how
shareholders regard them.
As the UK banks’ full-year

results season opens today with
Lloyds expected to announce
increased pre-tax profits of about
£700m ($i.05bn), the banks are
close to shaking off 20 years of
share underperformance. The
sector may hit parity with the

FT-A Ail-Share this year for the

first time since 1976.

This is partly because of the

addition of HSBC Holdings to the
sector following the takeover of
the Midland Bank by the Hong-
kong and Shanghai Banking Cor-
poration last year. Brokers calcu-

late that the sector’s ratio to the

All-Share would drop from yes-

terday’s 93 per cent to about 83

without HSBC.
But it also reflects a feeling

that the worst of the bank's poor
profitability since their peak in

1988 is behind them, and they are
largely recovery stocks. Banks
are expected to benefit further if

Britain has entered a period of

low interest rates, because loan
risks will be reduced.

Shares have risen strongly

since the Interim results on
hopes that full-year operating
profits will reflect concerted
efforts to cut costs, and raise

income from sources other than
loans. Banks’ profitability has
also been"helped by the widening
of loan margins as base rates

have fallen.

This optimism seems strange

in view of the size of provisions

for bad and doubtful debts' on
lending in the 1980s. S.G. War-
burg Securities expects a total

bad debt charge of £6J3bn for Bar-

clays, Lloyds, National Westmin-
ster, HSBC, Abbey National and
Standard Chartered.
But Mr Nick Collier, an analyst

at Morgan Stanley, says bad
debts are largely on a downward
cycle while rises in pre-tax prof-

its this year will reflect a
long-term strengthening of oper-

ating profitability. Banks are
expected to approach their 1988

level of return on capital by 1995.

Results will depend on the two
factors. A shrinking balance
sheet is expected to cut profits

before provisions at Lloyds, but
also to reduce its bad debt
charge. Barclays is expected to

disclose a rise in operating prof-

its on March 4, but is set to be
taken into loss by a higher debt
charge of more than £2bn.

Barclays' bad debt charge will

Banks can at least

take comfort in

popularity among
shareholders

attract the most criticism. The
bank has suffered from appearing
not to make provisions early
enough, compared with National
Westminster. Mr Julian Robins,

an analyst at BZW, argues that it

could still be underprovided by
about £lbn despite the rise.

Abbey National’s bad debt
charge is expected to double to

around £320m because its lending
is still largely based In the
depressed residential housing
market. Abbey's provisions will

also reflect bad loans in France
and Spain - a common theme in

continental lending.

For other banks, operating
income and costs will be the

focus of attention. The most
important element of income is

likely to be charges. Because loan

Trafalgar House seeks to raise

£204.5m from rights issue
By Roland Rudd in London

TRAFALGAR House yesterday

announced a one-for-two rights

issue at 60p to raise £204.5m

($290iyO, and warned of further

property write-downs.

The ordinary and A shares of

the UK construction, property

and shipping group foil by 12p

and lip to close at TB'Ap and 75p

respectively.

Only months after the group

unveiled massive write-downs for

1992 it warned that another

£i00m of exceptional losses and
write-downs may be required by

the year ending September 30.

Tbe total dividend is to be cut

from sp to 3.25p. Since the year-

end net borrowings have, risen

from £352.6m to £580.3m,

reflecting; the effect of the deval-

uation of sterling on the transla-

tion of US borrowings.

Mr Allan Gormly. chief execu-

tive, denied that Trafalgar had
been “forced” to raise cash. He
said the group had decided to

take advantage of the support of

its biggest shareholder, Hong-
kong Land, the Jardine Mathe-
son-controlled property company,
which recently lifod its stake to

20.1 per cant and has pledged to

take up its rights.

Robert Fleming, the merchant
bank advising Hongkong Land, is

underwriting the balance of the

issue, after potting the idea to

Trafalgar. Under the terms of the

issue, Hongkong Land has the

right to increase its bolding to

27.2 per cent It plans to cake it to

29.9 per cent But in the absence

of a bid from a third party it has
agreed until April L 1994, not to

make a full offer for the com-

pany. A second of its directors,

Sir Charles Powell, will be

appointed to Trafalgar’s board at

the beginning of April.

Trafalgar has decided to accel-

erate its withdrawal from the US
commercial property market and
reschedule the development of its

principal UK commercial prop-

erty projects. It recently realised

caim from the sale of properties.

The group’s borrowing cove-

nants require it to maintain
adjusted share capital and
reserves of at least £500m.
Following the rights issue and

taking account of the expected
property write-downs, pro-forma
adjusted share capital and
reserves would be E612.6m.

Trafalgar has renegotiated tbe

ratio of adjusted profits it is

required to meet under tbe US
notes, which have a nominal
value of $225m, to allow it to

make additional borrowings.

Lex, Page 14

BP upbeat as cuts reduce debt
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By Deborah Hargreaves

In London

BRITISH Petroleum said

yesterday that its stringent cost-

cutting measures adopted to

tackle Its huge debt burden were

beginning to show up in the com-

pany’s results. At the same time,

BP has managed to arrest its

large cash haemorrhage in spite

of extremely difficult market con-

ditions.

In an upbeat presentation yes-

terday. Mr David Simon, group

chief executive, said; “There are

signs we are following the track

we chose in the middle of last

year more confidently now." He
was referring to targets set for

the company to make profits of

$2bn by 1995 and pay down its

debt at $lbn a year.

BP reported a loss for 1992 of

£352m (S499m) on a replacement

cost basis - which strips out the

losses and gains from stockhold-

ing - after a £994m restructuring

charge. This compares with a
profit of £L04bn for 1991 and has
been restated to adopt FRS 3, the

new accounting standard.

But fourth-quarter income
more than doubled from the pre-

vious year and the company had
a net cash inflow in the final

quarter of £135m. This compares
with outflows of ££07m for the

frill year and £l,14bn is 1991.

The company said it would pay
a dividend of 2.lp a share for the
final quarter, making a full year
payout of lQ-5p, down 376 per
cent from 168p is 1991. Lord Ash-
burton, the company’s chairman,

said: “The company is occupied
with reaching tbe targets it set

itself and only that will it look at
Increasing the dividend.”

Mr Fergus McLeod, oil analyst

at NatWest Securities, said the

figures showed some evidence

that the pain the company was
going through was worthwhile,

“it's encouraging, it suggests that

what is being done on costs is

having some positive impact on
the bottom line."

The company has cut 14500
jobs and will restrict capital

expenditure to $5bn this year

from S&.lbn last year.

But in spite of paying down
almost $ibn of the company’s
$l5.3bn debt burden, BPs debt to

equity ratio rose to almost 100

per cent following the devalua-

tion of steeling - most of the

company’s debt is denominated
in dollars. The City of London is

concerned about the company's
indebtedness and is looking for

evidence that It will continue to

pay it off In coming years.

Lex, Page 14; Details. Page 22
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F*re-tax profts/toss (£bn)

National Westminster
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demand is not expected to
recover in the depressed UK
economy, non-interest earnings
are vital to profitability.

“There will be pretty sluggish
growth in interest income
because of low lending volumes,
and non-performing loans," says
Mr Hugh Pye, an analyst at Rob-
ert Fleming Securities. But banks
are expected to have improved
non-interest income by raising
charges, and selling more finan-

cial products.

Mr Terry Smith, an analyst at

Collins Stewart, says banks have
achieved “astonishing" rises in

charges on business such as

small corporate lending because
of their customers’ lack of bar-

gaining strength in recession.

NatWestis nan-interest income is

expected to rise by 9.5 per cent.

The other side is costs. Banks
have made strenuous efforts to

reduce overheads through branch
closures and staff cuts. Those
that took longer to make cuts

had more scope last year. Mr
Robins says Lloyds’ headcount is

already 18 per cent below Its

peak, compared with only 9 per
cent below for Barclays.

I
n the longer term, share per-

formance may depend as
much on the strength of bal-

ance sheets - showing the
banks' capacity to expand loans

in recovery - as the profit fig-

ures. British banks are still well-

capitalised, but they have been
somewhat weakened by low divi-

dend cover in tbe past two years.

Although they would remain
comfortably within Basle capital

ratios given anticipated levels of

loan growth over the next two
years, stronger expansion could
strain ratios. Standard Chartered

has strengthened its core tier 1

capital ratio by disposing of

£200m of properties in Asia.

This has led to strong specula-

tion about one of tbe banks mak-
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ing a rights issue soon. But most
analysts believe this is unlikely

until next year because of market
disenchantment at the manner in

which previous issues such as
Barclays' £922m issue in 1988
went to poor-quality lending.

“I am sure they would like

issues, but whether they could
get away with them is another
matter,” says Mr Ian Poulter, an
analyst at Yamaichi Interna-
tional Market sentiment is also

affected by the fact that Barclays

could cut its dividend this year to

reduce an anticipated retained
Joss of £600m.

Uncertainties of tins kind mean
bank shares are far from guaran-
teed to continue their outper-
formance. An unexpected rise in

provisions, or poor performance
in reining in costs, could easily

disturb tbe market’s confidence

of tbe past six months.
Such uncertainties aside, the

market appears to think the
results

,
will mark a break with

the problems of 1989-91, and a

phase of steadier profitability.

The banks can at least take com- i

fort in this new-found popularity
among shareholders amid the
cborus of criticism from others. I
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Sears,

Roebuck
details its

shake-up
By Karen Zagor In New York

SEARS. Roebuck yesterday
revealed details of its restructur-

ing plans. Including a 54bn five-

year capital expenditure pro-
gramme for Its stores and a 58.6

per cent cut in debt and deposits

as the US retailer tries to regain
its competitive edge.

Mr Edward Brennan, chairman
and chief executive, said the
company expected the share
issue of 20 per cent of its Dean
Witter Financial Services subsid-
iary to be priced and completed
by the end of the month, slightly

ahead of schedule. Tbe level of
interest in Dean Witter is “about
as high as one could hope”, he
said.

Tbe spin-off of tbe remainder
f
of Dean Witter, which includes
the profitable securities broker-
age and Discover credit card
operations, is expected to be
completed by tbe end of the year.
Sears expects cumulative pro-

ceeds of about S3bn from the
Dean Witter share issue and
spin-off, a 20 per cent share issue

of its Allstate insurance subsid-

iary and the sale of Its Coldwell
Banker property broker.

Mr Arthur Martinez, the for-

mer finance director of Saks
Fifth Avenue who took the helm
of Sears’ retail operations from
Sir Brennan In October, stressed
the need to shift Sears retail

strategy from a national
approach to a more flexible
regional approach. “We need to
react on a market-by-market
basis, not nationally,” he said.

“We believe we have the best
retail store locations at major
regional malls in the country,
which offer us tremendous
growth potential- While a consid-
erable amount of work has been
done In our stores in recent
years, much more needs to be
done and at an accelerated
pace.” Mr Martinez is credited
with deciding to shut Sears’ loss-

making catalogue business.
Sears plans to spend about $4bn
upgrading its US retail stores
over the next five years.

Sears shares rose to a 52-

week high of 851% at midday.
The stock was trading at around
241 before the demerger was
announced in September.
Sears predicted an 11.5 per

cent decline in revenue to
$52.3bn after the repositioning, a
29.6 per cent drop in assets to

S79.8bn and a drop in debt and
deposits to S15.4bn.

It alms for a 15 per cent return
on equity of about 15 per cent for

1993 from about 11 per cent on
continuing operations in 1992.

Tliis ajmcuncemonl appears oa a mat ter of reawl only.
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UK's largest contract caterer
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Unitas sinks further into the red
By Christopher Brown-Humes
In Stockholm

UNITAB, Finland's second-
largest banking group, yester-

day disclosed a FM2.7bn
(S499.3m) pre-tax loss for 1992

and warned that it would
record a heavy deficit this

year.

A tripling of credit losses to

FM3.3bn from FMlJbn was the

main reason for the deteriora-

tion on the FMl28m loss In
199L The group's net income
from- financing operations
shrank 17 per cent to FHli&bn
due to an increase in non-per-

forming loans.

By Alan Cane In London

BRITISH TELECOM'S
third-quarter profits before tax
were down on last year and
below City expectations but
analysts were satisfied with a
sound performance in a diffi-

cult economic climate.

The shares rose 4p to 412p,

roughly in line with the rise in

the market yesterday.

Mr Iain Vallance, BT chair-

man, said a slight improve-
ment in inland call volume in

the second quarter had been
maintained. Call volume
growth Is an early indicator of
the changes in the economy,
giving some hope that the cor-

ner had been turned. But Mr
Vallance warned: "The eco-

nomic outlook remains diffi-

At the year end, the group's

non-performing loan portfolio

stood at FMfLSbn, or 6.14 per

cent of total loans outstanding,

compared with FM5.7ba In

1991. There will be no dividend.

Unitas, which is the holding

company for the Union Bank of

Finland, drew some comfort

from the fact that its lass was
slightly lower than predicted at

the eight-month stage, as it

benefited from a drop In inter-

est rates and a rise in equity

prices over the last four
months. It cut operating
expenses during the year by
FM185m, or 7 per cent.

In spite of the overall loss

cult while competition and reg-

ulation continue to exert pres-

sure on our performance."
Profit before tax was £705to,

(Si.ibn) a 7.1 per cent Gall from
£759m for the same period Last

year.

Profit before tax for the first

nine months of the year was
£L73bn, down 2&9 per cent on
last year’s JSL37bn.

Analysts had been expecting
between £720m and £750m for

the quarter but were surprised

by an exceptional charge of

£56m for the premium paid on
the repurchase in December
last year of Government-held
bonds.
They had also overestimated

the cost to the company of
restructuring in the quarter
which was £17m rather than

the group’s capital adequacy
ratio stood at ili per cent at

the year end, compared with

10.3 per cent a year earlier.

This reflected the impact of the

group's August convertible

bond issue and a FMLTbn gov-

ernment preference capital

injection.

Unitas said Its position

should be strong enough for it

to be able to get through 1993

withoat support from the gov-

ernment guarantee fund.

However, it was looking at

the possibility of raising new
capital, possibly by launching
a US preference share issue,

and said it may seek a

the £60m anticipated.

Earnings per share were 7.2p

for the third quarter, IL3 per
cent down on last year, and
17Jp for nine months, 33.4 per

cent down.
Turnover of EL28m for three

months and of £9Albn for nine
months was essentially flat

compared with last year.

The company refused to con-

firm or deny comment on
rumours that it was negotia-

ting to take a substantial stake

in Electronic Data Systems, the

computing services arm of

General Motors.

EDS. which reported its 1992

results in the US yesterday
used almost the same form of

words to make the same point
As yet there are no indications

that BT is preparing to

government guarantee for this.

The group said its 1993 result

would be “heavily negative”

because of the continuing
Finnish recession. But there
were some optimistic signs and
the group was hoping its result

would not deteriorate any fur-

ther.

“The drop in interest rates

will improve operating condi-

tions and the unwinding of

risks and losses relating to cer-

tain equity holdings last year
will have a similar Impact,"
said Mr Vesa Vainio, Unitas
chief executive. He added that

the group could expect to bene-

fit from cost-cutting.

fund such an acquisition.

Inland telephone call reve-

nues were almost static in the
nine-month period but grew 1.2

per cent in the third quarter.

Higher volumes In the compa-
ny's “Sunday Special" incen-

tive offset lower prices. BT
said, however, that there had
been a slight increase in inland
call volumes independent of its

special schemes.

Capital expenditure in the
nine-month period fell to
£1.51bn from £1.75bn a year
ago; in the three months it fell

from £S75m to £561m suggest-

ing the organisation is keeping
a tight grip on spending. Ana-
lysts are maintaining pre-tax

profit estimates for the full

year at £2JS5bn.
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Austrian

banks hold

merger

negotiations
By Eric Frey In Vienna

ERSTE Oesterreichische Spar/

Casse Bank, a large Austrian
savings bank. Is to start

merger talks with Girocredit

to form Austria’s second Larg-

est bank.
Erste, which holds 21.5 per

cent of Girocredit, is planning
to acquire the 30j5 per cent

stake held by Bank Austria,

the country’s largest bank.
Erste and Bank Austria plan

to finalise the transaction In

time for Girocredifs annual
meeting in April. Erste is

looking for other partners,
such as smaller savings banks
and insurance companies, to

help finance the acquisition.

A full merger would be post-
poned for several years, Erste

said. The takeover of Girocre-

dit by Erste would mark the

largest change in the Austrian
banking industry since Zen-
tralsparkasse, another large

savings bank, merged with
Laenderbank last year, to farm
the new market leader Hanlt

Austria.

Girocredit, the product of a
merger between Girozentrale
«nd toe much smaller retail

bank OCI, has acted as the
clearing house of the Austrian
savings banks, but the wave of
mergers between savings
iffliifc* and conunardal imwIm

has left it without a franchise.

The Erste-Glrocredlt group
would be the third Austrian
bank with balance sheet assets

of more than Sch500bn
($44bn).

However, banking analysts
said the country’s hawk* may
be too small to survive in the

more competitive environment
of the European single market

Union Bancaire
Prive improves
UNION Bancaire Prlve, one of
Switzerland's largest private
banks, said net profit In 1992
rose 16 per cent to SFrlO&n
(173An), writes lan Rodger in
Zurich.

The bank said assets grew 20
per cent to SFrlOUJbn and
shareholders’ equity was over
SFr757m at year end.

Kone earnings lifted

by elevator operations
By Christopher Brown-Humes

KONE saw profits after

financial items rise 7 per cent
to FM478.9m ($89m) in 1992,
thanks to a recession-resistant

performance from Its core ele-

vator activities.

Sales expanded 12 per cent to

FM11.3bn, reflecting acquisi-

tions and the weakening of the
Finnish markka. Dividends are
unchanged at FM9 per A share
and FM10 per B share. Earn-
ings per share rose to FM51.45
from FM43.88.

The group said demand for

elevators and cranes continued

to decline in Europe, its main
market, and North America’s

share of overall business was
down. But maintenance busi-

ness grew worldwide and new
equipment sales benefited from
strong growth in Asia Pacific.

Hone’s elevators business

lifted sales to FM8.3bn from
FM7.1bn, with maintenance
business, which is more reces-

sion proof than new business,

accounting for as much as 60

per cent of the total

Kone said it had decided to
de-list its shares from the
Stockholm stock exchange
because of low volume.

Pleiad sells office

complex in Brussels
By Christopher Brown-Humes

PLEIAD Real Estate is selling

a newly-built complex in cen-

tral Brussels for SKrSbn
($415in) in what it claims is one
of Europe's largest single prop-

erty transactions. The buyer is

the Belgian telephone company
Belgacom, which wifi be able

to gather its various operations

under one roof.

The complex, known as
Tours Pleiad, Is situated at the

Gare du Nord and comprises

110,000 sq metres of office

space in two 29-story buildings

and one 7-storey pavilion.

Mr Per Mellander, Pleiad
chief executive, said: “We’re
delighted at having been able

to close this large deal given
today’s tight real-estate market
in Europe."
He said the complex’s central

location, with good transport

links, and its “high Scandina-
vian quality” had been crucial

factors In clinching the sale.

Pleiad was set up in 1989 by
five investors, comprising the

motor vehicle group Volvo and
four Swedish pension and
insurance groups. Its property
and development project port-

folio totals SKr7bn.

British Telecom drops 7% in third term

Euro Disney warns of

large deficit for the year
By ABcs Rawsthom in Paris

EURO Disney, which operates

the FFrL2bn (3768m) EuroDis-

neyland ttame pads near Paris,

has warned shareholders it will

make a substantial loss this

year.

Mr Philippe Bourguignon,

who last month took over as

chairman, told an Investors’

meeting in Paris he expected to

see an Improvement in the sec-

ond half of the year, but that

Euro Disney would stay in the

red for the full year.

Euro Disney, which made a
pre-tax loss of FFr339m in Its

last financial year to Septem-

ber 30, has announced a deficit

of FIW32m for the first quarter

of this year.

Mr Bourguignon said It was

on course for slightly worse
losses in the second quarter.

When asked whether Euro Dis-

ney would be profitable In the

second half he replied: “The
third quarter - I don’t know.
The fourth quarter - 1 hope

so."

Since its opening last spring,

EuroDisneyland has been hit

by shortfalls in attendance and
merchandise revenue due to

the economic environment and

strength of the French franc

against other European curren-

cies. The group is burdened by

high financing costs after

being forced to postpone its

property development pro-

gramme because of the Paris

property slump.

Analysts estimated that Euro

Disney would attract 10m-
10.5m visitors by the end of Us
first year. This compared with

Euro Disney’s forecast of 11.5m

visitors. Mr Richard Simon,

analyst at Goldman Sachs in

New York, expected Euro Dis-

ney to produce a net loss of “at

least FFr750m" this year.

Havas falls 24% to FFr820m
By Alice Rawsthom

HAVAS, one of France’s most
powerful media and leisure

groups, yesterday revealed a
surprise fall in net profits of 24

per cent to FYr82Qm (tISOm)

last year from FFT1.03bn in

129L
Havas, which owns a num-

ber of prominent French busi-

nesses including the Eurocom
advertising group and a chain

of regional newspapers, man-
aged to lift sales by almost 6

per cent last year with turn-

over rising to FFr28bn from
FFr2fi.4bn in 199L

However, the company, like

other service sector groups,

has come under pressure
because of the slowdown in the

French economy. Fears of ris-

ing unemployment and high
interest rates have depressed

consumer confidence and
household expenditure was
static in France last year.

Mr Pierre Dauzier, Havas’s
^hairman

1
told shareholders in

December that the group
would produce static profits in

1992.

Difficult economic conditions
have affected Havas’s travel

interests as well as its advertis-

ing activities, which were
destabilised by restructuring

after a series of acquisitions

and by the Impact of le loi

Sapin. the government’s new
legislation on media buying.

In spite of the decline in its

1992 profits Havas has decided

to maintain its dividend at

FFr12 a share.

It has agreed to extend the

contracts between its Informa-

tion et PubHcite subsidiary and
Compagnle Luxembourgeolse
de Teteffusion, the broadcast-

ing group In which it is indi-

rectly a substantial share-

holder, for a further five years.

Fiat-Impresit to take

large holding in Lain
By Haig Simonlan In Milan

FIAT-IMPRESIT. the
construction and civil engi-

neering arm of Fiat, is reorgan-

ising Its operations in Spain in

a complex deal that could rep-

resent a partial disinvestment

from its Spanish activities.

Fiat-Impresit is buying a sub-

stantial stake in Construc-
riones Lain, one of Spam's 10

biggest building concerns. The
holding

,
to be taken through a

capital Increase by Lain, will

be "significant, but not control-

ling", Fiat said. Lain is under-
stood to have bought Flat-Im-

presifs 33 per cent share in
Hasa, the parent company of

one of Spain's largest construc-

tion groups. Huarte, yesterday.

The operation would appear
to release cash for Fiat-Im-

presit, which is selling a sub-

stantial stake in a large com-
pany for at most a similar-sized

participation in a smaller one.

Fiat said the deal was
designed to increase co-opera-

tion between Fiat-Impresit and
Lain in the established con-
struction business.

Fiat-Impresit will take its

stake in Lain via a Pta5.4bn

($46m) capital increase by the
Spanish company. Flat will

make a public tender offer of

PtalO each for share rights
linked to the transaction.

L’Air Liquide

advances to

FFr2.64bn
By Alice Rawsthom

L’AIR LIQUIDE, the French
industrial gases group,
increased net consolidated
profits by just over 2 per emit

to FFT2.64bn ($472m) last year,

from FFr&59bn in mi
The increase reflected con-

tinued growth In the group’s

gas interests. But it suffered a
setback in its chemical activi-

ties, mainly because of an acci-

dent at one of its plants.

Consolidated sales fell by 5.9

per cent to FFr29.9bn last year.

A big factor in the decline was
the fluctuation In exchange
rates since September, it said.

This nanoancemeat appears as a matter ofrecord only.
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communications grows worldwide. Southwestern

Bell Corporation is growing internaSonaliylomeet
it We’re now the 95rd largest company in (he world,

doing business on Eve comments. And a few islands.

We’re in Mexico, where we have controlling Interest

in TeI£fonos de Mexico with our partners, Grupo
Carso and France Telecom. Overthe next four years,

Telmex is investingnine hCIlfon dollars in cellular

and othernetwork upgrades.
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people with cellular rommunications and network
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world. It’s nice to feel welcome in somany places.
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Ford follows GM I Net income

with introduction

Of Credit cards final period

Southern belle puts on fresh make-up
The chairman of Delta explains the recent dramatic changes at the airline to Paul Betts

By Martin Dickson
in New York

FORD Motor, in partnership
with Citibank, yesterday fol-
lowed rival General Motors
and launched consumer credit
cards offering customers sub-
stantial discounts on the pur-
chase of Ford vehicles.

The move will intensify com-
petition in the US credit-card

market, where traditional bank
issuers are being challenged by
new entrants such as GM and
American Telephone & Tele-
graph. offering rebates on
goods and services.

Ford's introduction of Visa
and MasterCards comes six
months after the launch of the
GM MasterCard - the most
successful US credit-card intro-

duction ever, attracting more
than 4.5m cardholders. Ford
said yesterday it aimed to top
GM, but gave no forecasts.

For Ford, and GM before It,

the cards are an attempt to
build brand loyalty through a
new form of customer rebate.

GM's share of the US car mar-
ket dipped from 35.9 per cent in

1991 to 34.9 per cent last year,
while Ford’s rose 1.7 per cent
to 2L8 per cent.

For Citibank, the leading
issuer of credit cards in the US,
the Ford tie-up could mean a

sizeable increase in its card-
holder base at a time when its

account growth has been slow-
ing, “This is an effort to grow
the business.** said Mr James
Bailey, who heads north Amer-
ican consumer hanking
The bank already has simila*

partnerships with other major
US corporations, notably one
with American Airlines which
allows cardholders to earn
points towards free travel.

Ford's card allows customers
to earn rebates, equal to 5 per
cent of their purchases, of up
to $700 a year for five years,
and then get a rebate of $3,500
on the purchase of a vehicle.
Ford claimed its card was

superior to GM's in that it

offered a $3,500 rebate over five

years, rather than seven; a
lower rate of interest on out-
standing balances; and the
advantages of a link-up with
Citibank, which offers card-
holders fringe benefits. GM's
card is administered by House-
hold Credit Services, the ninth
largest US card issuer.

Ford's card charges a $20
annual fee, while GM's has
none. However, the fee will be
waived for the first year and
payment thereafter will qualify
holders for an annual, addi-
tional $50 rebate when they
buy a Ford vehicle.

Cummins stock climbs

on turnround in income
By Patrick Harverson
in New York'

SHARES in Cummins Engine,
the world's biggest indepen-
dent manufacturer of diesel

engines, rose sharply yesterday
after the US company reported

fourth-quarter net income of

$24m, a sharp turnround from
the $2.3m it lost at the same
stage a year ago.
* The company's earnings In
the latest quarter would have
been higher, but for the
extraordinary charge of $5Jm
Cummins took to cover early

retirement of high-cost debt
Despite the change, however,

investors were cheered by the

news from Cummins, which
has now made a profit-in the

last four quarters thanks to a

combination of cost-catting
measures and a revival in key
markets that has helped the
company recover from a string

of losses. Cummins’ shares
rose $3 to $84 ‘4 on the New
York Stock Exchange.
For the full-year, Cummins

earned $67.im, compared with

a $65-6m loss incurred in 1991.

Tim net effect of adopting three

new accounting standards
issued by the Financial
Accounting Standards Board,
however, left the company

,

with a net loss of {189.5m last

year.

Sales to the North American
heavy-duty truck market,
where the company maintains

a market share of about 38 per
cent, rose in the fourth quar-

ter.

AT&T in damages claim
By Martin Dickson

THE battle for market share in

America's long-distance com-
munications business has

taken a new legal twist with

American Telephone & Tele-

graph. the Largek long-distance

group, asking a fedend court to

award it damages against three

rivals: MCI Communications,

Sprint and WilTel.

It complained they had
undercut AT&T’s rates by pro-

viding “secret" contracts to

business customers.

The action stems from an

appeal court ruling In Wash-
ington DC last November that

all long-distance carriers must
publish their prices in accor-

dance with the Communica-
tions Act of 1934.

AT&T said its damages claim

covered "many millions of

dollars."

MCI said AT&T had been
stung by a “a continuing string

of losses to MCI among its larg-

est customers," and it dis-

missed as “absurd” the asser-

tion that secret deals had
denied customers the benefits

of competition.

VF Corp plans Polish plant

By Christopher Boblnsfcf

In Warsaw

VF Corporation, the US
apparel group which owns the

Wrangler and Lee jeans

brands, plans to invest 16m in

a production facility in Lodz,

Poland’s recession-hit textile

centre.

The operation, the groups

first venture of this kind in a

former Soviet-bloc country,

aims to build on a 16-year

Wrangler presence in Poland's

hard-currency stores and high

brand awareness. The factory

is to employ 200 people.

Levi Strauss, another jeans

producer, has a tector; in

Plock, nakm north of Warsaw,

which employs 280 people.
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By Karen Zagor in New York Lines, tl

“We <

CBS, which owns one of the turn an
three US television networks, airline a

has reported a 254 per cent during a

surge in fourth-quarter net The U
income, reflecting the net- matic cl

work's rise to the top of the line, lot

prime-time television ratings belle" of

and a better advertising envt conserv
Fomnent. record.

The group posted fourth- Delta

quarter net income of $33.3m. said Mr
or $2.14 a share, against to the Id

89.4m, or 61 cents, a year ear- this fndi

tier. Sales rose 3 per cent to The c
5968.3m, from $937.4m. annual
For the whole of 1992. CSS 1983 an<

earned $81tn, or $5.23, com- ended Ji

pared with a loss of $85.8m, or recent 1

$5.32 in 1991. than thi

Income from continuing America
operations stood at $162.5m, or After a c
$10.51, against a deficit of Jane 19
$98,7m, or $6.11 a year ago. record $
Sales rose 15 per cent in the 1992. In

year to $JL5bn from $3.Q4bo. lost $233
Mr Laurence Tlsch, group Mr AJ

chairman and chief executive, launch v
said the television network meat pla

returned to a modest level of this Jnm
profitability in 1992, helped by end of J
improved results in entertain- solidarity

meat, news and sports pro- tiling an
graxoming. He said the com- ring dell"

pany was also "applying our of new a

resources in wiser, more which ah
cost-effective ways." airliners:

The strong growth in the 75,000 en
network’s prime-time ratings, The cc

which Mr Tisch said was the dividend
biggest singteseason gain by 5,000 job
any network since 1976-77 through
allowed the group to increase recruitmc

advertisement unit pricing of tempo:
and lifted revenues. “Althoi

“We presently believe that from 30

CBS’s 1993 operating earnings cents], w
may surpass 1992’s level as a still pa;
result of further gains in earn- emphasis
ings at the television net- aged to s
work," he said. to feed h

N EVER in the highly cyclical

history of civil aviation have
times been quite so bad, said

Mr Ronald Allen, chairman of Delta Air
Lines, the third biggest US carrier.

“We can’t wait for the economy to

turn around: we must re-engineer our
airline and reduce our costs," he added
during a brief visit to London.
The last few mouths have seen dra-

matic changes at the Atlanta-based air-

line, long regarded as the “Southern
belle" of the US industry because of its

conservative and profitable track
record.

Delta is still “a good, strong airline",

said Mr Allen, but “we are not immune
to the kind of pressures that are facing
this Industry”.

The carrier has incurred only four

annual losses in its history: in 1947,

1983 and in its last two fiscal years
ended June 1991 and June 1992. But its

recent losses have been even bigger
than those of its two big US rivals:

American Airlines and United Airlines.

After a net loss of 8324.4m in the year to

Jane 1991. Delta’s deficit rose to a
record $5063m for the year to June
1992. In its current year, it has so ter

lost $233ul
Mr Allen's response has been to

launch what he calls a “profit improve-
ment plan" to save $375m by the end of
this June and as much as S750m by the
end of June 1995. This includes a con-
solidation of existing activities; resched-

uling and reallocation of flights: defer-

ring deliveries of more than $8bn worth
of new aircraft ordered by the airline,

which already counts a fleet of some 580
airliners: and a 5 per cent pay cut ter its

75300 employees.
The company also cut its quarterly

dividend last December and has shed
5,000 jobs during the past 12 months
through early retirements, freezing
recruitment and reducing the number
of temporary workers.

’'Although we reduced the dividend
from 30 cents a share to a nickel [5

cents], we are one of tbe few carriers

still paying a dividend,” Mr Allen
emphasised, adding that he was encour-
aged to see the cost reductions starting

to feed into the airline's financial per-

formance. “The results of the December
quarter were disappointing but better

than last year and almost all the
improvement was due to cost reduc-
tion," he explained.

Delta’s problems have been com-
pounded by an unfortunate sequence of

events. It started when the now-defunct
Eastern Airlines, operating under US
Chapter U bankruptcy rules, decided to

rebuild three years ago a hub at
Atlanta, Delta's home base.

"We found ourselves competing
against a bankrupt airline which was
cutting fares in an effort to generate
cash flow," Mr Allen said. When Iraq

decision to acquire Pan American’s
European routes for $5Q6m. Although
the riming was unfortunate, Mr Allen

claimed he had no regrets about the

purchase. “It was a very important deal

for us strategically and tactically: it

was a once in a lifetime opportunity,”

be said.

To compete on the important transat-

lantic market, Delta needed to

strengthen its presence in New York
and the north-east of the US. Mr Allen

said his airline needed to increase its

presence in this market in order to

avoid losing business on both transat-

lantic and domestic US routes.

v. ••
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Aaflloy Aahwood
Ronald Allen: 'We are not hnimma to the kind of pressures facing this industry'

invaded Kuwait the following year.
Delta, like the rest of the industry, went
into a tailspin. “Our fuel bill alone dou-
bled,’' Mr Allen said.

Recession and the impact of the Gulf
crisis pushed more US carriers Into

Chapter 11. "At the peak of the crisis,

almost 30 per cent of US traffic was
controlled by bankrupt airlines which
were not paying their bills: that situa-

tion still persists today with about 20
per cent of the our market controlled by
bankrupt airlines,” Mr Allen explained.

In tbe middle of all this came Delta's

But absorbing the Pan Am assets
proved more difficult than expected.
“You have to accept some difficulties

when you are buying assets from a
bankrupt company," Mr Allen acknowl-
edged, One example was the old Pan
Am terminal at New York's JFK air-

port “The problem was that the roof

leaked. We had to fix that first before

we could upgrade the interior, but by
this summer oar JFK terminal should
be a pretty good show case,” he said.

Although the Pan Am route acquisi-

tion made Delta the biggest airline serv-

ing the north Atlantic market, it has

struggled to establish a strong identity

in the European market. For this rea-

son it has just appointed a new
vice-president for Europe - Mr Michael

Mcdlicott former chief executive of the

British Tourist Authority.

Delta is also banking on its trilateral

alliance with Swissair and Singapore

Airlines to strengthen its global

operations both in the European and
the Asia-Pacific markets. But Mr Allen

stressed that his airline's cross-equity

holdings in Swissair and Singapore Air-

lines differed from the recent spate of

alliances with other US carriers.

“Most of the current alliances formed
with US airlines are bail-outs of finan-

cially troubled US carriers which are

looking for money." Mr Alien said.

Delta, together with American and
United, has led the campaign against

British Airways' equity Investment in

USAir. the sixth largest US carrier. The
big three US carriers successfully lobb-

ied the Bush administration last winter

to block BA’s original proposal to

acquire a 44 per cent stake in USAir for

STSOm.
They are now renewing their efforts

with the Clinton administration to tor-

pedo BA's revised deal with USAir. ini-

tially involving a $300m investment by
BA for a 19.9 per cent stake in the

Pittsburg-based carrier.

“The latest BA deal is only a warmed-
up version of the original one and their

intent is the same." Mr Allen claimed.

Together with the other two big US
carriers. Delta has asked the adminis-
tration to declare a moratorium on all

foreign investment in US airlines until

the US government clearly defines a

new international aviation policy.

“The new administration has a won-
derful opportunity to redefine tbe rules

ter everyone: we favour open skies and
we want to compete in on open market
place," Mr Allen said.

In other words, the US should only
allow BA to establish a strong foothold

into the US market through its partner-

ship with USAir if, in return, the other
US carriers are given greater access
into the UK market, and especially into

London's Heathrow airport.

Woolworth to

keep German
operations
WOOLWORTH. the US
retailing group, does not plan
to sell Its general merchandise
or specialty store operations in

Germany, AP-DJ reports from
New York.
The company had

announced in November that

it was- exploring the possible

disposal of some or ell of Its

German operations.

Woolworth operates more
than 500 stores in Germany
through its subsidiaries,
including 330 Woolworth gen-
eral merchandise stores and
190 specialty stores.

The company said its Ger-

man operations would con-

tinue to operate under its pres-

ent management
The company also operates

144 Foot Locker athletic foot-

wear and apparel stores in

eight countries in Europe.
Woolworth said it still

planned to be operating at

least 1,000 Foot Locker stores

throughout Europe by the year
2000.

Woolworth has also named
Mr William Lavtn as chairman

and chief executive to replace

Mr Harold Sells when he
retires, at the age of 65, in

July.

Mr Lavin, who is 48, has
served as chief financial offi-

cer of the US retailer since

1991. He joined Woolworth in

1981.

An announcement about Mr
Sells' successor has been
widely expected since Septem-
ber, when a Securities and
Exchange Commission filing

showed that Mr Sells had sold

$3.4m of stock in the company.

Notice of Redemption

1992 RESULTS:

CONFIRMATION OF THE PRIOR ESTIMATE
At a meeting held on February 8, 1993, the Board of Directors of

TOTALwas informedofthe estfmated results for theGroupforthe 1992

fiscal year, which show net income after minority Interests of FF2.8

billion compared to FF 5.8 billion (n 1991, he. FF 13.3 per share (US $

1.21 per ADS)comparedto FF 27S (US$ 2.65 per ADS).

These results are in line with the information released after the

meeting of the Board of Directors held on Novembers, 1992 and at the

Shareholders* Meeting held on December 14, 1992, and may be

analysed as follows:

(Billion Francs) 1992 1991 %

Consolidated net income 3.0 5J8 -48

Net income after minority interests 2.8 5.8 -52

Consolidated net income
excluding non-recurring items

Net income after minority interests

excluding non-recurring items

3.5 6.1 -43

33 6.1 -46

Mortgage Funding

Corporation No5 PLC
lliKOrpoiatei! in England and

Wales wirh limited liability under

registered number 02079&71}

£l10,000,000 ClassA1
Mortgage Backed
Floating Rate Nones

Due November, 2035

NOTICE IS HEREBY GIVEN
to che holders of the Class .41

1

Notes, that the Issuer has

determined inaccordance with I

the Redemption provisions ser

out in the Terms and Condi-

tions, the Class A! Notes in

the amount of£5,500,000 will

be redeemed on the next

Interest Payment Date, 16th

fitbinary. 1993 (the “Redemp-

tion Date"). The Class Al

Notes will be redeemed on 3

pro rata basis and the Principal

Payment per Class A I Nore

will be £5,000. The Principal

Payment on each Class A

I

Note will he made in accor-

dance with the operating pry-

ceduresofEurodear and Ccdel.

Banker*TruM
Company,London AgmtBuk

l.ih h+nwn. I*41

Fallowing 1991, a year marked by exceptionally high refining

margins throughout the first half by reason of the Gulf War, the net

income after minority interests for 1992 must be considered in a

context of worldwide economic stagnation. The situation entailed a

persistent weakness in refining margins and shipping rates, as well

as an erosion of the price of crude oil, notably since the fall. This

difficult economic situation is also the reason that certain negative

non-recurring Items, estimated at FF - 0.5 billion, were taken into

account in the Group’s results.

in this unfavourable environment for the oil and chemicals

industries, the operating income of the various segments amounted to

FF 72. billion In 1992, compared to FF 103 billion in 1991. This 30%

decrease demonstrates, setting aside the Group's sensitivity to its

refining operations, its new resilience In Hs Exploration and Production

segment and its Chemicals segment Operating income breaks down

by segment as fellows:

I (Billion Francs) 1992 1991
|

Exploration and Production 2.9 2.9

Trading and Middle East 0.6 1.0

Refining and Marketing 2JO 4.9

Chemicals 1.7 15

TOTAL 72 105

The operating income of the Exploration and Production segment

which does not include the Middle East, remains stable despite the

decrease of 4% in the price of crude oil ($ 195/b compared to S2fVb in

1 991) and of 6% in the exchange rate of the dollar against the franc (FF

5.29 on average compared toFF 5.64 in 1991).This result is due in large

parttothecontinued increase in tireproductionofhydrocarbons, which

rosefrom 312,000boe/d to330,000 boa/d, ie.,an Increase of6%,ofwhich

4% was for crude oil (from 148,000 bid to 164,000 bid) and 7% for gas

(from 895 million cubic feet per day to 954 million cubic feet per day).

Estimated reserves for this segment increased 11% (from 1,525 minion

boe to 1,696 million boe). Thesefiguresincludea portion ofthe reserves

of the Peciko field in Indonesia, but do not yet take into account

TOTAL’S interests in the Cusiana oil field in Colombia, the discovery of

which was announced in 1992. This improvement is evidence of

TOTAL'S success in exploration throughout the past several years.

The decrease in results of the Trading and Middle East segment

that was observed in the first half was confirmed during the remainder

of the year due to the persistence of depressed shipping rates, which

impacted the results of marine transportation and, indirectly, the

results of trading of products. Middle East oil output suffered a slight

decrease to 309,000 b/d compared to 322,000 b/d in 1991, a year

during which the volume of production was greater, mainly in the

United Arab Emirates.

The Group's global reserves, including the Middle East, Increased

from 3,815 million boe to 3,948 million boe at the end of 1992.

The results of the Refining and Marketing segment are largely

responsible for the decrease in the Group's operating income, by

reason of a sharp reduction In gross refining margins, which went from

S4.1/b to S2.1/b, and the decline of the dollar. However, the progress in

marketing activity limited the impact of the decrease In refining

margins. The financial impact of the accident at the Raffinerie de La

Mede in November 1992 was in the order of FF- 50 million.

In the United States, the Refining and Marketing segment achieved

a significant recovery from an unfavourable situation in 1991, which

allowed it to reach break-even.

The results of the Chemicals segment, which are improving,

confirm that in a difficult economic environment, the specialty

chemicals sector of TOTAL succeeded in improving its profitability, due

in particular to the efforts undertaken to improve productivity. The

improvement is most noticeable in Inks and resins where dynamic

portfolio management (targeted divestitures and acquisitions) and

better organization of the different activities have allowed a significant

improvement in the results. Paints and, even more so, Hutchinson have

maintained their good profitability.

Sales of all the Group’s operating segments recorded a slight decrease

from FF 143 billion to FF 137 billion.

Cash flow was FF 10.1 billion compared to FF 13.7 btition in 1991.

The gross capital expenditures in 1992 reached, as in 1991, a level of

approximately FF 15 baton. Divestitures sDgtitly exceed FF 2 bBDon.

Consolidated equty at December 31, 1992 was straightened, due notably

to successmIhe exerciseofthewanarte onTOTALshares,9993%otwhich

were exercised, resulting in an increase in capital of FF 065 billion.

The net deist to equity ratio should be approximately 35% attheend of 1992.

The results for 1992 should allowIhe Board of Directors, which wffl dose the

books of the company this coming March 30th, to propose to the

Shareholders* Meetinga net dividend at FF7 per share, to which would be

added a tax credit ofFF 350. equal to that whichwas paid in 1991.

I
RENEWALOFTHE MANDATE OFTHE CHAIRMAN

The Board of Directors at a meeting held on February 8, 1993, noting that the term of the Chairman, Mr Serge Tchuruk,

was due to expire, decided unanimously to renew his mandate as Chairman and Chief Executive Officer of TOTAL.

TOUR TOTAL 24 COURS MICHELET CEDEX 47 92069 PARIS LA DEFENSE FRANCE.

TOTAL
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GM Europe net

profit declines

30% to $1.2bn

Banesto quells Spanish banking’s ridicule

Peter Bruce and Tom Burns on a forthcoming rights issue which could net Pta53bn

Banesto
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By Kevin Done,
Motor Industry Correspondent

THE net profit of the European
operations of General Motors,

the world’s largest vehicle

maker, fell last year by 30.4 per
cent to SlJSSbn from $L76bn
in 1391 and a record $132bn in

1990.

Despite the decline. GM
Europe - Opel in continental

Europe and Vauxhall in the
UK - remained one of the

most profitable of the big six

volume car makers in 1992. Its

performance in Europe was in

sharp contrast to its rival Ford,

which disclosed earlier this

week a record 31.3bn loss on its

European automotive
operations, including Jaguar.

GUTs European profits pro-

vided a partial cushion for the

continuing heavy losses suf-

fered by the group's North
American automotive
operations. The net profit of

S1.2bn in Europe was also

achieved after taking account
of GWs SO per cent share of the

continuing losses of Saab Auto-
mobile, where the US group
has management control. The
Swedish carmaker is expected
to announce later this month a
loss of more than SKr2bn
($270m) for 1992.

GM also suffered continuing

losses in Europe last year at

Group Lotus, the UK specialist

By (an Rodger In Zurich

CS HOLDING, the parent
company of Credit Suisse, has
acquired 19.2 per cent of the

equity of Swiss Volksbank, for

which CS made a SFrl.6bn
($i.04bn) agreed takeover bid.

CS said in its offer circular

yesterday the shares were
acquired after its bid was
announced on January 6. The
acceptance period began yes-

terday and ends on March 15.

The basis of the offer is three

CS registered shares for every
10 Volksbank registered

sports car maker and automo-
tive engineering consultancy,

and it incurred losses through
the restructuring of the Euro-

pean subsidiary of GM Hughes
Electronics.

Within its core Opel/Vaux-
ball car and light commercial
vehicle operations GM added
significantly to its fixed costs

in 1992 with the opening of sev-

eral new plants, including a

DMlbn (S625m) car assembly
plant at Eisenach In eastern

Germany and a £190m ($266m)

V6 engine plant at Ellesmere
Fort in the UK.
The 1992 financial perfor-

mance was also burdened by
part of the start-up costs for

the new generation Opel/Vaux-
ha.ll Corsa small car at GMTs
plant at Zaragoza, Spain, as
well as by a deterioration in

the mix of its product sales

with a shift to a larger share of

small cars in southern Europe
and lower sales in Germany.
The group's Opel/Vauxhall

operations achieved a record

sales volume of 1.61m cars in

west Europe last year, up from
L55m in 1991, with a best-ever

market share of 12 per cent, an
increase from 11.6 per cent in

1991. Car production rose by 5.7

per cent to 1,700,053 from
1,607,629 a year earlier.

GM‘s turnover in Europe
rose by 13.7 per cent to $2&8bn
from S25.4bn a year earlier.

shares. It is conditional on
Volksbank winning approval at

an EGM on March 11 to con-

vert itself from a cooperative

into a joint stock company and
then converting each of its co
operative shares into 10 regis-

tered shares.

The offer will then be condi-

tional on receiving acceptances
from holders of at least 70 per
cent of the Volksbank shares
by March 15.

If the offer Is successful, CS
said it would seek to delist

Volksbank securities from
Swiss stock exchanges.

F
OE YEARS now it has
been fashionable among
the chattering core of

Madrid's finnnrial community
to muse loudly and often, on

the imminent demise of both

Banesto, Spain's third largest

hank, and its mercurial chair-

man, Mr Mario Conde.

That will probably change
with Wednesday's announce-

ment that JJP. Morgan, the US
Investment bank, is throwing

its weight behind a rights issue

being prepared by Banesto by

assembling a group of sub-

scribers who could end up
holding 10 per cent of the
bank. Yesterday the gallery

was silent

The arrangement is a sweet
one for Banesto. The issue will

raise, if it is taken up, Pta53bn
(8452m) in one of the biggest

ever capital Increases in Spain.
Normally, this news would

have been greeted as just
another effort by Banesto to

claw money from Its sharehold-

ers. But JJ?. Morgan’s presence
is a startling vote of confidence
in the bank. Not least because
It has chosen Banesto as the
first investment for the $lbn
Corsair investment fund it

closed last week after signing
up 46 blue chip US institu-
tional and individual subsertb-

By David Waller in Frankfurt

PRE-TAX profits at Preussag,

the German steel, trading,

energy and metals group, rose
by DMlSm to DM425m (8257m)
in the year to the end of Sep-

tember. This was despite a 4
per cent drop in turnover from
DM29.7bn to DM2&5bn.
Mr Ernst Pieper, chief execu-

tive, said that, in the first quar-

ter of the current year, pre-tax

profits were less than the
DMISOm in the comparable
period of the previous year.

He said that the current year
would be difficult for the group
in the light of the general eco-

nomic downturn. But be was
confident that the group would
“come through” relatively well

because of its mixture of busi-

nesses. Some analysts’ predic-

tions of a 10 per cent (hop In

The US bank researched
Banesto for seven months
before committing itself to
leading a group of investors

who will guarantee to spend
$200m cm the rights issue. Mr
Conde la himself a member of

the group and could more than
double his personal stake in

Banesto from 2 per cent to -L5

per cent
The psychology of this is

everything. When Mr Conde
helped rescue Banesto from
takeover in 1987. it was an
entangled mess of rival family
industrial «nH banking Inter-

ests, living off a cosy interest

rate arrangement between
Spain’s banks and regular
asset disposals every time
hanking profits dipped

In undoing that mid separat-

ing Banesto’s banking and
industrial businesses, Mr
Conde made enemies and gath-

ered critics. Many of his grand
plans Sailed - in late 1990 he
was forced to call off a flota-

tion of the Banesto industrial

group aftw the Gulf crisis took
the wind out of the markets.
That could have raised more

than Pta78bn at the time. Since

then, he has been forced to sell

industrial assets off piecemeal.

His attention has been diverted

from core banking ««d many
analysts have wondered

profits for the year were specu-

lation, he added.

"Catastrophic" conditions in

the steel industry and a diffi-

cult metals market would be
balanced by a strong perfor-

mance from other parts of the
group, including energy, trans-

port, ship-building and plant
construction, Mr Fbeper said.

As a measure of his confi-

dence, he pointed to a 4 per
cent increase In the order
intake to DM6.2bn in the
period from October to Decem-
ber 1992. Sales dropped 5 per
cent to DMSbn, mainly because
of falling steel and base metals
prices.

As previously announced,
the dividend for 1991-92 is to be
held at DM10 per share, the
same level as in the previous

year.

Mr Pieper, 64, appointed

OouftKMnlOnMp andBwMNb

whether, as an industrialist by
training

, he is fit to run a
bank.
But JJ*. Morgan has found

something it likes. On funda-

mentals, Banesto is not Spain’s

best bank It just meets the
country's capital adequacy
ratios; last year it recorded the
sharpest bad debt growth
among big banks; and it

reported a 23 per cent fall In

profits. Moreover, It is strug-

gling to meet Bank of Spain
demands that it reduce its

exposure in industry to 40 per
cent of equity and, lata*, to 20

per cent
At the moment, Banesto’s

exposure in industry is some 52

chief executive of Preussag in

1990 following the company's
acquisition of the Salzgitter

steel and engineering group
from the west German govern-

ment, will step down as chief

executive at the beginning of
next year. His successor is to

be Mr Michael Frenzel, 45, who
was appointed deputy chief
executive in March last year.

• MAN. the engineering and
truck group, said yesterday
that orders improved by 25 per
cent In the second quarter of

the current financial year,
compared to the first quarter,

when they dropped sharply.

In the six months to Decem-
ber, total order intake was 14

per cent down at DM7.4bn.
Sales for the six months were
nMR 9hn, the same level as in
the first half of the previous

year.

per cent of equity and it was

always going to have to correct

this by either withdrawing
from industry or increasing

capital. It is now doing both.

Banesto officials say the group
will continue to shed industrial

assets - a policy J.P. Morgan
will probably have insisted on
for its Corsair investors.

And, on closer scrutiny, Ban-

esto’s bad debts turn out to be

covered better than is the case

at any big Spanish bank, apart

from Banco Santander. More-

over, the group's profits fall

disguised a healthy profit rise

in the core banking business.

And even critics acknowledge
that Banesto has the best elec-

By Alice Rawsthora In Paris

COMPAGNIE Bancaire, the
specialised financial business
owned by Paribas, the French
banking group, has warned
that it may have to rationalise

its international operations fol-

lowing a steep fall In net prof-

its to FFt369m ($66m) last year,

from FFrS79m in 199L

The company, which has
extensive interests In property
finance in toe UK. has been
badly affected by the crisis in

the UK property sector. Its UK
interests plunged further into

the red last year with a net
loss of FFrSUm, compared
with FFr88m in the previous

year.

Compagnie Bancaire fared

better in France, where net
profits for 1992 rose by 11 per

tronic information systems of

any Spanish bank As cost con-

trol becomes a serious factor in

Spanish bank profitability, Mr
Conde’s planning might begin

to pay its way.

A Pta53bn flood of new cash

would go a long way towards

solving the capital squeeze

that dogs Banesto year after

year. But, in order to place

himself and the bank well

within toe Rank of Spain’s cap-

ital requirements on Industrial

holdings. Mr Conde still has to

see through the sale of a

regional banking affiliate.

Banco de Madrid, to Deutsche

Bank. Banesto is said to be

asking about PtaGObn for the

hank. The Deutsche Bank has

reportedly offered Pta40bn.

So there is still some way to

go. The Germans, who need to

grow their Spanish operation

away from Catalonia, could

still be tempted by other tar-

gets. But the point now Is that,

assuming the rights issue goes

well, Mr Conde can stop run-

ning to his appointments. With
toe J.P. Morgan deal, things

may be coming right and even

the sceptics are impressed.
HWe are all looking for toe

catch," said Mr Frederick

Artessani, of brokers Benito y
Monjardin, “but we can't seem
to find one.’’

cent to FFrlJMbn, mainly due
to a strong performance from

its credit and life insurance
businesses. However, the
company did suffer during

the year from the down-
turn in the French property

market
Mr Michel Francois-Henrot,

chief executive, said that Com-
pagnie Bancaire planned to

scrutinise all its foreign activi-

ties and would sell or close all

those that were not performing
satisfactorily.

"This will be a year of truth

for the international side of

our business," he said. "The
only companies to survive by
the end of the year will be

those that have proved they
have the financial viability and
strength to get through a
recession.”

CS Holding takes 19.2%
stake in Swiss Volksbank

erg.

Preussag advances to DM425m Compagnie Bancaire may
cut back operations abroad

Poor tanker

market sinks

Bergesen’s

earnings
By Karen Fossil In Oslo

BERGESEN, Norway's biggest

shipping group, yesterday

revealed a sharp decline in

1992 net profit to NKr25m
(£L5m) from NKx71Gm the pre-

vious year, caused by signifi-

cant weakness In the world

crude oil tenkpr market and a
write-down or the group’s

share portfolio.

Group operating revenue
sank to NKr2.64bn last year,

from NKr3.12tm in 1991. Oper-

ating profit plunged to

NKr203m, from NKr8S7m. This

was dne to a NKr639tn
fall to NKri73m in operating

profit from shipping
operations.

The company has proposed

an unchanged dividend pay-

ment of NKrl per share.

Bergesen’s tanker division

fall to an operating loss of

NKr218m, from a NKr464m
profit in 1991.

It was pushed Into the red

by a steep decline In day rates,

which woe almost halved to

816£00 from $30,300 in 1991.

Bergesen’s weak perfor-

mance was exacerbated by a
NKrl43m write-down on the

group's share portfolio and a
NKrl17m unrealised loss on
foreign currency.

Mr Morten Bergesen, chief

executive, explained that,

although 25 of the world’s

tankers had been scrapped last

year, 26 newly-bnUi units had
entered the market
He forecast toe scrapping of

more old tankers this year, but

he warned that balance In the

tanker market may not be

restored for another two
years.

Lower profits could also be

expected In 1993 from liquid

petroleum gas (LPG) carrier

operations, he added.

Bergesen’s fleet suffered a

sharp decline In value In 1992,

measured in dollars, with

tankers falling by 40 per cent,

LPG carriers by 20 per cent

and dry bulk carriers by 28

per cent
The gronp experienced a

NKrlB4m net financial loss in

1992, compared with financial

Income of NKr40m a year ear-

lier.

The United Mexican States Floating Rate

Notes Due 2000

The applicable rate of interest for the period February 12, 1993, through

and including August H, 1993, to be paid on August 12, 1993, a period of
181 days, is4.1875%. This rate is 13/16% above the offered rate for six-month

deposits in U.5- Dollars which appeared on toe display designated as the

British Bankers Association’s Interest Settlement Rate (3.375%) as quoted

on the Dow Jones/Telerate Monitor as Telerate Screen No. 3750 as at

11:00 A.M. (London Time) on February 10, 1993.

The above rate equates to an interest payment of USD 21.0538 per

USD 1,000.00 in principal amount of Notes.

Banco Nacdonal de Mexico, NY
February 10, 1993

EUROPEAN DEPOSITARY RECEIPTS (EDR)
BEARER DEPOSITARY RECEIPTS (BDR)

issued by

Morgan Guaranty Trust Company of New York
Brussels Office

Dividend Payment Coupon Grou Net amount Net amount
date number uuoant M5% tail f-:0% Ux)

Aaohi

Chemical 24/12/92 39 SO-5942 S05QSI 50.4754

IndiHUy BDR
(13J.6)

Honda
Molar Co 17/12/92 35 503658 SO.4809 504526
EDR Cl A3)

Miuubsdii 24/12/92 44 54.0320 53.4272 53.2256

Electric BDR
C1A3.4A.7)

falUlg.tEBM:

Morgan Gturuuy Tmn Company of New York

• (t) New York. 30 War Broadway
- (2) IIranch, 35 Avenue dm Ant, 1 040 Dnascli

- (3) London. 60 Victoria Embankment
- (4) Ram. 14 Place Vcodomc
- (5) FrankJim. 46 Miliuer LamktmtM

(6) Banque CMnle du Luxembourg, Rue Aldringcn 14, Luxembourg

(7) Crcdu InJuauid tfAbarcctdcLonaioc, 1 03 Grand Rue, Luxembourg

EDR and DDK Holden who wish to and are entitled to receive payment of dividend

under deductm of 15* lapinon withholding lax nun provide the depositary with a

declaration of rakknee by June 14 199J.

BANQUE NATIONALS DE
PARIS

USD 400.000.000

Floating Rate Nates 1984

Due 1995

The rote of imerest applicable to ihe

interect period from 10.02.93 to

10.08.93 ai determined by Ihe

reference agent is 5Y.% per annum

namely USD 263.96 per bond of

USD10.000.

THE WARDLEY CHINA

FUND LIMITED

Unaudited NAV
per share as at

31st January, 1993
US$10.25

FLANDERS

The FT proposes to publish
his survey on

March 30 1993
For a full editorial synopsis
and ad verti semen l

details,please contact:

Meyrick Symmonds
Financial Times
(Benelux) Ltd
Rue Ducaic 39.

Hcnogsstraat
B-1000 Brussels, Belgium

Tel (02) 523 2816
Fax: (02) Sll 0472

or
Rachel Han

Tel 071-873 3225

or write la her at
Number One.

Southwark Bridge,

London SE1 9HL.

FT SURVEYS

THE BUSINESS SECTION

appears Every

Tuesday & Saturday.

To advertise please contact

Karl Loynton on 071-873 4780
or write to him at The Financial Times, One

Southwark Bridge, London SE1 9HL.

WPI—W BUM afarafaly pWag rod

vim*

S£ s&m OMWh
snoa

Crum.
0030 1&28 17M 1761
0100 21.37 21 JB 2231
0130 32.11 2007 Z7JC
0200 32.11 28.07 27JH
0230 21.07 21.08

21.87 20.81 21 Jt
18.42 21 JB

woo UL0S 17XX
18.03 17.41

10.03 17.48 17.47

18.03 rr.4«
1603 1748 17.47

0090 18JJ7 17.48 17.48
10.77 16.72 1072
21.78 21.13 22.43

corn 21.78 2192 2233
21.78 2082 ?9m
22.50 2200 2434

oa» 27.16 2U1 2032
E 27.16 2021 2631ESS 27.16 2007 2044
1100 22JB 2258 24X53
1150 TUB 2268 MXS
1200 22J0 22X8 34.02
1200 2706 22JB9
1300 27-06 22X30 24X52
1330 2268
MOO 32JSB 3403
14» 21.78

1500 21.78 1081
1630 18.85 1061
WOO 16.77 1072
W30 22.10 2048
1700 20.38 2738

27.57 28.43
3OXI0 2038 27X54

1830 stun 28X18
1000 3a04 22X9 2338
1030
2000 23l21 21XM 22471

23-00 20.82
22-MS 21-21
2265 20JW 22X58
22.5B 3080

2200 1006 2020 2135
2300 1003 77JB 1732
2330 17.60 MAT
2400 77.96 17.49 1740

MSM an
1 - 1IT-J-T-y.T- i A 1

I T r,-—

w

M p«U. lb* cattMan of pool ptoaa fa

*» tmw Oi Ml m tMM |HMM—
I ml pteaanMMM
r—» —»» Mar — day orAaeagpnlMrUM

KTe?M BOO
no aoM podPM lor not day.

'SS" ***° OPOM* d —Wm.
Prtcalao,,—— bypan—.
=«y uMof am pom Boons

rrojUMOonta. 0 la Oaponeod open no
Mnnhooss OMMm Mao. Fte—r

1”! la prortepfl OH WHO
Po

i*l>
wne i—own. uom.

O

man
fating M rocol— oocfl

- -

Miptoao MUM
nupn uondor m

JAPANESE FINANCIAL
MARKETS

The FT propoKS to pob&b th»
oarvey on

March 24 im
Japanese maiteio like tbeir Euro*
peon oountcrputi haw been hit

by dr cunem world maroon
ten Japan remains a major econ-
omy with enormous polaidoL
In a tperipj nney, the Financial
TtoKS report* on the latest dnd-
opments affecting Japanese
financial occlors a dial pcrepcc-
dvc for anyone wanting to do
hoaoea In Japan.

For further informatiers,

plena alt
Tauufco Dtra

Tefc 071-873 3260
Fbe 071-873 359S

FT SURVEYS

NOTICETOTHE HOLDERSOF WARRANTS

KEIYO CO., LTD.
(toe "Company")

U.S. 8100,000,000
4per cent. GuaranteedNotes1995 nidi Warrants

(the “Warrants")

tosubscribe forshares ofcommon stockoftheCompany
(the “Shares”)

Pursuant to Clauses 3 and 4 of the Instrument dated 18th July. 1991.

die following notice is herebygiven.

At die meeting of the Board of Directors of the Company held on 1st

February. 1993, a resolution was adopted for die stock split,

particulars ofwhich are given below. Consequently. Che Subscription

Price of the Warrants shall be adjusted, as specifically provided in

paragraph 2. below.

L A stock split (a free share distribution) will be made on 15th April,

1993 to shareholders of record as of the end of 28th February. 1993
(Japan time), at a ratio of L2 Share for each Share held, thereby
entitling each of those shareholders of record to receive one addi-
tional share for each five shares held by such shareholder on such
record date. The dividends for these new Shares will accrue as from
1st March. 1993.

2. Pursuant co danse 3( i) of the Instrument, the Subscription Pries
w-m be adjusted from Yen 3.227.50 to Yen 2.689.60 per Share. The
new Subscription Price will become effective on 1st March . 1993
(Japan time).

KEIYO CO.. LTD.
By: The Mitsubishi Bank. Limited

London Branch
12th February. 1993 as the Principal Paying Agent

TOWN®Z
COUNTRY
BUILDING SOCIETY

Issue ofup to

£125,000,000
Floating Rate Notes due 1994

In accordance with the provisions of the Notes, notice is

hereby given that the Rate of Interest for the three month
period ending 10th May, 1993 has been fixed at

6-35% per annum. The interest accruing for such three
month period will be £78.29 per £5,000 Bearer Note, and
£1.565-75 per £100,000 Bearer Note, on 10th May, 1993
against presentation of Coupon No. 14.

9th February. 1993

London Branch

Agent Bank

US810D.000.000

Continental Cablevision, Ine.

Senior Subordinated Floating
Rate Debentures doe 2004

In accordanca with ihe provision* o/tfw
Debentures, notlre ja hereby given that
for the interest period February 12, 1993
to Kay 12, 1993 the Debentures will carry
an interest rate of<S)«i per annum.
Interest payable on the relevant interest

payment date Hair 12, 1993 will amount
u US J1.M5.M per US $100,000
Debenture.

Agent Beale

Banque ParibasLuxembourg
Sodfti Anonyme

ALLIANCE "'LEICESTER

AlHmce Ct LefeenerBuBdmg Society

£50,000,000

Subordinated Floating Rate
Notes due 2004

For die three months llrh

February. 1993 to Uth May, 1993,

the Notes will cany an interest

rate of 6-605* pet annum with

an inrerest amount of £161.05

per £<0,000 and £1.610.53 per

£100.000 Nore, payable on 11th

May, 1993.
Uainlan ihr LuxcirIdkb Stack Enhance.

Company,London AgentBaafc

U.S.S700,000,000

SUMITOMO BANK INTERNATIONAL
FINANCE N.V.

Guaranteed Floating Rate Notes
due 2000

Guaranteed on a Subordinated Basis as to

Payment of Principal and Interest by

The Sumitomo Bank, Limited

In accordance with the Description of Notes and Guarantee,
notice is hereby given that the rate of interest for the three
months from 12th February, 1993 to 12th May, 1993 has been
fixed at 3.5 per cent per annum and that the coupon amount
payable on Coupon No.11 on 12th May, 1993 willbe US$86.53per
note of US$10,000, US$865.28 per note of US$100,000 and
US$8,652.78 per note of US$1,000,000.

The Sumitomo Bank, Limited

ASSET RISK MANAGEMENT LIMITED
A.C.N. 003 337 657

Leading Operating
Lease BusinessFor Sale

Due to a change of strategic direction. State Bank

of South Australia is seeking expressions of interest

from substantia] parties for the acquisition of Asset Risk

Management Limited (ARM).

ARM is a leading Australian operating lea** group

with gross assets of approximately USJlOOm.

Further details can be obtained by contacting

Mr Andrew Bruce, State Bank of South Australia,

Tekphonc 618 239 5938. Facsimile: 618 239 5985.

KOiaO!

You Deal, Well Keep Score

Call Today for Your
Complimentary Copy
+44 71 240 2090

FOREXIA FAX S Dm H
An eight yeartuck record of successful forex forecasting dally.

Commentaries, forecasts, recommendations
& charts from London and New York.

Tat 444819488316 own inpnnmmu awm. b,w FSJC +44 81 M8MS
thtoBlroteiidartro»paMBaal*a««3B74a.
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Western Mining
halves payout as

profits tumble

INTERNATIONAL COMPANIES & FINANCE
19

By Bruce Jacques in Sydney

WESTERN Mining, the Aus-
tralian metals and commodi*
ties producer, has come
through, another six months
marred by low prices and asset
write-downs with a halved divi-

dend and reduced profits.

The company Is catting its

interim dividend from $ cents
to 3 cents a share following a
44.3 per cent reduction- in net
equity-accounted earnings to
A$53m (US$35.8m) for the six
months ended December. Total
revenue improved 2.6 per cent
to A$820.4bn. '

The result was before an
abnormal loss of A$26.2tn.
mainly reflecting amortisation
and asset write-offis. This com-
pares with abnormals a year
ago of A$200m when the com-
pany wrote down the value of
its mining properties, mainly
in the gold mines.
The biggest blow to tbe

group, headed by chief execu-
tive Sir Arvi Parbo. came from
low world nickel-' prices which
cut nickel earnings from
A$19.5m to A$7.9m. Average
nickel prices received foil as
per cent in the year, with a 6.8

per cent cut in- output contri-

buting to higher unit costs.

Oil earnings fell to A$27.1m
from AS3l~2m and the equity
contribution from the Alcoa
aluminium group fell to
AS56.5m from A$77.8m.

Gold earnings remained
static at just ;over A$40m, but
the Olympic Dam copper-ura-
nium project pushed ahead

Sir Arvi Parbo; group hit by
low world nickel prices

strongly, lifting earnings to
A$2?.4m from A$10.3m.
Despite the tight trading con-

ditions, the company lifted cap-
ital expenditure to A$194m
from A$170m, mainly on
expansion of nickel capacity.

Western Mining is to proceed
with development of the Mt
Keith nickel deposit in West-
ern Australia at a likely cost of
about A$350m and had also
reached agreement in principle
for the sale of the Chibouga-
mau gold mint* in ftmaHa
The result followed a tax

credit of A$11.3m (against a
A$24.7m charge) and depreda-
tion of A$174.sm, against
A$135.6m. Exploration expendi-

ture written off fell to A$34.lm
from A$45.4m and the compa-
ny's interest expense foil to
A$l6.lm from A$2im.

IBM’s mainframes enter the microprocessor age
Big Blue is developing two new lines which will be more price competitive, writes Louise Kehoe

I
nternational Business
Machines plans to bring its

traditional mainframe com-
puters into the microprocessor

age,
.
significantly reducing

their cost and making them
more price competitive with
“client-server" networks of
desktop computers.

The latest generation of
“mlfm>mamframes" represents

a central element of IBM's
strategy to stem the erosion of

its traditional mainframe com-
puter market, which is seen by
many as the primary cause of
the company's financial woes.
For 1992 IBM reported net
losses of $4L9bn.

As it struggles to regain the
confidence of customers and
investors, IBM this week
revealed it is developing two
new lines of mainframe-power
computers built using multiple
microprocessor chips similar to
those that power desktop com-

puters. IBM's “classic” main-
frame computers will also be
re-engineered to use micropro-
cessor chips.

“Our aim is to take a lot of

the cost out of the systems, by
replacing expensive processing
units used in today's main-
frame computers with inte-

grated circuit chips,” said Mr
Nicholas Donofrio, general
manager of IBM's Enterprise

Systems division.

One of the new lines will be
based on reduced instruction

set computing (Rise) micropro-

.
cessor chips that are currently
used in IBM’s RS/6000 work-
stations.

By using several of these
chips working in parallel, 3M
plans to create mainframe-
class computers.
The first of these “power par-

allel” computers will be deliv-

ered within the next few
months, Mr Donofrio said. It

will be aimed at technical and
scientific applications. How-
ever, in about 12 months. IBM
will offer similar computers
designed for commercial appli-

cations, he said.

By gradually increasing the
number of microprocessors in
these computers, IBM will
build a broad product fine of
computers. Like the company's
workstation products, these
will run the popular Unix oper-
ating system.

T he second product line
will be based on a
microprocessor version

of IBM’s current S/390 main-
frame processor, also using
parallel processing techniques.
Aimed at IBM’s current main-
frame customers it will be
designed to run existing main-
frame applications programs.
In addition. IBM is planning

microprocessor-based versions

of its "classic” mainframe
designs.

"During the second half of

the 1990s, we plan to have an
entire mainframe family based
oq microprocessor technol-

ogy,” Mr Donofrio said. Tbe
planned systems will signifi-

cantly reduce the cost of main-
frame computing, he said.

In the meantime. IBM is

attempting to dispel the
impression that its traditional

mainframe computers are a
dying breed by stressing the
role that mainframe computers
can play in new client-server

networks as “superservers”.

This is hardly a new mes-
sage. IBM has been trying to

redefine the role of the main-
frame more favourably for over
two years.

However, the company is

now planning "an intense cam-
paign, bringing in real users
and software developers" to

talk about client-server appli-

cations of mainframe comput-
ers. Mr Donofrio said.

Also getting new emphasis
are the “open systems" fea-

tures of IBM mainframes. IBM
will bring its proprietary soft-

ware into line with existing

and emerging standards, the
company promises, to make it

possible to link IBM main-
frames to networks of comput-
ers from other manufacturers.
The most concrete demon-

stration of IBM's determination
to keep its mainframe sales
alive is that customers world-
wide will now be able to set

the price they are prepared to

pay for tbe latest versions of
IBM's mainframes, including
the models and upgrades
announced this week.
IBM has thrown out the

price list that has previously
established the starting point
for negotiation of selling prices

for its mainframes. The move
brings BM’s US pricing policy

into line with the approach it

has taken in the UK for the

past three years.

C ompetitors see the new
approach as recognition

of existing market con-

ditions in which "it is probably
several years since anybody
paid IBM's list price, every pro-

spective customer knows that”,

according to Hitachi Data
Systems, one of IBM's competi-
tors in the mainframe market.

IBM hints it is going to

become more aggressive in

mainframe pricing. “We are
not going to lose market
share.” says Mr Donofrio.

However, the move could
backfire- With no list prices,

customers will have to get

competing bids to ensure that

they are getting a fair price.

Hitachi suggests.

National Semi tries to pull out of a death spiral

Rand Merchant Bank rises

By Phmp GawHh
fn Johannesburg

RAND Merchant Bank, the
financial services group
recently involved in a merger
with the assurer Momentum
Life, reported increased earn-

ings for the six months to end-

December. It plans to increase

its dividend.

Net income after tax and
contingency reserve transfers

rose to R21.5m ($6.9m) from
RI3m. Earnings per share rose

by 27 per cent to 30 cents. Tbe
dividend is increasing to 10.5

cents from 8J> cents a share.

Minus Momentum Life, the
increase in earnings par share

would have been 23 per cent
Momentum Life increased

premium income by 48 per cent

to R420.2m, but this mostly
reflected a number of large

transactions in single premium
income which are unlikely to

be repeated. All divisions of
Rand Merchant Bank per-
formed satisfactorily.

N ational Semiconductor
is fighting its way out
of a death spiral,

according to Mr Gil Amelio,
president and chief executive.
Under the buccaneering lead-

ership of Mr Amelin's predeces-
sor, Mr Charles Sporck,
National Semi was the epitome
of the rough, tough US semi-
conductor company. Its strat-

egy was simple; to drive down
Costs anri prices and push up
market share.

But since the mid-1960s, it

has been in decline. It had
pnrpmripri arnWHimsly in areas
of semiconductor production
which became suddenly
unfashionable. It has been
prlipgprt in memory chips by
tbe Japanese and in micropro-

cessors by its compatriots Intel

and Motorola. Last year,

National Semi lost $117m
before tax from continuing
operations cm sales ofjust over

$L7bn, its fourth year in the

red at both the operating and
pre-tax leveL

Under Mr Amelio, who took

over in early 1991, staff num-
bers have been trimmed, old

and unprofitable plants closed

and investment redirected

towards fast-growim* areas of

the market, especially net-

working products and commu-

The US semiconductor company is

taking steps to end its decline and
make a come-back, writes Alan Cane

National Semiconductor

Share price ($)

25 —

Gil Amelio: veteran of the
semiconductor industry

nicatfons. But Mr Amelio has

no illusions about the size of
tbe task remaining. He says:

"Because for so many years we
were frankly defocused,
frankly unprofitable, it will

take time to change percep-

tions. Over a period of time, I

flunk we will build a new kind
of reputation, but I am not so
naive as to think I can do it in
18 months.”
Wall Street is taking a sym-

pathetic if scarcely euphoric
view of bis efforts, 'hie slide in

the company's share price,

which saw it fell from a high of

over $20 in 1987 to a low of less

than $4 in mid-1990, seems to

have halted. It is now hovering
around the $12 mark.
Mr Amelio, 49, is a semicon-

ductor Industry veteran who
began his career in Bell Labo-
ratories and has since served
as general manager of Fair-

child Camera’s microprocessor
division and president of Rock-
well Communications Systems.

His manufacturing back-
ground proved valuable in
diagnosing National Semicon-
ductor’s sickness - too many
plants mating the wrong Vrnd

of semiconductors. He explains

that in the 1970s, the compa-
ny's heyday, semiconductors
were building blocks, sold in

billions to be incorporated into

bigger systems. Bfanufoctnrsrs

could sell all they could make:
In the 1980s, however, the

market changed irrevocably.

According to Mr Amelio,
National failed to appreciate
the transformation. Chips
became so complex they resem-
bled complete sub-systems
rather than components. The

new trick was to build a rela-

tionship with the customer so
that the use to which the semi-

conductor was to be put was
frilly appreciated and the cus-

tomer’s requirements under-
stood.

National did none of those
things, and its market share
began to slip. "Unchecked," Mr
Amelio observes of the spiral,

"you crash and burn.” HiS plan

to avoid that involves three
measures:
• First, be is restructuring the
manufacturing base. Three fac-

tories have already been sold

or closed, and only seven will

remain of the 11 currently
operating. Those seven, Mr
Amelio estimates, will have
enough capacity to support a
$5bn turnover company.
• Second, it is abandoning

its role as a broad-based sup-

plier in favour of concentration
on three areas: communication
products, analogue devices
and microprocessors for per-

sonal computer peripherals.

198788 89 90. 91 92 93
SttflM: DttkSiflaWn •

• Third, control of the com-
pany is being split along prod-
uct and market lines; separate

groups have been established

for commodity products and
higher value subsystems.
The restructuring charge for

plant and people in 1991 was
$150m. The headcount by the
end of the year will be under
24jOOQ, a fell of more than 8.000

in two years. Productivity is

rising accordingly. Taking pro-

ductivity as sales divided by
total labour costs. Mr Amelio
reckons the best semiconduc-
tor houses such as Intel

achieve over 3.0. National is

presently at 2.7, tbe aim being

to reach 3.0 some time next
year.

Spending on research and
development is down, however,
to S192m last year, about ll per

cent of sales, from S22Sm four

years ago. Mr Amelio claims
this is the right amount, point-

ing out he has shifted research
and development priorities
drastically.

Investment in networking
has risen from 9 per cent of the
total to 17 per cent. In anal-

ogue devices it has gone from
19 per cent to 26 per cent R&D
on commodity products, by
contrast, has been cut from 21

per cent to just 5 per emit.

The question remains if

National can make an effective

come-back without spending
the large sums in plant and
research its larger competitors
are committing. Intel, for

example, is spending at a rate

of almost Slbn a year on plant

and equipment National's cap-

ital spending last year came to

$189m-
Mr AmeUo’s optimism is

unquenchable, however. “The
explosive growth in the 1980s

was in personal computers. In
the 1990s it will be in commu-
nications. We are going to do
our damndest to be at the bead
of that parade.”

Additional Interest Statement

The Walt Disney Company
U-S. $400,000,000

Senior Participating Notes Due 1999

Quarterly Statement Dated: fefrrwy *5.1???

fur the period from Qctober20 to Presgbgr 31. 199? (the "Pfenod^

Semiannual Statement

for the period from February 28, 199_ to August 31, 199_

(the "Period")

Annual Statement for the period from September 1,199_ to

August 31, 199_ (the "Period")

Pursuant to the terms of the above-referenced Notes, this Additional

InterestStatement (the “Statement” ) isbeing furnished to Holders ofsuch

Notes of The Walt DisneyCompany (the “Company ). Capitalized terms

used in thisStatement have the meaningsascribed to themfn theNotesand

the Fiscal Agency Agreement, dated as of October 1, 1992, between the

Company and Citibank, N.A., as Fiscal Agent, Principal

Transfer Agentand Registrar. The infdrmationcontained in““Statement

is given forbuth the Period covered by thisStatement(mdioted^*ebox

chocked above) and for the period from October 20, 1992. _theidate of

issuance of the Notes (the "Issue Date”), through the end of the Period

covered by this Statement.covered by uus Statement. .... .

This Statement is accompanied by a desaipbve report discusangthe

.R-tiv.tv and statusof Eligible Films. Copiesofsuch draOTphve report^can

bcobtaimx) by Holders of the Notesupon request to the Ftstal Agent atuw

New York, New ror*. iwy; «?««»; Corporate

telephone: (212) 412-6214. It this Statement is "^nnual Sfatemwt d b
also* accompanied by a supplemental audit report of fee

‘

independent public accountants. In thisStatement, references to are to

United States dollars.

1. Namesof Eligible Films included in Portfol^

a For thereriod: A MUFPETCHRISTMASCAROL
'

{tentatively included, subject to final

subject to the Company's agreement with Touchwood Pacific

Partners I, LP-)

b. From the Issue Date throurfi end of Period:

A MUPPETCHRISTMASCAROL

2 Names of short subjects to which any portion of Total Revenues has

booty allocated:

a. For the Period: N/A .

b. From the Issue Dale through end of Period: N/A

3. Names of the Eligible Films together with which the above short

subjects wen; released:

,i. For the Period: N/A

b. Front the Issue Date through end of Period: N/A
From the Issue

Date through

Sbflrf rtriyfc

4. Contingent interest

3. Contingent Interest paid per $1,000

principal amount or Notes

6. Short Subject Revenue

7. Supplemental Interest

5. Supplenienl.il Interest p«hd per

$1 jjdO principal amount of Notes

y, Provisional Interest

10. Provisional Interest paid per SI/W0

principal amount of Notes

forth* Period;

£ 0

s Q

$ Q

5 0

fi

S 0

5 e

$ fi

5 0

$ Q

S .

4 0

5 0

The Walt Disney Company
By hi Michael]- Montgomery

Vice President - Treasurer

One-story, 335,000 sq. ft.

industrial facility

on 98 acres

in North Carolina

BINSWANGER SOUTHERN
230 South Tryon Street, Charlotte, NC 28202

704-37*0601 . MJC 704-37*9046
FWWriphO. VfK New KjfV, !"TY . CNago, U. • Brawn. MA

|
Greenwich, CT • Columbia, SC-fefrtgh. NC. Greensboro, NC
Oates. TX-MUnu. GA-Muml. FI . lodngwn, KY.Oekwd.

MS.SC LouH. MO • MaraluS. Mi-Dcrwec GO
Ibfcyo . tens -Fankhm •Dusoeidoct Madrid •Baicetona - london .Bnmek

COMMERCIAL & INDUSTRIAL REAL E5OTE

TEMPLETON GLOBAL STRATEGY SICAV
Soctetl dTnvestissement & Capitol Variable

2, boulevard Royal, Luxembourg

R-C. LUXEMBOURG B=3S1IZ

DrVTPENP ANNOUNCEMENT

TEMPLETON GLOBAL STRATEGY SICAV will pay on February

12, 1993 the following dividends against presentation of the

|

respective coupons:

- Templeton Global Income Fund: USD 0.120 coupon no 5

- Templeton DM Globa] Bond Fund: DM 0.120 coupon no 5

I- Templeton Emerging Markeis

Fixed Income Fund: USD 0.160 coupon no 4

- Templeton Haven Fund: CHF 0.120 coupon no 3

- Templeton US Government Fund: USD 0.050 coupon no 15

Paying Agent in Luxembourg:

Ranque Internationale & Luxembourg

2, boulevard Royal

Luxembourg

The fends arc traded cx-dividcnd as from February 5, 1993.

For any queries, shareholders arc invited to contact Templeton

Investment Management Limited - Edinburgh- Tel: 031-228 4506.

The Board of Directors

Luxembourg

Correction Notice

£150.000,000

Bristol & West
Building Society

Floating Rate Notes due 1994
For the three month Mere* period

February 9. 1993 to May 10. 1993,

the rale has been determined ffl

6.3125%. The Interest paw&Ue CJ>

the relevant interest dale May 10,

1993 wffl be £155.65 pw £10,000

and £1,556.51 par £100.000 m
bearer term.
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Uoten.aunl tenk W
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FINANCIALTIMESCONFERENCES

THE FOOD AND DRINK
INDUSTRY

London, 23 & 24 March 1993
The food and drink industries worldwide are being radically reshaped as
manufacturers expand internationally in search of faster growth and improved scale.

The conference brings together an authoritative panel of speakers to review the

opportunities and challenges in a changing environment.

Among the issues to be addressed:

• Building a global branded business
• Competing with the global giants

• The outjook for the specialist manufacturer
• EC merger policy and the European food and drink industry

• Developing a European private label strategy

• Partnerships between retailers and suppliers

Speakers will include:

Mr George Bull

Grand Metropolitan PLC

Mr H Colin Overbury OBE
Commission of the European Communities

Mr E Hugh R Thomas
Dalgety PLC

Mr Werner M Bahlsen
H Bahlsens Keksfabrik KG

Mr Todd Martin
Kraft General Foods Europe

Mr Johnny Thijs

Interbrew SA

Mr M Logan Taylor
Argyll Group PLC

Mr Christopher Haskins
Northern Foods pic

A FINANCIAL TIMES CONFERENCE in association with

OC&C STRATEGY CONSULTANTS

THE FOOD AND DRINK
INDUSTRY CONFERENCE

Please send me conference details

Financial Times Conference Organisation

102-108 Derkenwell Road, London EC1M5SA
Tel: 071-814 9770. Tlx. 27347 FTCONF G.

Fax: 071-873 3975/3969

Name Mr/Mrs/Ms/Olher

Dept

FINANCIAL TIMES
CONFERENCES

Company/Organisation

Address

City

Post Code Country

Tel Tlx Fax

Type of Business, HA

V
t
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INTERNATIONAL CAPITAL MARKETS

Ireland’s DM1.5bn paper attracts retail investors

NEW INTERNATIONAL. BOND ISSUES

Borrower
US DOUARS

Amount m. Coupon 96 Prtoa Maturity Faaa Book runner

Ford Motor Credit Co.|a,b) Ibn (a.to) (a.b) Fab. 1908 assnot GoUman Sacha Int

D-MARKS
Republic of Ireland 13bn 73S 182235 Marmora 2312.175 Deutsche Bank
CommsfTtoanX Overseas Fla(c)9 200 8.75 119 Mar.1898 - Commerzbank

STERLING
Thames Investments No.1(d)t 100 (d) 100 May. 1996 02SRL12S Samuel Montagu

ECUS
European Community 500 7SIS 101.1876 Mar. 1996 1375/1^75 Paribas Cap-Mkta/G.Sachs

CANADIAN DOLLARS
Ml Canada 160 6 101.775 Mar. 1898 1.378/1.575 Wood Gundy
Dresdner Finance Amsterdam 100 7.125 99 Mar.1938 1.B7S71.62S Dresdner Bank
Otawa’Carteton 75 8£ 100225 Mar^ooa 2/1.825 Wood Gundy

PESETAS
European Invaatmant Bankfa] ISbn U35 101.4 Mar.1S98 1.625/1.5 BCH

SWISS FRANCS
Bank tor Dutch Municipal toes 200 &25 102.25 Apr. 1998 . Swiss Bank Corp.

Final (arms and non-callstole union stated. *WKh equity warrants. tPloathtg rata note, a) Semi-annual coupon, b) Plead

today to yield 7W0top over me 5 year US Treasury, c) Danonu DM1000 + 10 warrants. Exercise price: DM260 (1 share/ 2
warrants), d) First coupon payable on 16/11/83 la sat at 7.125%. 12.73% - 6-month Libor thereafter, issue Is baeked by Cl00m
holding at 1345% 1886 Exchequer loan stock, a) Matador bond.

By Richard Waters

THE Republic of Ireland
became tbe latest EC member
state to borrow in D-Marks yes-

terday. adding to its foreign

exchange reserves after the
unsuccessful rear-guard action

to shore up tbe punt last

month.

INTERNATIONAL
BONDS
The republic's DMI.Sbn issue

of 10-year bonds, increased
from an initial DMlbn, was
widely seen as a success when
set against the Kingdom of
Spain's DM4bn, 10-year issue

last week.
Although an AA3/AA- credit,

compared with the AA2/AA of
Spain, Ireland's bonds were
launched with a yield 24 basis

points above the benchmark
government bond, marginally
tighter than the 25 basis point

spread on the Spanish bonds.

Spain's issue had already tight-

ened from a 31 basis point

yield spread at the time of
launch a week earlier.

Deutsche Bank, which led

the issue and took two thirds

of the bonds on to Its own
books, said demand had been
strong from bath German and
Swiss retail investors, while
other banks involved in the
deal also reported good

demand from Germany. Late in

the day. Deutsche was bidding

100.15 for the bonds, above the

reoffered price of 100.06.

While a queue of sovereign

and supranational issuers con-

tinued to be rumoured in

D-Marks, among them Bel-

gium. Denmark and the Euro-

pean Community, the autono-

mous Spanish region of
Andalucia was the only bor-

rower to declare definite plans

to come to the market next
week. The region, which has
not been to the international

market before, plans to issue

DM300m of five-year bonds at a
yield spread of 75-80 basis

points. Andalucia carries an
AA3 rating from Moody’s, and
expects to return to the market
later in the year to help fund

its Ptal30bn borrowing pro-

gramme.
The EC, meanwhile, turned

to the Ecu bond market yester-

day for the first part of its

exercise to fund its recently
agreed loan to Italy. Following
Finland's EcuSOOm issue on
Monday, this was only the sec-

ond big Eurobond issue since

the turmoil in the European
exchange rate mechanism took
hold last summer.
The EC’s issue, which sold

out quickly, thanks mainly to

the quality of the name, was
widely seen as a better test of
sentiment in the Ecu bond
market than Finland's offer.

Its success led to suggestions

that other borrowers will use

the currency In the coming
weeks, although its long-term
future was still open to ques-

tion.

The yield on Ecu bonds yes-

terday was around the same
level as the theoretical yield on
the basket of currencies that

make up the Ecu. a recovery

from the depths of the market
last autumn, when the yield

was some 40 basis points above
the theoretical level.

The EC's three-year bonds
were brought with a yield of

7.785 per cent, four basis points

above the UK's three-year Ecu
notes auctioned last week, and
held their level in later trad-

ing.

Ford Motor Credit Company
launched a $lbn global issue

through Goldman Sachs,
though the bonds were said to

have met demand almost
exclusively from the US. Early
price talk, indicating a yield

spread of 78-80 basis points
over five-year Treasuries when
the bonds are priced today,
was said to have attracted
almost no interest in the inter-

national market
“Not many people are inter-

ested In a single-A US car com-
pany.” commented one banker,
who said he had taken no
orders at all outside the US.
Good demand from inside the
US, though led the indicated

yield spread down to 75-77

basis points later in the day.
Meanwhile, continuing

expectations of early cuts In
UK interest rates brought a
farther £i00m of reverse float-

ing-rate notes, which pay a
higher yield as interest rates
fail

The three-year issue, which
takes the total in the past two
weeks to £700zn, was launched
by Samuel Montagu through a
special purpose vehicle,

Thames Investments. The
paper was backed by £100m of
three-year gilts with a coupon
of ia'4 per cent: coupon pay-

ments from these gilts will be
used to pay interest on the
floating-rate notes.

The structure, which relied

on the bank's ability to buy a
tranche of high-coupon gilts in

the market at a low price, due
to the intrinsic lack of demand
for such paper, enabled Samuel
Montagu to offer terms which
woe slightly better than those

typically seen so fiur a return

based on 12% per cent minus
six-month Libor, rather than
12% per cent

,
and an tntHal

minimum coupon of 7% per
cent, rather than 7 per cent
• The Republic of Colombia is

preparing to return to the
international market for the

first time since the debt crisis

in the early 1980s.

However, Colombia has
never defaulted on commercial
bank debt, although it has
stretched the maturity of some
loans.

Bankers Trust has won the

mandate to arrange a $100m-

$150m offering of five-year

Eurobonds, with an option for

distribution in the US private

placement market
The deal is expected to be

launched in late March or

early April.

UK gilts slide on
gloomy outlook

FT FIXED INTEREST INDICES
r««

Feb 11 Feto 10 Feb 9 F* 8 Feb 5 ago low*

6mtSacs<UK)
Rod tatorast

94B5
11058

95.08

110G5

y>rw

11053
9534
11052

9537
11098

80.41

101.17

9554
11058

85.11

87.15

Basis KXk Government Securttiee 15/1C/28C Fixed Interest 1335.
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By Sara Webb in London
and Patrick Harverson
In New York

UK government bonds Cell up
to half a point yesterday on
sterling weakness, inflation
worries and fears that farther

interest rate cuts may be
delayed.

GOVERNMENT
BONDS

Long-dated gilts fell half a
point, while short-dated paper
lost a quarter point yesterday.

Dealers said market sentiment
was not helped by comments
from Mr Eddie George, deputy
governor of the Bank of
England, who warned against

farther cuts in interest rates.

The Biarch gilt futures con-

tract settled ^ down at 100j| on
volume of 43.328 lots.

Dealers said the gilt market
was also focusing on the
release of the retail price index
data for January today.

ITALIAN government bonds
experienced another volatile

day as rumours circulated in

the market that Prime Minister

Giuliano Amato was under
investigation on corruption
charges.

The bond market started on
a strong note, gaining about
three-quarters of a point, but
then tumbled as the rumours
circulated, although they were
later denied. Mr Claudio Mar-
telli, the justice minister, was

forced to resign on Wednesday
when it emerged that he was
under investigation.

On Liffe. the March BTP con-

tract ended 20 basis points
down at 95.60.

ELSEWHERE in Europe,
German government bonds
edged higher after trading in a
narrow range. The Liffe bund
futures contract opened at
93.31 and traded between 9348-

93.48 before ending at around
93.42. Spanish government
bonds ended little changed, but
dealers said attention would be

focused on today’s repurchase
tender to see whether there is

an easing in interest rates.

JAPANESE government
bonds rose in London trading

as the yen continued to

strengthen against the US dol-

lar.

Although the Tokyo market
was closed for National Foun-
dation Day, bond prices
climbed in London trading
with the yield on the bench-
mark No 145 JGB moving from
4235 per cent to end at around
4215 per cent

BENCHMARK GOVERNMENT BONDS
Coupon

Rad
Date Price Change Yield

Week
ago

Mouth
ago

AUSTRALIA HUtOO IO/Q2 109.1156 +0204 859 861 9.00

BBjQIUM 8.750 08/02 108.5000 + 1300 7.74 7.68 753

CANADA * 7390 06/03 95.7000 - 758 756 805

DENMARK 8300 05/03 953500 - 8.73 855 858

FRANCE BTAN
OAT

8500
8500

03/97

11/02

102.0811
104.4900

+ 0.034
-0.090

757
752

7.75

7.79
750
759

C6TMANY 8300 07/02 1085700 + 0.140 752 7.10 7.14

ITALY 12.000 05/02 95.6280 -1.110 11221 1103 1358

JAPAN No 119
No 145

4300
5500

08/99
03/02

1039225
108.3832

-aooi
+aio5

4.03
423

421
454

455
4.43

FCTHERLAM1S 8-250 06/02 108.8900 + 0340 652 756 7.18

SPAIN 10300 06/02 935750 +0.12S 1157 1153 1252

UK GILTS 10.000

B.7S0

9 000

11/96

08/02
torn

11031
11031
10341

-302
«32
-12/32

658
8.10

855

882
857
853

723
8.40
877

US TREASURY - 8375
7.825

08/02
IT/22

99-14
104-12

-17/32
-2902

6.45
728

858
7.18

&S7
7.45

EOJ (French GohQ 8500 03/02 102.4360 -0070 8.12 80S 838

London doting. 'New York rooming session Yields: Local marital standard
t Grass annual yield (Including withholding lex at 12JS per cent payable by non-reet-

dents.)
Prices: US. UK in SUi, others In decimal recftntaf Oete/ATlAS Pile• Sources

US Treasury prices firmed

at the short and intermediate
end yesterday morning, but
longer-dated were down ahead
of the auction of 38-year securi-

ties.

In late morning trading the

30-year government bond was
down & at 104%, yielding 7258
per cent. At the short end the
two-year note was up % at

100£ to yield 4.199 per cent

MARKET STATISTICS

SFA to think again

on futures fund

trading advisers
By Tracy Corrigan

THE treatment of Mures fluid

trading advisers is to be recon-

sidered by the executive com-

mittee of the Securities and
Futures Authority after the UK
regulator’s capital committee
failed to reach agreement on

the issue last week.
Earlier this week, three rep-

resentatives of the futures fund

Industry met SFA officials to

put their case for a change in

what they argue are onerous

requirements for small trading

advisers, whose business is

being driven offshore as a

result
While the SFA made it clear

that their original request for a
separate classification of
futures fund trading advisers

(commonly known as CTAs or

commodity trading advisers)

will not be met, the SFA is

considering relaxing its capital

rules for trading advisers.

Currently, trading advisers

are treated in the same way as
arranging brokers who have
some discretion over funds but

do not handle clients’ assets.

Consequently, they face more
onerous requirements than
advisory firms.

However, the SFA’s execu-
tive committee will consider
whether to change the current

requirement of £10,000 in liquid

assets to a net asset test.

Essentially, this would allow

futures fund advisers to

include money of their own
invested in their funds to

count towards capital, accord-

ing to SFA officials.

If such a change is made, the

SFA may also demand greater

disclosure of past records of

trading advisers.

The amount of money in

futures funds and managed
accounts around the world Is

estimated at around S20bn,

according to Tass Manage-
ment. a specialist tracking

firm. However, the bulk of the

market is in the US, with only

some $2bn managed in Europe.

Those familiar with the
industry are concerned that

the futures fund business will

develop in offshore centres

rather than in the UK, If regu-
latory requirements prove too

onerous.

Mr Peter Moon, of Roystpn
Investments, one of the three

industry representatives who
saw the SFA this week, said he
was extremely disappointed by
tire meeting. “This is such a
small step and one they seem
to be taking reluctantly,” he
said. "They are not really

looking at the issue of how to

expand this industry.”

Citibank designs index

for US corporate loans
By Tracy Corrigan

CITIBANK has designed a US
corporate loan index to provide

an effective means of perfor-

mance measurement, in a mar-
ket which is becoming more
actively traded.

Around $350bn is raised
through the US corporate loan

market every year, while turn-

over in the secondary market
currently totals around $14bn
per year. Trading volume Is

estimated to be growing at an
annual rate of 15 per cent,

according to Mr Rod Ballek,
managing director of portfolio

management at Citibank, who
helped <fo«ign the fa/iPT.

However, unlike other types

of corporate debt, such as com-
mercial paper and bonds, cor-

porate loans have not been
seen as part of a fund manag-
er's investment portfolio until

recently.

In the last few years, banks
have become more active in

their management of loan

assets, sometimes as a result of

efforts to offload distressed

debt or to control credit

risk.

The Citibank Loan Index
comprises 1,000 floating-rate

revolver and term loans to

over 600 companies, represent-

ing commitments of around
3400bn.
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RISES AND FALLS YESTERDAY

Brilhlt Funds
Other Fixed lntef«.
Comttwrdal, Industrial

Financial & Property....

OH & Gas....™
Plantations

Mines
Otters

Rises

13
0

302
163
25
1

57
57

Flits

52
3

268
80
6
0
5
14

Same
11
12

851
552
54
8
78
44

Totals. 618 428 3,610
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TRAOmONAL OPTIONS
First Dealings Feb. 8

• Last Dealings Feb. 19
Last Declarations May 20
For settlement June 1

3-month call rate IndicaUons are
shown In Saturday editions.
Calls in Aran Energy, ASDA, Cul-
lens, DmnUebrae, Emess, Enter-

prise Computer, Expamet, London
Finance & bn- Motor World, Nor-
bain Beets., Ossoiy Eats, OKI
Inti, P & P, A. Prowtfout, Queen*
Moat Heea^ Smith A Nephew and
Tadpole Tech. Put In Tay Homes.
Doubles In Cannon Street tnvs^
Emess, P A P and Tadpole Tech.

FT-SE ACTUARIES INDICES

Tte FT-SE I®. PT-SE Mid 250 and PT-SK Actuaries 350 indices and the FT-SE
(tetearto InduMry Baatats are colcnlatsd by The Intmattonal Stock &ccbai«e

the United Kingdom and BepubUc ct Ireland limltrd * The tntematkinatSuu Bachan^ at the United Kingdom and Bopoblic of Ireland Limited 1393. All
rtgnts reserved.

Tto FT-Actuaries AQ^hare mdes fa cakolated by The Hnandal Times Lhn-
Ited tn amJuncUon with u» Institute of Actuaries and the Faculty of Actuarim.* The Financial Times Limited 1988. All rights reserved.

The FT-SE 100. FT-8K Mid 230 and FT-SB Actuaries 350 Indices, the FT-SE
Actturies Industry Baskets and the FT-Actnaries All-Share Index are members ofuw FT-8E Actuaries Share Indices series which are enimi»t»wt tn
wiut a ahuidard set of prwnd rules established by Tbe Financial TUnes Limited

Elc°anSB in conjunction with the Institute of Actuaries and
Loe racuuy of Actuaries.

^ “FT-SE" and “Footsie' are johrt trade marks and service marks Of tbe London
Stock Exchange and Tbe Financial Times Limited.

LIFFE EQUITY OPTIONS

CALLS PUTS
Aar Jd ad Apr td M

AUdLjCM
C585 1

ASDA
(SB)

BriLAbww
rati

C-464 )

Boots

f*479 I

B.P.

P277)

artusb Steel

(*77>

28D 21
300 U

.

460 2b
500 10

460 3b
500 13

260 23
2B0 11%

7010%
80 6

550 55
600 24

700 42 58 70 18 35 43
750 18 35 47 44 64 71

5S0 52 60 72 13 26 31
600 19 36 46 34 SZ 57

47 ZZ 31 38
27 57 63 70

580 27 42
629 6% 21

M 23 34
260 IS 26

43 19 S3 38
34 31 46 52

PS89>

C & Wire
rrv7>

Cnvtxtts
(*579

)

Cara, ttahxi

P597I

Fbara

[*24Z>

GKM
("448

)

GrMdMfL 420 33 46 54 12 22 28
1*437 ) 460 14 26 36 34 43 49

I.C.L 1150 37 69 80 67 84 108
1*11551 1200 21 51 61 102 118 138

ratflttr 500 35 47 54 15 30 38
(513 ) 590 13 25 32 46 60 67

Iterate 180 23 29 Jfl 11 17 24
1*194 1 200 13 20 2b 22 29 35

420 37 45 50 12 21 26
460 12 24 32 35 42 48

C*48S)

MBS
f*323>

460 39 45 50 6 19 23
500 14 22 29 23 42 44

300 31 35 42 4% U 14
330 12 19 26 14 24 27

Sdjstey 300 33 43 52 12 24 30
1*513) 550 11 21 29 40 53 59

SMI Tran. 550 48 57 66 7% 14 22
<*996 > 600 IS 29 36 30 37 43

6w 180 18 26 29 9 16 19run 200 7 16 21 22 28 31

Trafafjv 70 U 15 18 4 7 8%
P76I 80 6% 10 13 8% 12 14

UW- flhcatJ 330 28 35 39 U) 17
C349) 360 9 18 25 26 34

(MkRr
{•1147)

1100 68 e 106 20 35 42
U50 35 56 76 <3 58 66

latte Wltehl Fte Hag (teg

BrNAm
(•262)

260 12 34 45 12 34 44
280 5 25 39 25 48 5b

CALLS PUTS
Hk Mxj A* Fra Hv Aag

550 SO 60 68 8% 25 31

600 20 33 44 32 52 55

6 U 11 5 7 7%
3 6 8% U 14 IS

28 33 11 2* 28

19 24 23 35 . 39

42 S3 20 28 33
25 34 46 52 57

46 0 8% 20 25
25 33 28 41 45

31 35 6% 14 18
20 24 16 24 27

14 16 4% 6% 9
912% 8% 12 15

70 81 7 19 2b
41 54 30 43 49

(*462)

GEC
P288)

CadtaySdi 460 22 26 37 5 18 26
("473 1 500 2% 11 21 32 46 SO

Eater Eke 430 14 - - 5 - -
(*437) 460 2 16 29 25 34 48

460 M 25 41 8 25 32
500 1% 14 24 40 54 57

280 13 22 26 2% 8 15
300 3 11 15% 13 18 26

240 19% 23 25% 1 5% 9
260 4 U 15% 5% 1318%

160 9 18 25 5 15 19
180 2% 10 17 18 27 32

130 13 20 24 2% 9% 16
140 6 14 19 6 15 18

500 SB 64 72 2% 21 32
5S0 15 32 45 15 42 60

100 U 19 23 3 9 12
U0 5 14 18 7 14 19

300 11 la 23 5 17 21
330 1% 6% 11 27 38 40

(*257

)

LASN0
(*163)

Uaaitafc
{•139 )

P. *0.
1*5491

PttbigtM
f*M9>

PnaSratJal

(*305)

R.T2.
P656>

650 19
700 4

Sera. & Her 420 70
(*432 ) 460 4

36
17

34

15

220 13 22
240 3 12

Tbop
1*230

)

Thanes Wr 500 13 30

51 11
31 45

« 4
24 3D

28 3
17 12

38 45
» 77

1A 24
33 47

12 14
21 25

PS07 ) 550 1% 9%
360 29 43
390 9 25

34 5% 16 29
14 45 48 62

3 11 19
U 25 S3

Mar te Sea Hn Jb Sea

After Nat. 330 31 36 42 5% 12 18
W33) 360 12 20 27 20 Z7 S3

1*23

1

Barters
{•414

)

BteOrelt
(*213

)

MUCH
rZ86>

1*219)

5 5% 6 1 1 2
2 3 4 4 4% S

390 35 42 47 13 22 33
420 16 25 32 29 36 SO

200 23 29 34 6 16 22
220 13 17 25 14 2B 33

280 15 19 23 6 13% 17
300 5% 9% 14 18 26 29

220 15 24 28
4% 10 16
12 18 25

CALLS PUTS
Mar Jm Sea M* Jta Sea

20 34
46 59

42 54
74 83

BAA 790 29 S3
P768I 800 5 27

8AT baft

(*963

)

BTR
(*546)

Brft-Mfcan 390 24 35 40 2 6 14
(*4U) 42D 416% 23 13 19 30

950 29 48 65 9
1000 7 2b 45 30

500 49 52 60 1 8 12%
560 8% 20 30 U 29 34

Glaxo

(*695

)

HltetoM
M44)

Undo
1*82)

HS8C73pra
(*579)

Rati Power

1*304 I

Seuun
(*1340)

R. React

1*1231

Scot Pm*
(*224)

Sears
(“98

)

Fnte
(*188)

nun EMI
1*062

)

TSB
f*17Z)

van Rub
(*S40 I

Wdtane
1*910)

650 53 80 100 15 31 42

700 24 53 74 37 56 65

M0 12 18 22 6 15 21

160 5 10 14 20 29 33

80 6 11 14 7 10% 14

90 2% 7 U 14 17 20

90 43 56 69 12 31 40

600 17 31 45 35 56 65

300 15 26 30

330 4 11% 17

1300 70 US 130
1350 41 77 108

120
130

8 12% 16%
4 8 12

220 11 17 21
240 2% 8 13

90 13 16 18
IDO 4 10 U
180 17 22 26
200 7 12 17

850 34 56 70
900 13 33 45

U0 17 21 26
180 8% 12 16

40 4% 5 5%
45 1% 3% 4

900 43 22 99
950 21 N 76

9 16 23

28 33 40

34 59 79

58 85 107

8 1214%
1417% 21

5 10 17

19 21 29

2 5 6%
4 9% U
7 15 19
17 29 31

21 33 S3

50 62 84

6
17

11 15

21 Z
4 5%
8 9

29 50 68

57 79 95

Eendnal 460 31 51 66 25 42 52
1*466) 500 13 33 48 52 64 73

EDM FT-SE DBEXmSl)
267SZ7S 2775 Mg 2875 2925 29» 3823

CALLS
Feb 154 107 63 29 10 3 1 1
Mu 167 125 88 56 34 19 ID 5
Aar - 144 - 81 -39 - 17
Jus - - - 118 - 82 - -
Sea - 227 - 175 - - - -

PUTS
Fra 2 4% 9 S 58 103 152 202
Mar 13 20 33 S3 80 115 156 201
Aar -37-619----

- -- 100 ----
Su -90 -130 ----

FT-SE MKX I*2S3U
2658 27W 2758 2808 Z8S0 2988 29SI3W

CALLS
FA 183 133 85 43 15 4% 1% 1

Mar 189 146 106 72 45 26 13 6
Aar 204 164 127 93 6b 44 29 IB

MV 217 17B 143 U2 8b 63 47 34
An - 191 -128 -79 -46
Out -289 -226 - 175 -126

PUIS

1% 2% 5 14 38 81 129 119
Mar ID 16 27 43 66 100 140 184
Aer 21 30 42 60 84 115 151 191

Mar 32 43 58 78 102 130 164 202
J» -55 - 90 *- 142 - 210
Otct - 115 - 153 - 199 - 253

Mananr 11 Total Comas 29,005
Cam 17,974 Pus 11,031
FT-SE Me* Crib 2,847 Puts 1,998

Ebd FT-SE Cans 488 Pets 1»
IMertfamrttir price, r Imp Bated rapbjrnute

teutons Aon an tase* m etatag offer fries.

FT-ACTUARIES FIXED INTEREST INDICES

MKcnmcn

Thu
Feb
11

Day's
change
%

Wed
Feb
10

Accrued
Interest

xdadj.
1993
lo data

1

British GHbflMtat

Up to 5 years C23J.„ 128.91 -0.84 128.96 136 1.72
2 5-15 years (23).. 144.85 -0.17 14741 1.93 2.01
3 0w is years (91 152.02 -0.40 152,63 136 148
4 Irredeemables (6).. 173J7 -0.05 173.45 2.92 0.00

_S All stocks (611... 142.98 -046 14341 139 . 1.79

6

Indez-Uskeri

Uptn5years(Z).. 184JZ -0.05, 184.40 -0.06 131
7 Over 5 years (121.. 170.09 +0.16 169-81 0.75 032
8 All stocks (14)... 170^2 +0.14 17049 0.64 0.74

9 Dehs&Laaasttl)- 125Si -0.02 125.56 3.25 0.26

AVEMGE6R0SS
REDEMPTION YIELDS

British Gomnent
Low

Coupon

Medium
Coupon

High

Coupon
Ol%-)

5 jean.-—

,

15 years j
20 yen.
5 years.

15 yean
20 yean..-

5 years

15 years

20 yean
IrredeeuublestFiatYWd)

.

Iada-UnM
Inflation rate5%
Inflation rate5%
Inflation rate 109%
Inflation rate10%

0ebs&

UptoSyrs.

0w5yrs.
Upto5yn.
0w5yrs.

5yea«....

15years_.

25 yean....

Thu
Feb
11

633
8J4
8.47

7,03

8.62

<L83

7J2
8.90
8.99
M3

2JZ2

3^3
1.43

3.45

8.79
9^7
9.91

Wed
Fell

10

630
8-10

M3
7.01

838
L7(
7JO
835
8.95
832

239
334
139
3.46

8.71
937
9.90

Year

u aso..
taooro» )

837
9.12

9J2
937
9.20

9.16

9.60

9J9
9.22
931

3.78

4.28

3.17

4.U

10.84

10.61 4P
10.45
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. COMPANY NEWS: UK

BP faces $630m charge
to end Alaskan dispute

French affair that ended in radio silence
Crown Communications was enthusiastic about its investment in the RFM network,
but the move eventually led to its demise. Raymond Snoddy reports

Crown Communications Group

Share price (pence) Pre-tax Profit/Loss (£m)

By Deborah Hargreaves

BRITISH Petroleum's US
subsidiary is laced with a tax
charge of $630m (£417m) to end
a dispute with the state of
Alaska.
The charge reflects a wran-

gle between the company and
the Alaskan authorities which
dates back to 1962 over the way
the state taxes non-US corpora-
tions doing business there.
The company has said, it will

pay the charge by June 30.

Mr Steve Ahearne, finance
director, said that BP had
made provisions to cover tbe
tax payment and that ‘it would
have no backdated effect on
last year's financial results
which were announced yester-

day.

He also said it would have no
effect on the company's com-
mitment to pay down debt at
the rate of glbn a year.

BP yesterday reported a loss
for 1992 but pointed out that its

fourth quarter replacement
cost profit of £193m showed an
improvement on £172m in the
third quarter and £72m in the
same period of 1991.

Replacement cost profit
strips out the effects of oil

stock losses and gains.

Within the figures, there
were bright spots such as a 50

By Richard Waters

FORTE, the hotels group, is

raising £200m in the first large

debenture issue in the UK for a
year and a half.

The long-dated secured
bonds are being used to extend
the maturity of the group’s
debt, and to take advantage of

low long-term interest rates,

said Mr Donald Main, finance

director.

“Corporates will face increas-

ing competition for funds with
the 'very large [UK] govern-

ment borrowing requirement”
The money is being used to

refinance part of tbe group's

£940m of short-term facilities,

£350m of which is covered by a

per cent increase in profits
from the exploration and pro-
duction division in the fourth
quarter when compared with
the third quarter.

The business reported a
profit of £515m for tbe final

quarter compared with £396m
in the third quarter and £427m
In the same period of 149L
The improvement was

largely a result of the stronger
dollar since oil prices are
quoted in dollars.

For the full year the explora-
tion business made a profit of
£L68bn (£L7bn) on a replace-
ment cost basis.

Mr Ahearne stressed that BP
has cut its costs and improved
its operating efficiencies in
exploration to report average
income per barrel produced of
$3.40 compared with Exxon,
the industry leader, which
makes $3.50 a barrel.

BP said it will book an extra
450m barrels to its oil reserve
figures this year. Oil output
fell last year to L29m barrels a
day from 1.36m b/d in 1991.

Gas production slipped from
1.26bn to lbn cu ft a day.
The refining and marketing

division also improved its

income in the final quarter in
spite of difficult market condi-
tions.

Tbe division reported profits

multiple option facility which
falls due next year. The com-
pany has £620m drawn under
these faculties, said Mr Main.

The bonds, which carry a
coupon of 10 per cent and
mature in 2018, are secured on
11 of the group’s hotels around
the UK, including the Waldorf

in London. Only £20m of the

group’s other assets have been
used to secure borrowing.

'

The bonds were priced yes-

terday to give investors a yield

1.15 percentage points above
the nearest comparable gilt,

the 8.75 per cent stock due
2017. At that level they offer

less than a similar £2Q0m issue

from Queens Moat Houses,
which yields L35 points more

of 8117m for the fourth quarter,

compared with £75m. Profits

for the year, however, declined

to £304m (£779m).

Mr David Simon, chief execu-

tive, reported “green shoots,”

in BP's US marketing
operations. But Mr Russell

Seal, director of refining and
marketing, said that European
refining margins were “still

giving a poor return’' and that

there were short-term pres-

sures in tbe market because of
over-capacity in some unso-
phisticated refineries.

The chemicals business
reported a fourth quarter loss

of £22m which was lower than
the corresponding £34m, but
the business was showing tew
signs of recovery.

Mr Simon said it was a “hard
slog" in nharntflals and that the
company would be Looking to

make several disposals this
year. The division incurred a
deficit of £24m for the full year,

against a ggm profit.

Profits at the nutrition divi-

sion were £20m in tbe fourth

quarter, compared with film
in the previous year. For tbe

frill year, profits increased to

£73m (£39m).

BP is currently in negotia-

tions to sell part of this busi-

ness to Sarah Lee, tbe US con-
sumer foods group.

than the gflt

However, the shortage of

new long-dated corporate
bonds recently prompted good
reported demand for the bonds,

which came mainly from UK
insurance companies and pen-

sion funds looking to match
the maturity of their liabilities

to long-dated assets.

The issue comes less than a
week after investors received

£i20m from the early repay-

ment of a £l30m debenture
from London & Provincial, the
first secured issue in recent

memory to repay below par.

Some of this cash Is thought
to have been reinvested in the
Forte issue, helping to create

demand.

N obody realised it

at the time, but the

high point for Crown
Communications and Mr Chris-

topher Chataway, Its chair-

man. came early in 1989.

On February 6 Crown came
top of the Financial Times
Leaders and Laggards charts
for 1988 with a rise in its share

price for tbe year of no less

than 409 per cent
In an 18-month period the

shares had gone from 40p to a
peak of 274p and Crown made
pre-tax profits of £6.25m
in the 12 months to September
1989.

A tew weeks later Mr Ctaata-

way, a former Conservative
minister, enthused about the
opportunities in France as

Crown bought into RFM, an
emerging French commercial
radio network.

It was the beginning of tbe

end for Crown, darling of the
Unlisted Securities Market,
owner of LBC, the London talk

station and a company with
stakes in more than a dozen
other UK radio stations and a
rapidly expanding television

business.

“A great mistake was made
in France and in the end that

proved fatal." says Mr Chata-
way, talking in detail for the

first time of the nightmare
which led to Crown’s receiver-

ship last month with debts of

gum.
Mr Chataway, who is also

chairman of the Civil Aviation

Authority, adds: “It was
France that brought the com-
pany down. The original
investment was a bad one.”

He happily admits that both
be and Mr David Haynes, chief

executive, were enthusiastic

for the venture at the time.

The Crown chairman
believes that they got 90 per

cent of the analysis right It

was then or never for an out-

side investor.

Networks were beginning to

emerge from the chaos of
French commercial radio with
its thousands of competing sta-

tions. There was serious
money to be made.
In feet there were disastrous

flaws in the analysis, which Mr
Chataway readily admits.

“We weren't equipped to deal

with tbe French broadcasting

environment Despite thou-

sands of stations it is quite a
closed world.”

It was difficult selling
advertising as an independent
competing against large groups
such as Europe or NRJ. They
never, he says, found a
manager really capable of

effectively running a French
radio station. On top of that

the ever changing French
regulatory system was a quag-
mire.

“You may be in the radio

business and have people who
understand radio, but radio is

a much more national busi-

ness.” says Mr Chataway.
In short they made virtually

every mistake in the book.
Less than 18 months after

taking managerial control of

the network, which has 114 sta-

tions either owned or affiliated.

Crown compounded its errors.

By the summer of 1990 the
company had started to realise

what a mess it was getting into

and asked Lazard Freres, the
merchant bank, to seek a
buyer.

The search, never to be con-

summated, forther underlined
the radio network’s stability.

“In retrospect what one
ought to have done was close it

down - if one had known bow
long the recession was going to

last in the UK and therefore

the pressures one was going to

be under,” says Mr Chataway.

M r Patrick Meyer,
founder of RFM, is

scathing about the
Crown management
He sold 35 per emit of his

stake to Crown, 30 per cent
went to Cfedit Mutuel d’Artois

et de Picardie and he retained

the rest Crown, however, took

full managerial control and
equally full responsibility for

both development costs and
losses.

“They didn’t know the job

and they can't blame anyone
else. They changed formats all

the time. They did everything
wrong from tbe beginning,”
says Mr Meyer, who now lives

in Arizona.

Apart from changing for-

mats, Mr Meyer claims that
Crown;
• Spent money unnecessarily,

advertising the station before

the format had settled down
• Installed a production stu-

dio when there were plenty in

Paris to hire

• Misjudged the Couse il

Superior de 1'Audiovisuel, the

French broadcasting authority,

and how it was likely to

react
“They have been very incom-

petent, which is sad because

the people are fair. David
Haynes seemed to be the per-

son who knew what he wanted.
He brought people together. He
was very very very sure of
himself. I think Mr Chataway
had a more humble approach,”

said Mr Meyer, who plans to

approach the French receiver

to buy his network back.

Soon after the RFM acquisi-

tion Crown encountered a
series of difficulties, aggra-
vated by the recession.

The merger of BSB with Sky
meant the end of a lucrative

television news contract. The
move to new headquarters at

Hammersmith. London — inev-

itable because the company's
existing central London lease

was running out - increased

Forte to refinance short-term

debt via £200m debenture issue

mistake was made

costs.

It also took a lot longer than
expected to cope with the split

of AM and FM frequencies to

create two separate services.

LBC, however, is not in
receivership and has floated

free of the Crown debris after a
financial restructuring.

Mr Chataway and other
Crown directors insist that
without RFM Crown could
have coped with its other prob-

lems and survived the reces-

sion.

I
nstead the company spent

much of the past two years
selling its remaining radio

stakes in the UK to service

debt and losses, while increas-

ingly despairing attempts
were made to sell the RFM
holding.

They ran into a brick wall
last month when the CSA
turned down a sale to a consor-

tium that included the rival

network NRJ and Mr Alain
Ayache, owner of Le MeiHeur
magazine.

The CSA issued a bitter

statement accusing Crown of

taking control of 70 per cent of

the capital of the company
without permission and failing

to distribute 21 per cent to the

staff and management as prom-
ised.

Crown denies this, says the

CSA was fully informed at

every stage and hints at

darker French political machi-

nations.

The sale of RFM was turned

down. Crown believes, partly

at least because of heavy lob-

bying from rivals who wanted
to make sure NRJ did not get

its hands on another network.

Mr Chataway says that he
informed Mr Jacques Boutet.

the CSA president, In a letter

on February 4 that Crown no
longer intended to sell 21
per cent to management and
that the shares were still In the

name of Mr Patrick Meyer.
Who precisely controlled

RFM has been a thorny issue

from the outset. The agree-

ment between Crown and Mr
Meyer was confidential.

Both Mr Chataway and Mr
Meyer insist that Mr Meyer did

indeed own the shares he said

he owned, rather than merely
holding them on behalf of
Crown.
Mr Meyer also emphasised

that Cfedit Mutuel always
acted like real shareholders,
taking an active part In board
meetings.

Mr Chataway says all the
shareholder agreements were
drawn up by Freshfields,
Crown's Paris lawyers, and
were given to Price Water-
house, the company's auditors,

and summaried in the annual
report

It is believed that the
confidential shareholder agree-

ments provided for Crown to

acquire more shares from Mr
Meyer in due course, where
this was permitted by the

CSA
What has the debacle cost

the Crown chairman? His
investment of £170,000 was
once worth £2m on paper and
now is worth nothing.

“I don’t suppose anyone
benefits from being associated

with a company that goes into

receivership. But I am certain I

was right to stay on. If I had
left at that point (when the
problems began) I could
have rightly been criticised for

leaving a Kinking ship,” says

Mr Chataway, who has decided
to step down as LBC chairman.
Mr Chataway, who speaks

serviceable French, declares
himself still a Francophile -

though he Is no lunger much of
a fan of French radio.
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EFM Dragon bids for Drayton Asia
By John Authors -

EFM DRAGON Trust, an Aslan

investment trust managed by
Edinburgh Fund Managers,

has made a bid for Drayton
Asia Trust, a similar concern

managed by Invesco MIM
which is almost twice its size.

Invesco MIM did not-com-

ment on the bid, which follows

last year’s payment of £9.5m in

compensation to shareholders

in another investment trust,

Drayton Consolidated.

Louis
Newmark
loss mounts
LOUIS Newmark, the Surrey-

based watch merchanting,
engineering and specialist

equipment group, tumbled fur-

ther into the red in its half

year to October 3.

On turnover down 13 per

cent to £J0.7m (£l£2m). partly

reflecting the loss of the

Swatch agency in June 1991,

the pre-tax deficit increased to

£993,000 against £187,000 in the

comparable period. Turnover

in continuing activities dipped

by 1.6 per cent.

The outcome was struck

after interest charges increased

to £531,000 (£62,000) as a result

of the decision to cease capital-

ising interest on the group’s

investment in access control

systems. _
Losses per share were 33Jp

(6-3p).

Nevertheless, the directors

struck a confident note on cur-

rent trading. The second half

would be materially better

than the first they said, and

next year should show continu-

ing recovery.

The company is in discus-

sions with a third party with a

view to their making a capital

fc Edgington

left to £2.9m

Edgington. the

i manufacturer and

tubular steelwork,

loss before tax of

he year to end-July

it a restated deficit

is, continuing
were responsible for

{ £231,000 (&L35m).

ted operations lost

;
9gm) and interest

3k £698.000 (£l.49m).

iif was struck on

The bid la for the whole of

Drayton Asia’s share capital

and warrants. The terms are

complex, and involve EFM
Dragon offering to issue ordi-

nary shares at frilly diluted net

asset value In exchange for

Drayton Asia's ordinary shares

at a rate equivalent to 96.4 per

cent of the latter’s formula
asset value. EFM Dragon Is

also offering to issue three 2005

warrants for every Drayton
Asia warrant.

Mr Iain Watt. EFM*s manag-

ing director, said the aim was
to increase EFM Dragon’s size,

making it the largest UK
investment trust for Asia, and
benefit from economies of

scale.

He pointed out that EFM*s
share price performance has
been better than Drayton
Asia's, with growth over the

three years to tbe beginning of

this month of 35.43 per cent,

compared with growth of only

0.79 per cent by Drayton Asia,

according to MicropaL

NEWS DIGEST

turnover of £9.48m (£ll.3m) (MT

which £8.43m (£9.l7m)
stemmed from continuing

operations.

After reorganisation costs

and losses on discontinued

activities, the loss for the year

after interest and tax was
£2.79m against £8.43m. Losses

per share were 0.57p (3.98pX

Mr David Gordon, chairman,

said the figures indicated a

return to profit in the second

half, where there was an over-

all profit of £1.28m (losses

£400,000).

ECU Trust net

assets increase

ECU Trust reported net asset

value per share ahead to 67

at end-1992, against 58-7p six

months earlier and 58-2p at

December 31 1991.

Net revenue for the six

months dropped to £35,487

(£53,577) giving earnings per

share of 0.12p (O.ISp).

Gen Consolidated

net asset value rises

Net asset value per capital

share of General Consolidated

Investment Trust amounted to

nwp at December 31 compared

with 155.6P a year earlier.

Revenue after tax and minor-

ities fell from £A-76m to £4.42m

for earnings of 9-SBp (10.7p) per

income share. The final divi-

dend is reduced to 1.71p <2.75p),

making a total of 987p (I0.4ip).

Net asset value

growth at Pantheon

Over the six months to Decem-

ber 31 the net asset value of

pantheon international Partici-

pations advanced from 139-Tp

to l77.7p. A year earlier the

value was 12Q.6P-

Mr Tom Griffin, chairman,

said part of tbe Increase was

caused by the agreed takeover,

of a direct investment. Wom-

ens Federal Savings & Loan, at

a significantly enhanced value,

and the strength of the dollar.

However, because of a

redemption of loan stock and a
number of large investments,

there was an overall reduction

in cash balances and accord-

ingly a lower level of income.

That resulted in a net loss for

the six months of £57,000

(£241,000 profits). Losses per

share amounted to 0J39p (L.65p

earnings).

Glenchewton sells

offshoot for £1.25m

Glenchewton, formerly Cowan
de Groot, is selling loss-making

Mapper & Norman, a whole-

saler of hardware and DIY
products to the independent

retail trade, for £1.25tn cash.

The purchaser is a subsid-

iary of Marlowe Holdings, a

substantial shareholder in

Glenchewton.
Napper & Norton incurred a

pre-tax loss of £184,000 for the

year to April 30 199L In the

subsequent eight months, a

small profit of £2,000 was
made, but a substantial trading

loss is indicated for 1992.

Recovery continues

at Ryanair

Ryanair, the independent Irish

airline, reported aftertax prof-

its of I£850,000 (£885,000) for

1992 on turnover of I£50.lm.

The outcome marks the sec-

ond successive year of profit-

ability for the airline since it

was set up in May 1986.

Ryanair had accumulated

losses of I£20m up to 1990.

Mr Conor Hayes, chief execu-

tive, said the improved perfor-

mance resulted from the clo-

sure of the loss-making

regional routes from Ireland to

the UK, the disposal of its tur-

boprop aircraft and the intro-

duction of a new competitive

fere structure with a “no-frills"

service on its principal Dublin-

Stansted route.

The group is now the second

EFM is also offering to pay
half of the compensation fees

to Invesco MIM for loss of the

management contract. The
other halt equivalent to two
year’s notice, would come from
Drayton Asia shareholders.

EFM claims irrevocable
undertakings from 13.6 per
cent of Drayton Asia’s issued

share capital and L6 per cent

of the warrants. It had received

letters of intent from 21.4 per

cent of the share capital and
16.5 per cent of the warrants.

biggest airline user of Dublin
airport after Aer Lingua, the

state-run airline, and the larg-

est scheduled operator at Stan-

sted airport Aer Lingua oper-

ates out of Heathrow.

Asset value ahead at

Finsbury Smaller

Finsbury Smaller Companies
Trust bad a net asset value per

share of U6.7p at December 31,

an 11.4 per cent increase on the

KR8p of a year earlier. At Jan-

uary 31 1993 it was 131J3p-

Net revenue was £283,000

(£229,000) for earnings of 3p
(2SpX The proposed final divi-

dend is 2p for a total of 3p
(2J9p).

London and
Manchester expands

London and Manchester Group

is expanding its product distri-

bution network by the acquisi-

tion from Provident Financial

of a company with a portfolio

of motor vehicle hire purchase
loans valued at £2&3m.
The business will be man-

aged by Welcome Financial

Services, LMG’s consumer
finance subsidiary.

Consideration was £100,000

cash. The company acquired is

being financed by borrowings
of £22.im provided by Union
Bank of Switzerland in London
on a non-recourse basis and
£4.1m being provided by LMG
on a subordinated basis.

Asset value improves
at Drayton* Far East

Drayton Far Eastern Trust bad
a net asset value of 107-3p per

share at December 31 1992

against 96 a year earlier.

Net revenue for the year
improved to £1.09m (£1.05m),

equivalent to earnings of 0A4p

(0,92p) per share. An
unchanged final dividend of

0.5p is proposed to maintain
the total at O.SSp.

Results for third quarter and nine months to 31 December, 1992

Third Quarter
Results
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3 months muled

31 December (nwmriitodQ

9 months ended

31 December (nundteb

1902 1991 1992 1991

£m £m £m £m

Turnover 3,281 3,292 9,812 9,924

Operating profit 830 831 2,120 2,611

Profit before

exceptional charges

and taxation 761

Exceptional charges 56

759 1,923

191

2,369

Profit before tax 705 759 1,732 2,369

Profit after tax 450 512 1*088 1,599

Earnings per share 7.2 p • &2p 17.3p 25.6p

f*The first signs of a slight improvement in volume

Were perceptible in the second quarter. That

insprovement has continued into the tkird quarter and,

together with our substantial eCScieacy gains, it has

to be held

at around level . However, the

ecoitomic^ oiiHotM^-reiraiil^'dlfficult, while competition

and^ regulation continue to exert pressure on our

perfentKtoce^

lainVaUance
Chairman

U February, 1993

If you have any queries as a shareholder please cal! 0345 010505. For daily

recorded information on the BT share price and matters of interest to

shareholders generally, please call 0345 010707. You may telephone these

numbers from anywhere in the UK for the prica of a local calL

British Telecommunications pic, 81 Newgate Street London EC1A 7AJ.
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COMPANY NEWS: UK

Net borrowings cut to £849m and likely to be further reduced

tumbles 61% to £80m
Rothmans to merge Far

East tobacco interests

Lord Swaythling: It takes time to turn developing markets into

profit and we believe this plan will quicken the process.

Lonrho
By Roland Rudd

LONRHO. the international

trading group, reported a 61

per cent bail in pre-tax profits

for the year to September 30

1992, in line with the forecast

made before its recent rights

issue.

Profits before tax fell from
£205m to £80m on reduced
sales of £3.87bn (£4.S5bn).

Profits before extraordinary

items fell from £90m to £8m.
Net borrowings have fallen

from £1.09bn to £849m because
of minority investment in
group businesses and the sale

of subsidiaries and assoc-
iates.

Last year the government
controlled Libyan Arab
Finance Company purchased a
one third stake in the Metro-

pole Hotels for £ 177.5m.

Without the disposals and
minority investments net debt
would have increased, mainly

By Paul Taylor

CREST NICHOLSON, the

Surrey-based housebuilder,
commercial developer and con-

struction group, moved back
into profit in the year to Octo-
ber 31, reflecting improved per-

formances In all three divi-

sions.

Pre-tax profits of £2J33m com-
pared with losses of £59.4m in

the previous year when the
group made exceptional provi-

sions of £39.8m to cover the
write-down of its residential

and commercial land and
developments because of Call-

ing property prices.

At the operating level the
group swung from losses of
£7m to profits of £9.47m. Turn-
over declined to £23&2m, a fall

of 27 per cent on the previous
year’s £3242m.
The pre-tax figure was

struck after interest charges of

£7.44m (£12.6m) reflecting a

because of the high capital

expenditure running at Eitem

(£237m).

At the time of the rights

issue Lonrho said net debt had
risen to £947m.

This ba« now fallen after the

£l24m sale of VAG, the UK
Importer of Volkswagen and
Audi cars, and the cash
call.

The bulk of the group's bank
loans are due within one to

five years.

Mr Dieter Bock, the German
financier who was recently
appointed joint chief executive

with Mr Tiny Rowland, said

the group was committed to

further reducing borrowings
through minor disposals.

Net interest payable
amounted to £99m (£U2m). A
further £21m (£27m) was capi-

talised during the period.

The 1991 figures were
adjusted to take account of the

group’s decision to eliminate

decline in both average bor-

rowings and interest rates.

Net borrowings at end-Octo-

ber of £62.7m (£54.7m) repre-

sented gearing of S9.6 per cent

(50.6 per cent).

An extraordinary charge of

£2£3m mainly related to the

sale of the loss-making En-tout-

cas sports surface and leisure

business last year.

Losses per share worked
through at 0.l3p (55.67p) and
the company is again paying a
nominal 0.01p dividend.

Commenting on the results

Mr John St Lawrence, chair-

man, said the improved per-

formance demonstrated the
benefits of the group's determi-
nation to concentrate on core
businesses.

However, both he and Mr
John Callcutt, chief executive,

cautioned that the market
remained "extremely tough"
and that the first half results

this year were likely to be

the "Intangible'* value of

£117m of its remaining
newspaper title, The Obser-

ver.

The separate businesses
reported the following pre-tax

profits; motor and equipment
distribution £l4m (£32m); gen-

eral trade £i4m (£35m);
manufacturing £3m (£6m); min-

eral extraction and refining

£29m (£77m); leisure £3m
(£l3m); financial services £4m
(£23m) and agriculture £13m
(£19m).

The tax charge for the year
fell from £63m to £38m because
of the fell in profits and the

sale of VAG.
Net assets per share,

adjusted for the rights issue
and the sale of VAG, were
157p.

Earnings per share fell from
13.9p to l-2p and a recom-
mended final divided of 2p
brings the total for the year to

4p(13P).

below those of last year.

For 1991-92 the core residen-

tial division reported flat turn-

over of £121.2m (il2QSm) and
an operating profit of £7An
(£6.4m loss) while the
absence of write-downs
enabled the division to record
a pre-tax profit of £4.8m
(£472m loss).

The division sold a record
1,465 (1,435) units last year at
an average price of £76,000

(£78JM0). The margin on house
sales increased from 7 per cent

to 16 per cent
The property and construc-

tion divisions also recorded
modest operating profits last

year despite declining turn-
over.

The construction division

made an increased pre-tax

profit of £lAn (£L5m) while

the property division managed
to substantially reduce its pre-

tax loss from £12.4m to

£2An.

• COMMENT
Lonrho’s only real surprise
was that it published a set of

figures which contained no
surprises. The City has come to

expect tiie worst from Lonrho
and was therefore relieved that

the group’s results were no
more disappointing than its

own forecast of last year. This

mainly explains the 7p rise in

the shares which closed at 82p.

But the figures are not a cause
of celebration. In terms of fim-

damentals nothing has
changed. Profit before tax fell

in all the group’s activities and
geographical areas. It will take

a significant rise in the price of

gold and platinum before min-
eral extraction and refining

profits return to previous
levels. With forecast pre-tax

profits of about £lQ0m,
giving earnings per share of 3p,

the shares are on a pros-
pective multiple of 27, which
reflects the collapse In profits.

• COMMENT
The new management team
has refocused the group and
pointed it towards recovery,
but it remains an uphill strug-

gle. It is taking longer than
expected to find tenants for the
completed commercial portfo-

lio, which will then be sold to

reduce borrowings. In the
meantime, bank facilities of
£15L5m look more than ade-
quate. Despite renewed signs

of life in the housing market,

the management remains cau-

tious. Construction margins
are under pressure and the
property division remains
becalmed at best. Interim
results are likely to be disap-

pointing and full year profits of
vsm are likely again. The man-
agement, and the market, are

looking to 1994 for any real
improvement In the meantime
those looking for housing
recovery stocks can find purer
plays.

Exchange
rate gains

behind rise

at BOC
by Richard Gouriay

BOC, the industrial gases and
healthcare group, reported a
13 per increase in first quarter

profits, helped by gains- on
translation into sterling.

The company said that while
the increase was in line with
expectations, the quarterly
comparison would not be
Indicative of trends flnHng the
remainder of the year.

Pretax profits for the three

months to December 31 rose
from £80.im to £90An on
sales up 9 per cent at £77&8m-
Earnhogs per share rose 11

per cent to I1.81p.

Using constant exchange
rates, BOC said its operating
profit after Interest would
have increased by only 6 per
cent instead of the reported 12
per cent increase to £89.7m.
The health care division

improved sharply, with operat-

ing profit rising 42 per cent to

£32An on sales up 27 per cent

at £152m.
BOC said this improvement

followed aggressive restructur-

ins. a more regular sales pat-

tern than last year and the
benefit of dollar exchange rate

movements.
In the gases division, operat-

ing profit edged ahead from
£72.7m to £73An on sales up 8
per cent to £545.3m. The
increase in operating profit in

North America was partly off-

set by a foil in operating mar-
gin and profit in Europe.

The company warned that
the expiry of the patent protec-

tion for Forane anaesthetic
pharmaceutical would begin to

affect the health care business

during the year.

Mr Patrick Rich, chairman,
said there were few signs of

better trading conditions. “We
are fairly optimistic about
prospects in the US, but in
some parts of the world the

conditions deteriorated further

during the first quarter.”

By Philip Rawstome

ROTHMANS International

plans to merge its tobacco

interests in Malaysia, Singa-

pore and Hong Kong into a sin-

gle regional company to

strengthen its attack on the

Far East's developing cigarette

markets.
The move would provide the

new company, Rothmans of

Pall Mall, capitalised at more
then £ibn, with cash resources

and management expertise to

accelerate the exploitation of

cigarette markets In China,

Vietnam, Japan, South Korea

and Taiwan.
fn what Lord Swaythling,

Rothmans International chair-

man, described yesterday as a
"constructive reconstruction,"

the group would integrate its

wholly owned Hong Kong-
based interests with the

operations in Malaysia and
Singapore in which the group
has a 50 per cent stake.

The new company, with own-
ership equally divided between
Rothmans International and
public shareholders, would
have an estimated £242m cash
- currently held by the Malay-

sian and Singapore companies
- to develop production, sales

and distribution in the growth
markets.

Mr Nyren Scott-Maiden, ana-

lyst at BZW, said yesterday:

"This is a clever plan which
would bring more coherence to

the Far East operations. It

would enable the group to use

the rash built up in the mature

markets of Malaysia and Singa-

pore to exploit the biggest

growth markets In the world."

The Hong Kong subsidiary

has rights to the markets in

China, which accounts for a

third of world cigarette con-

sumption with l,700bn ciga-

rettes a year, Japan (320bn),

South Korea (96bn), Hong
Kong and Taiwan. The Singa-

pore company has access to
markets in Thailand, with con-

sumption of 40bn cigarettes a

year, Vietnam, Cambodia, Laos

End Burma,
Rothmans International has

already invested heavily In the

Hong Kong-based development
Trading losses of £16m,
reflecting the establishment of

distribution networks and mar-
keting costs, were written off

last year.

Lord Swaythling said: "It

takes a long time to turn devel-

oping markets into profit We
believe that this plan would
quicken the process by using
the full management and
resources available in the

region."

The merger will require the

approval of public sharehold-

ers who hold 50 per cent of the
Malaysian and Singapore com-
panies, as well as that of regu-

latory authorities in Hong
Kong, Singapore and Malaysia.

Establishment of the new
organisation, to be Incorpo-

rated In Bermuda and man-
aged from Hong Kong, is

expected to take at least nine

months. The company would
seek listings on the Hong

Kong. Koala Lumpur ami Sing-

apore stock exchanges.
Directors would be drawn

mainly from the present
Malaysian and Singapore
boards and regional executives
would play an active role in

developing the group.

Rothmans Malaysia, capital-

ised at MSSbn (£800m), made
pre-tax profits last year of

M$32fL6m on sales of MSLlbn
Rothmans Singapore achieved
pre-tax profits of S$48.3m
(£20m) on sales of S$161m in

the nine months to March 1992.

It is capitalised at S$750m.
Rothmans International said

yesterday that the merger
would result in some initial

dilution in the earnings attrib-

utable to public shareholders

In the present Far East compa-
nies but should enhance the

potential for future growth.

"The expected financial f0
strength of the new company
would be such to indicate that

a higher pay-out of dividends

should be appropriate in
future," it added.

Crest returns to the black with £2m

Industrial Control Services

improves 30% to £2.37m
By Paul Taylor

INDUSTRIAL Control Services

Group, the electronic safety
systems manufacturer which
obtained a listing last May,
yesterday reported a 30 per
cent increase in interim pre-tax

profits.

For the six months to
November 30 profits rose from
£1.82m to £237m. Earnings per
share increased to 3B2p (3.47p)

out of which an interim divi-

dend of 1J3p will be paid.

Turnover edged ahead to

£30.lm (£29.9m), as did operat-
ing margins which Improved to

9.1 (8.7) per cent Operating
profit, Including £142,000
(£30,000) of foreign exchange
gains, was £2.73m (£2.62m).

The group also benefited

from interest savings arising

from the flotation proceeds and
interest rate cuts during the
period. Interest charges fell to

£357,000 (£805,000).

Mr Peter Hail, chairman and
chief executive, said that
although the global economic
position continued to affect

adversely the rate of invest-

ment in ICS's markets,
“increased safety and effi-

ciency standards in the oil end
gas industries continue to cre-

ate opportunities for retrofit

projects for the group.”

He said continued focus on
reducing costs had ensured
that both margins and competi-
tive position had been main-
tained which had enabled ICS
to invest in a strong sales oper-

ation in the Middle East

Motor World
shares hit 275p
By Andrew Bofger

Trading in Motor World
Group, the car parts and acces-

sories retailer, got off to a rac-

ing start yesterday when the

shares jumped to 275p, a sub-

stantial premium to the 210p
at which 45.3 per cent of the

group’s equity had been
placed.

Beeson Gregory, the stock-

broker, placed SJOTm ordinary

shares, valuing the group at
£27.7m, but last night's close

gave the group a market capi-

talisation of £36m.
The shares started trading at

259p, and dealers said
interest from private clients

was behind the heavy turn-

ova:.

Motor World now has 180
outlets.

If you’re

pursuing wealth abroad
tale a guide book.
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Six MPs support Airtours’ bid
By Richard Gouriay

SIX MPs have supported
Airtours in a parliamentary
early day motion, hitting back
at a larger group of MPs who
last week called for the holiday
company's bid for Owners
Abroad to be referred to the
Monopolies and Mergers Com-
mission.

The MPs, ted by Mr Barry
Porter, Conservative MP for

Wirral South, congratulated
Airtours on its "innovative

practices".

The cross-party motion said

the proposed acquisition would
benefit consumers and would
bring a wider selection of
affordable holiday destinations

departing from regional air-

ports.

The name of Mr Gordon
Oakes, Labour MP for Hatton,
initially appeared on both the
motion calling for referral to

the MMC and the motion sup-

porting Airtours.

Mr Oakes is understood to be

completely in favour of the

takeover. A signature purport-

ing to be his is understood to

have been placed on an order

paper at the Commons Table

Office saying he was in favour

of tiie motion calling for refer-

ral His name has now been
withdrawn from that motion.

Yesterday Owners Abroad’s
shares rose 3p to 118p while

Airtours slipped Ip to 280p as

the market moved towards the

belief that the bid would not be
referred.

Merivale settles dispute

over building collapse
MERIVALE MOORE, a
property company, has won
several million pounds as a set
ttement of its four-year dispute
over the collapse of a building
in Battersea.

The company took legal
action against Royal Insur-
ance, Commercial Union,
Bovis, Fairclough and Grove
Consultants, a subsidiary of
Wimpey. The size of the final

settlement will depend on the
resolution of a related dispute
with another insurance com-
pany.

The dispute concerned a
45,000 sq ft building at Ran-
somes Dock, near Albert

Bridge In Battersea, that was
being converted into flats and
offices. In January 1989, a wall

collapsed after the building’s
sub-structure was weakened by
nearby construction work.
Mr Granville Dean, chair-

man, said that the settlement
would have a healthy impact
on the company's net assets.

At the last year end, on June
30 1992, it had net assets of
£L0m and borrowings of £40m.
Two thirds of Merivale

Moore’s business is concerned
with commercial property, par-

ticularly an office campus in

Cambridge. It also owns flats

in London's St Johns Wood.

Lancashire Ents advances 16%
Lancashire Enterprises, the
economic development arm of
Lancashire County Council
which was privatised by public
offer three years ago, raised
pre-tax profits by 16 per cent
from £2. 12m to £2.46m in
1992.

Turnover rose 9 per cent to

£12m (£Ura). A final dividend
of &5p makes I2.5p (Up) for

the year.

The company specialises in

training, economic consultancy
and industrial property conver-
sions and has started exporting
its Lancashire experience to

eastern Europe.

Platon board

rejects Wilis bid

Mr Robin Meyer, chairman of

Platon International, said yes-

terday that tiie board of the

USM-quoted instrumentation
group “unanimously rejected"

the “unwelcome” offer from
Wills Group, which It believes

“significantly undervalues Pla-

ton and its prospects. He
advised shareholders to take
no action in relation to their

shares nor to any Wills docu-
ments announcements.

Wills, an Industrial, elec-

tronic and automotive prod-
ucts company, launched Its

£2.7m bid on February 8.

Symonds slides

into the red

Symonds Engineering, the
Hertfordshire-based engineer,
fell into the red in the six
months to September 30.

Pre-tax losses of £166,755
(profits £123J523) were struck
on sales of £01m (£2.67m).
Losses per share were not

supplied: last time earnings
were 0^92p. The interim divi-

dend Is halved to O.lSp.

Union Discount in talks

on its future ownership
By Richard Waters

UNION DISCOUNT, the
discount house group which
was the subject of a bid
approach late last year, is now
discussing a merger with
another specialist operator in

the short-term money market,

it emerged yesterday.

Union, under chief executive

Mr George Blunden, has been
fighting to rebuild its core
money market businesses since

a disastrous diversification

into leasing and property tend-

ing In the 1980s. The group's
share price slipped from a high
of 500p in 1990 to only a tenth
of that value before the bid
approach, and yesterday
remained steady at lOOp.

In a statement after the mar-
ket closed, Union said that
talks about its future owner-
ship were continuing, but that

they “may be resolved by a

number of possible structures.”

These include a takeover, a
merger with another company
or an offer for the other com-
pany. The announcement is

thought to indicate that Union
is in merger talks with another
specialist money market group,

although a bid is still

possible.

Directors of Cater Alien, the

money broker which owns 3

per cent of Union and whose
name has been most often

mentioned as the potential bid-

der, could not be contacted for

comment yesterday evening. ig

DIVIDENDS ANNOUNCED

Currant
payment

Dele of

payment

Corres -

ponding
dividend

Total
for

year

Total

last

year

BP fin 2.1 May 7 4.2 10.5 16.8
Greet Nicholson fln 0.01 Apr 19 0.0! 0.01 0.01
Drayton Far East fin 0.5 Apr 2 0.5 0.625 0.629
Finsbury Smaller fln 2 Mar 10 1.9 3 2.9
Fulcrum Inv Tat int 2.651 Mar 31 - - -

Gen Consolidated 1.71 Apr 2 2L75 9.37 10.41
Indus! Control Int 1.33 Apr 20 - - 0.3

2 Apr 16 5 4 13
Rhrer/Merc Gear int 1.4ft Mar 26 1.4 - 7.53
River A Merc Tst fln 2.45 Apr 6 3-68 0.2 8.48
Symonds Eng — Int 0.15 Mar 1 0.3 - 1

Dividends shown pence per share net except where otherwise stated.
fThlrd interim making 8_75p to date. ftThlrd interim making 4.2p lo

date.

BOARD MEETINGS
The tallowing companion havo noUflod dates
of board mowing* to tha Such Exchange.
Such mootings ars usually ttted ter tea pur-
poao ol conaktaring dMdamta. Official indica-
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Notice of Redemption To Holders of

U.Sa $150,000,000

First Interstate Overseas N.V.

Guaranteed Floating Rate

Subordinated Notes Due 1995
Notice Is hereby given that, pursuant to the second and third para-

graphs of the Notes (rcvense side) and Sections 1101 and 1103 of
the Indenture dated as of December l, 1988 between First
Intestate Overseas N.V. (the “Company"), First Interstate Bancorp
(the "Guarantor') and Chemical Bank (the “Tub

L

ee"), the Company
has, at Its option, elected to redeem all of its outstanding
Guaranteed Floating Rate Subordinated Notea due December 1995.

Hie date fixed for redemption shall be March 15. 1993 and the
Notes will be redeemed at the price of 100K of the principal amount
thereof, .together with accrued Interest to the date fixed for
redemption. After March 15, 1993 the Notes will cease to accrue
Interest. The Notes trill be redeemed upoo presentation and surren-
der, together with all appurtenantcoupons. If any, maturingon and
after the date fixed for redemption at the principal office of
Chemical Bank, 180 Strand in London or at the principal offices of
Chemical Bank In Frankfurt, Kredietbank in Brussels, Banque
Internationale a Luxembourg &A. in Luxembourg and Union Bank
of Switzerland in Zurich.

first Interstate Overseas N.V.

Dated am FMbnniy iota

Redemption Notice

Nacional Fmanciera, S.N.C., Trust Division
as Trustee of the Nafin Finance Trust

Guaranteed Floating Rate Notes Due 1997

NOTICE IS HEREBY GIVEN, pursuant to rhe Indenture dated as of Decmeber 1 5, 1 992
under which the above described Notes were issued that Nacional Financiers, S.N.C., Trust
Division, as Trustee of the Nafin Finance Trust wiU redeem on March 1 5, 1993 7.47% of the
Outstanding Principal Amount of the Notes, amounting to 5 14,940,000, on a pro rata basis in

accordance with their respective Outstanding Principal Amounts. The amount of principal to

be paid with respect to each $10,000 principal is $747.00.

On March 15, 1993, there will become due and payable on each Note the above amount,
together with interest accrued to March 15, 1993. On and after such date interest will cease

to accrue on the Notes (or portion thereof so redeemed).

Payment of the redemption amount plus accrued interest on Bearer Notes will be made upon
presentation and surrender of the appropriate coupon to one of the Paying Agents listed below:

Citibank, N.A. Citibank (Luxembourg) SA.
336 The Strand 16 Avenue Marie-Theme

London WC2R 1 HB Grand Duchy ofLuxembourg
England Luxembourg

CITIBANK, N.A.

February 12, 1993 as Note Trustee

4
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RECRUITMENT
IOBS: Despite evidence on what really makes for high performance, employers stick to faulty measures

surveyed
dt any

ite

FOR ail its own obdurete
optimism, tbe Jobs
must bow to PA Co

Group when it comes to loo
determinedly on the bright

After (Questioning 88
emp&yers in Britain, the
cfaeeSly' declares that the
on the recruitment of university
graduates & lifting. The stated
reason is that “Only 5 percent of
htae chip rtrpmtn^
do not intend to
graduates iy 1S98.

W

1: . Sow have
*»**£?* the oi

. cheering Lrterpreta
gave beeh put or

1

^ Sutvey Abiding, i

*' ^ruaByweD.be re-
As many as one
organisations will
no graduates

There is neve
<haabt.tbat PA’a
>gin be thought
Britain’s go
its educatiotaal
the country’s
health Is e\ftde
teachers ever mi
task of ge
through a
examinations
those for uni

True, no one
precisely how

At last, a gleam

little

wording
rable by
After all,

jtion for
and social
shackle
to the

charges
. of academic

fulminating in
’ degrees,
i yet explained

will increase the nation’s future
and the results of past
of degree-level study

are hardly encouraging. But
given ministers’ enthusiasm for
expanding it still -more, they
must be comforted to see that 85
per cent of big employers intend
to take on at least one graduate.

Alas it may have blinded them
to:a couple of clouds no bigger
tt$p. a man’s ^anH, which
tfcfe one made famous by the
prophet Elijah are not necessarily
omens of good. The first cloud is

- represented by the appearance of
the Yale University psychologist
Robert Sternberg at the Ciba
Foundation’s recent London
conference on human ability. The
second is a staff development
programme at Nuclear Electric,

/the state-owned outfit running
' nuclear - power stations in
* Bwghmri ywd Wales.

Professor Sternberg's research
includes studies, in harness with
fellow-shrink Richard Wagner,
finto what makes for productive
performance at work. And one of
the findings which he spelt out to

tbe conference was that results in

-‘academic exams are no guide to
teaching or research ability, let

alone to practical and creative
potential.

“Many people with high test

scores at school will get good
university grades. But fids doesn’t

Indicate they will be successful in
later life; people with lower
scores may be more successful,”

he said. “The bottom line is that
we need to recognise mid think
about glffedness in ways other
than just looking at academic
standards. What matters at
school doesn’t matter nearly so
much in later life.”

The factor which does matter
is what he calls tacit knowledge
or practical intelligence, which
does not correlate with standard
IQ, He defines it as “knowledge
that usually is not directly
taught, spoken about or written
'about, in contrast to'knowledge
rifrtvtiy taught in classroom” -?

’

the knowhow typically acquired
in doing something for reaL He
and Dr Wagner have also worked
out methods of identifying same.

Now, one of the ways which
history has shown to be least

effective in changing Ingrained
habits Is to have them exposed as
stupid by a professor on the
of cogent research. Fbr example,
the Jobs column described Robert
Sternberg’s findings at length
nearly eight years ago only to
see Britain’s counterproductive
obsession with exam-passing
become more compulsive stfiL

Even so, this time there is

reason to hope the outcome may
be different, because Nuclear
Electric ha« got brtp the act. It

has taken the Stemberg-Wagner
ideas on the productive worth'
and lndentmcation of tacit
knowledge, tested them carefully

in the workplace, and - as was
demonstrated by tbe company's
Max Choi at last month's British

Psychological Society conference
- they work.
As a result, he said, “our

development programme is now
fiwnmi on practicalfaMHaMM ,**

And although Nuclear Electric is

but one among many employers,
the intelligent step It tnh^
may point a better way to greater
well-being all the graduate
recruitment in the world.

A ifEANWIHLE, whatever may
iVi. become of PA’s optimism
about the employment prospects
of the next crop of degree-
winners, its survey gives much
information about graduates of
former years who not only found
but are still in jobs. As the under-

lying table gives only a sample of

it, anyone wanting the full report
which Is priced at £445 should

Buckingham Palace Rd, London
SW1W SSR; tel (0*71-730 9000, fax
(0)71-383 5060.

My extract takes two sorts of
employed graduates; one deemed
adequate though no more than
that In the job, and the other
considered a high-flier. The table
shows the typical pay ofeach sort

after various lengths of time in
13 types of work. “Accounting”

well as professional practice, and
Hie pay figures Include bonuses

in. addition to basic salary.

Where the types of work are

ranked in the table is determined

by the differential which the

high-flier enjoys over the

adequate performer after nvc
years’ service. The variances

strike me at least as surprising, if

not downright bewildering. The
range runs from nearly 32 per

emit in the case of production to

a mere 22 per cent in chemical

engineering.

Michael Dixon
After 8 months After 1 year After 18 months Alter 3 years After 5 years

J

Ade- High- Ade- High- Ade- High- Ade- High- Ade- High-

Type <rf work ' quote dying quate flying quate flying quate flying quate flying

Z £ £ £ £ £ £ £ £

Production 12.888 12£63 13378 14.290 15,057 17,524 17,745 21,236 20,642 27,188

Manafiemeot generally 12.757 12.790 12339 13^65 14^51 16,156 16.090 18,810 18.504 22,870

. Personnel 14.068 14,469 14,028 15^50 16.088 16,613 17.820 18,860 20,593 23.935

Retail management 12.887 13.267 13.490 14,143 14.612 15,608 15,848 17,213 18,173 20,933

Electronic engineering 15.602 15,630 17,247 18,054 18,450 19,593 20,706 21.857 24,509 27,761

Research A development 14,309 14,682 15,105 15,685 16,170 16^94 17,874 19J205 19.846 22^84

Computing 14-069 14.109 15JW6 15.769 16,137 16.952 17,683 19,322 20,921 23,257

Banking 13,326 13^26 14,034 1A080 15,349 15,599 17,262 18203 19,451 21.632

Mechanical engineering 13^63 13,563 14,099 14,333 14,686 15,123 15,983 16,770 20,200 22,031

Sales and marketing 14,894 14,944 15^21 16^71 16^34 16,705 19,080 19,988 22,050 23.673

Insurance 13,172 13,382 13,498 14.010 74,256 14,735 15,045 15,425 17,174 17.847

Accounting 13.082 13,226 13,958 14,102 18,228 16,665 20.174 21,232 27,150 27,900

Chemical engineering 15,368 15,610 16,447 16.820 18^62 16,873 20,047 20^79 22,008 22^18

Overall 14,009 14,141 14,881 15^40 15,954 16,819 17,892 19,280 20,791 23.452

i Development Bank, an international financial organisation dedicated
1 of economic and social projects in the Latin;American end Caribbean

i opening at its headquarters office in Washington, D.C, for:

=1

Director
, Evaluation Office

INTER-AMERICAN
DEVELOPMENTBANK
The Director will be responsible for overseeing the Bank’s evaluation system and

jftheBank’s Evaluation Office. Hc/she will be directly answerableto tbe Board of
Executiyf Directors.

icntK • extensive operational experience ofat least fifteenyean in development
activities, including the preparation, implementation and evaluation of development

(programs andprojects at national and international levels, ofwhicha substantial
' managerial roles, and,* solid analytical AiTla, knowledge of

Valuation systems and research, or the equivalent thereof. The
an advanced degree in economics, public or related

development, with proven in-depth expertise in economic
! technical sectors. She/he wiD be folly familiar with science

methods, with the public policy environment of development
ole of human resources in assnring sustainable and equitable
woe. She/he will foster teamwork and also have demonstrable
that enable her/him to interact productively with the Board,

and representatives of member countries. Abroad professional

development is a baric requirement; related experience in
i
America anefthe Caribbean and&mlharity with

i institutionswouldbe highly

operations and procedures ofigthe opera

rjderirahle.

Bank is ahlejto consider only qualified applicants who are citizens of one of its

member countries/Applicants must have proficiency in the two working languages of the

Bjfnk (English aid Spanish) in combination with 'Strong writing; presentations! and.
copunnflfcatinn sails. Terms ofemployment include a five-year non-renewable contract at
a level of Department Manager. We offer an excellent salary and benefits package,

mefadmg reJocafon costs. Interested applicants' riicliild'eenH'cnrricnltmi/ vitae toe Inter-

American Development Bank, HUR-DEU, Stop E0517, Washington DC 20577, U2A
’flie Bank regrets that it cannot acknowledge applications from persons who do not meet
tbe stated requirements for the position or those prat reach the Bank after the dosing
date: March 22/1993.

CorporateAnalyst

Our disnt, a high profile US investment bank has an
urgent requirement for a skilled analyst. This
challenging role involves liaising with traders and
aoalydaggdstlngand newIwSnsaopportunities.
You must be abb to demonstrate strong analytical and
numarical riffle, toydisr with Ifaecoufidance to puintf

ideas dandy. To Succeed, you wfll have a quantitative
degree (minimum 2:1) wife at least 2 years credit
expertspna (preferably fitsa a US House). Ideally yon
will also possess an understanding of work-oat
situations, and havs knowledge of LDC and FXM
securities.

Prospects are superb for tbe right candidate who is

actively looking for a East trackcareer.

InvestmentManagement .

To £40/100+ Benefits
TUe successful l)K investment house, part of a major
European group, is currently committed to a
programmeofsteadygrowth and needs a talented fend
manager tooompUmeot Itsovanam equity tan.
The ideal candidate should have at Irate3 years proven
experience managing l® equity portfolios in a well
known terthutton and mustbaabte to damcantrate flab
and imagination together with a record of solid
adifevament.

Tbb la a superb opportunity forsomeone conrida-ing
their first serious career move or seeking a fresh

challenge in a progressive environment where
halWdualeffort is rewarded.
Weweahohmvilhigannmberof opoortuidtiss within
first cfeeslnyrntm in! boots for analysts with superb
academ ichistories and 1-2years wotfcaparienen

Reset contact ZritUeerPascata Botcher on jpH) SO
—73 flbqfrcr |R07ff«t4BU*ni and arrrtn.iilfl or
writetm l£ttNew BridgeSheet LondonBG4V4AIL

BADENOCH &.CLARK
recruitment specialists

Excellent cartermovefor a young but responsible trader tojoin the

risk management team ofa successful UK investment bank

INTEREST RATE OPTIONS TRADER
UFFE/CMH USD/ DEM, GBP INSTRUMENTS

The team trades actively and innovatively in the derivatives markets

to deliverahighqualityservice to its nichecustomer base. Each trader

is responsible for developing and executing short and long-term

strategieswhichenable theteamboth to trade profitablyand toadvise
clients of tailored portfolio models.

The success of this philosophy has created the need for an additional

options trader with at least one year's experience running his/her

own book in exchange traded short-term interest rate options, or two
years

1

experience in futures and cash markets and an in-depth

knowledge of the currencies traded. Successfulcandidates are likely

tobenumerategraduateswhocandemonstrate flair,imaginationand
-a mature attitude.

Interested candidates are invited to contact Colin Jones

pn 071-623 1266 or at the address below.

v Jonathan Wren Je Co. Limited, Financial Recruitment Consultants
'

'No. 1 New Street, London EC2M 4TP Tel: 071-623 1266 Fax: 071-626 5259

JONATHAN WREN EXECUTIVE
r^f;

IG R t S H A M
OLLEGE

APPOINTMENT OF GRESHAM
PRQHfeSQRiffi COMMERCE
The ComcflbfGresham College ravi&s^pHcatioos from

men and vomen, or nominations' about suitable

candidates, for the Gresham Professorship of
COMMERCE, fora period ofthree years.

r

Candidate! should have active commercial or business

lorsuitable academic experience. Tbe principal

obligation is to offer six lectures each yean the

requirement is to provide for a general audience an
awarencs of the significance and value of advances in the

p field of expertise. An honorarium of £3,000

pjLis

l

Further particulars are Available from

l Provost, Gresham College, Barnard's Inn Hall,

Hotbom,JjOodco EQ1N2HH.
TeL 071-831 0575. Fax. 071-831 5208.

The losing datefir appBcatioru is Wednesday 10 March 1993.

MERIDIEN BIAO sa

GENERAL MANAGER -BANKING
OPERATIONS

and
(RANCH MANAGER- PRINCIPAL OFFICE

ZAMBIA

sridien BIAO Zambia, a pair .of the Meridian BIAO hmHitf
/network which mdada bub in twenty African commie*, rode*
' appBcrikm for die pUt* of General Manager - Banian* Operation*

and Bench M*nager,of it* Lankamam branch.

Selection criteria an a mjnhnnm of 7-10 yeanf

!

iperincc

jndndieg general management, credit and mattering, and qperteiora.

Previews African experience ia an advantage.

Competitive cmmpnafinn package offered.

Applications with C.V. should bo sent ux-

Msnagmg Diicoor
PH Recmitmczn Ltd

SShofttenda

LondonW6SAL

Appointments Advertising appears

every Wednesday & Thursday (UK)
and Friday (Int’I only)

e
SMITH NEW COURT SECURITIES LIMITED

UK WATER ANALYST
Smith New Court, one of the UK’s leading Securities Houses,

is inviting applications from candidates to join a well

established and successful Utilities team. The prime
responsibility will include the preparation of written loscardi

on the water sector in' the UK to both clients and relevant

employees of the firm.

The requirement is for a highly.motivated, hard working
individual preferably aged between 25-35 years with strong

oral and written communication skills. Although previous

analytical experience is not essential, a practical awareness of

the water industry is expected. This should Include a strong

background in financial analysis and regulation. -

A highly attractive remuneration package will be offered to the

right candidate. Please submit your application, including a
CV, to:

Kirsten Wright, Personnel Department,

Smith New Court Securities Limited,

SmithNew Court House, 20Faningdon Road
London ECIM 3NH

GeldHandels GmbH, a leading

German money broker is looking for

LINK MEN/WOMEN
with previous market experience

broking Depot and off-balance-sheet

products to start as soon as
possible.

Preferred age 23 - 28. Knowledge of
German an advantage but. not

essential.

Please contact Dieter Esser by
phone 49/69/287006 or send brief

application via fax to

49/69/281120 or by mail.

GeldHandels cmbh
e ; r>\n -

ROSSMARKT It. D-eOGO FRANKFURT 1

DEBT ARBITRAGE AND TRADING
; Russia and Eastern Europe

a Russian bank or Foreign TradeMorgan Grenfell Debt Arbitrage and Trading

is seeking to rfecruit a London based executive to

join its expanding Russian and Eastern European

team which is involved in trading and structuring

transactions using discounted debt.

Tbe position will require the successful

candidate to identify and develop business

opportunities in Russia, the other republics of the

former Soviet Union and other Eastern European

countries including Poland and Bulgaria.

Applicants for this position should be
graduates with experience of western hanking
practices and a good understanding of the Russian

financial system preferably gained by working

either for

Organisation.

Whilst prior experience of trading debt

would be advantageous it is not essential. We
would expect that only those fluent in written

and spoken. Russian and English will be capable of

dealing with the challenges of business

development, negotiation and documentation this

position requires.

There is an attractive remuneration and
benefits package.

Please write giving full carc.cr details to:-

Mark Hcycs, Morgan Grenfell & Co. Limited, 23
Great Winchester Street, London EC2P 2AX

MORGAN
GRENFELL

Alarge national company is

interested in tilUng to

Ex-CompanyDirecton, Sales

Managers. Satomeqfrmnm.
A number ofoputmufliftea are

waiting to be filled.

rUm*~dCVtoB-jm2.rm-cUTim*.

teilteretaiteltevaigk

APPOINTMENTS
WANTED

FINANCIALASTROLOGER

llw>iii«wl’iir>r«f>

SOM.FTSSBO*DmtaaMm

TtLOMMKe
A71I.I

H 34 J. European mala, degree tn

O t"rim ii, several yam experience)

N In Barf friougFinem and Saks “

Q trail aa experience in financial

control aystema and banking!

K - atmiegiM, looking for a nitablej

O inngmuuporirioeiaHo^Kggg.
N Baa ATI5, Financial Terre*. One]

G Scudreqfc Bridge. London SB9HL

Bgrearcfr/Analysfe/

Corporate Einanra
Position

within die City is sought by an
Economies Post-Graduate with

3 years City experience
including stockbroking
operations. (SFA registered)

Pleasereply toBox A71 0, .

Financial tunes, One Southwark
Bridge; London SE1 9ML.

CHIEF ECONOMIST
Gulf Based Tax Free Package

A prominent and highly regarded Gulf financial institution wishes
to strengthen its management team by the appointment of an
experienced Economist with an intimate knowledge of the Gulf

Cooperation Council Countries (G.C.C.).

In addition to the preparation of in-depth studies of.each of the six

G.C.C. State economies, you will be required to undertake
research at both the product and the business sector level to

assist in identifying viable direct investment opportunities.

A Ph.D. in Economics is essential with at least five years’ post-

qualifying experience preferably gained within the region; Oral

and written knowledge of Arabic would be a distinct advantage:

In the first instance, interested applicants are invited to send their

curriculum vitae to or telephone Walter Brown or Philip Wright in

complete confidence.

INTERNATIONAL FINWCWLRECRUITMENT CONSULTANTS

7 Birchin Lane
London EC3V 9BY

Tel: 071 8SS 8050
Fax: 071 6262082
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TOP OPPORTUNITIES
SENIOR POSITIONS IN GENERAL MANAGEMENT

Urban Regeneration Agency
Chief Executive

There are 150,000 acres of vacant and

derelict land in the towns and cities of

England The Urban Regeneration Agency

will be a major new public body - sponsored

by the Department of the Environment -

charged with unleashing the potential of that

(and. It will make it available for housing,

employment, green-space or any other use

that will help to regenerate the area, it will

also be responsible for reclaiming derelict

land in rural areas. You have the opportunity

to be in at the start ofthe Agency and to shape

its future.

The Agency will subsume the Derelict

Land Grant and City Grant programmes

now- operated by the Department of the

Environment. It will also take over the

present work of English Estates in promoting

the provision of industrial and commercial

space, mainly in Assisted Areas.

As a member of the Agency's Board and

its chief officer, your contribution will be

viral to its success. You will have an

impressive track-record in senior manage-

ment. knowledge ofthe property market and

extensive experience in land regeneration or

a related Geld. A key measure of your success

will be the amount of investment you are

able to attract into die regeneration of

urban areas.

The Agency will aim to work as an

enabling body, helping the private sector to

regenerate land. Tt will also work very dosely

with local authorities and other public bodies.

You must therefore combine your property

skills with an ability to communicate effec-

tively with the private and public sectors, in

particular local authorities and developers.

In your role as accounting officer of a

public body, you will have personal responsi-

bility for the effective and economic manage-

ment of the Agency's resources including Its

budget, initially around £250m a year.

The appointment is for a fixed term ofup

to 5 years with the possibility of an extension

on an annual basis. It attracts a salary of

around £90k. including performance-

related pay, with the possibility of more for

an exceptional candidate.

This appointment is subject to the

enactment of the Housing and Urban

Development Bill which is now before

Parliament

For further details and an application

form (to be returned by 12 March 1993).

write to Recruitment& Assessment Services.

Alcncon Link, Basingstoke, Hampshire RG21

1JB. telephone Basingstoke (0256) 468551

or fax (0256) 846374/846565. Please quote

ref: B/1820.

An equal opportunities employer.

SALES
DIRECTOR
CLOSEOUTS
AND EXCESS
INVENTORIES

Paris based.

Leading Global

company seeks self

starter Sales Director

mandatory 5 years plus

experience selling a

wide range of closeouts

and excess inventories.

French and English

fluency necessary.

Other European

languages a plus.

Must have experience

selling to prominent

closeout retailers and

European wholesalers

and multi-store

closeout retailers.

Compensation
commensurate with

experience.

Interviews will be

conducted in Paris

during the week of

February 15th 1993.

Send Resume to

Moses Deitcher

Atwood Richards Inc.

99 Park Avenue New
York NY, 10016 USA
Fax: 212 9498040

Inquiries treated in

confidence. Resumes only.

Comissariat
World Expo
1998 Lisbon

{under formation)

LISBON EXPO 1 98

PROJECT MANAGER

Portugal is preparing the century's last exposition. The 1 598 International

Exposition will be held in Lisbon fromJune to Septemberanc its theme will be

HTbe Oceans, a Heritage for the Future"

.

A large area neighbouring the RiverTagus has been allocated x>r this purpose

and if is expected that a considerable number of exhibitors will take part,

including countries, international organisations and publieland private

enterprises. Itis estimated that some ten million people will visit tnp exposition.

The exhibition area forms part of a vast urban area (300 hectares} that is to

be redeveloped and this arduous task will require adequate structures. Proper

dimensioning of the operational teams and the scope of their intervention

means that special attention must be given to the overall management of this

undertaking. «

Expo 1 98 will therefore be calling for tenders in the near future in resnect ofthe

appointment ofthe Expo* 98 ProjectManager, the corresponding conditions

and requirements to be published very soon.

Lisbon, February lit 1 993

The Top Opportunities Section appears ev^TWedn^day7

For advertising information call\

Clare Peasnell on 071 873 402'

Elizabeth Arthur on 071 873 36!

BANKING FINANCE & GENERAL

MISTING
SALES MANAGER

St. Petersburg

We are one of the leading jeans manufacturers worldwide and distribute our products in

nearly all Western countries. With the opening of the market in the CIS we also aim at a

successful launch ofour range there. In order to meet the requirements and considering

the importance of this large market we are now looking for a dynamic and experienced

Sales Manager who will cooperate closely with our German headquarters in the

establishment of a sales organisation based in St. Petersburg. You will furthermore offer

active local support in project handling, examination of the standing ofprospective clients

and bank transactions.

Fashion is fun - but as a sales professional you know that success can only be attained with

initiative, ambition and clear concepts. Profound experience in the fashion business,

entrepreneurial approach, excellent communication and presentation skills as well as

fluency in Russian and good. German are required for this position. An academic degree is

of advantage, but not necessary.

Ifyou would like to participate in and largely contribute to our activities in this new market,

we offer an attractive position with excellent possibilities for career development within our
international group and an interesting remuneration package. Please send your written

application including CV to our consultants (ref. no. 12001).

H. Neumann International
Central* Eastern Europe

Management Consultants GmbH
A-1010 Vienna, Eschenbachgasse n

Amsterdam - Berlin - Bucharest Budapest - Chicago Copenhagen - Dusseldorf - FrankJurt - Helsinki • Hong Kong
Leipzig Liuhltana • London • Madrid - Milan Montreal - Moscow - Munich - NewYork - Paris Prague

Strasbourg • Sydney Toronto - Vienna • Warsaw Zurich

Financial Analyst
The Head Office Cnrporaw Finance Department of my diem, a major UK-twscd international
insurance gioup. plays an important and far-reaching role in die group » financial management.
It has rcsfxmsibituy, among other chinp. tor the efficient deployment of the groups capital

uorid-wide. furtbe management nfthe group's debt and fitiandal structure. and for ihe financial

appraisal of major non-portfolio investment projxwnb.

Akey %acincy has arisenin the Department lor an experiencedR nandal Analyst to lead a small

team ofspcculistfi. As leader ofthis team your prime napvrsibilitv will he frr the financial

jppmtvil of:

corporate acquisition wdtqxisd opportunities

* major capital etpendiiure proposals

Your task will be to apply financial analytical technique* to evaluate -and report on the diverse

proposals that are presented toyou.You will be evpeeted to participate in nceotianans connected
with the development of these 'proposals, and this may involve short periods ofwork overseas.

A qualified accountant (preferably ACA) you will have a proven track record in applying the
technique!,offinancialanalysis.You willalso hs thoroughly familiarwith thepmcrical aspects of
mergers and acquisitions work, and with the operation of the money and capital markets.

Youwill hast the ability to think independently, to challenge assumptions, and to reason
persuasively You will also posses first nut presentation stall*. In return, this demanding role,
with its high profile across the group, will provide excellentpromotion opportunities, for the right

cmdidate.

To apply, please write enclosing a Tull CVand satarv detail!, to Elizabeth Marlow at Macmillan
Darien, 52-S4Bnndnick Street, London W1V IFF. Tdcphooe: 071-494 1144.fins071-7344678.
quotingreferenceMD 28».

Corporate Finance

c. £42,000
+ car& benefits

City

Macmillan Dauies
O N

MOODY'S INVESTORS SERVICE
Structured Finance Group
Moody's Investors Service, the global credit rating agency, has built a worldwide repufetion for its

credit analysis. Moody's provides investors with rating opinions on the relative credi|vorthiness

of banks, governments, corpora dons and other entities.

The Structured Finance Group analyses the creditworthiness of debt obligations secured on
financial assets. This includes cash flow, documentation and legal analysis.

Moody's London office is currently recruiting two European nationals to fill new posts treated by
its continuing international expansion.

Analyst/Senior Analyst - Structured Finance
Integrated into the Structured Finance Group, this senior appointment has individual
accountability. The position involves liaising with issuers, carrying o£it detailed analysis pf asset-
backed and other structured transactions in order to identify and quantify the risk of the collateral

and structure, and producing analytical reports for publication.

Candidates should have a minimum of 4 years direct experience of asset-backed securitisation,

strong knowledge of corporate law would be an advantage.

Research Associate - Structured Finance
This position provides support to the Structured Finance Group, and involves under&iking
detailed background research and quantitative analysis. T
Moody's is seeking a numerate graduate with an interest in financial markets. PC skills, indJknng
a knowledge of spreadsheets and possibly databases, a European language, and work expei
with a financial institution or similar organisation would all be advantageous.

Applications, including either a curriculum vitae or standard application form, should be mac
writing to Janet Unwin at the following address: 51 Eastcheap, London EC3M 1LB.

in

Private Banker
cJE45,000 + bonus + banking benefits West End
Through emphasising personal service

and creating solutions in response to

individual client needs, this West End
based private bank has developed a

high quality diene base. Part ofa
European group of affiliated financial

institutions, the bank, nevertheless,

enjoys considerable autonomy. Client

services are based on the management
of liquidity and investments but extend
to corporate advisory and asset

financing.

Continuingexpansion prompts the

need to remixt a senior banker to

manage a portfolio ofprivate clients.

Although your existing contacts will

be helpful, the bank is keen to locate

individuals who are able to convert

existing potential dienes and develop

business opportunities. In addition to

the analysis and structuring of trans-

actions, you wil] also liaise with specialist

Treasury and Investment support

A professional teamworker with

sophisticated interpersonal skills you
will have gained business development,

client service and analytical experience

over several years with first class

private banking institutions. Probably

ACID and certainly computer literate,

you will have sound knowledge of

banking law and practices, personal

taxation, financial planning and

offshore arrangements. Your specific

product knowledge should cover

treasury, capital markets and financial

investments.

Ifyou would Kke to discuss this

opportunity in confidence, please call

Mark Hartshome in Birmingham on
021 200 3000 or alternatively write to

him, enringing full career and salary

deoils, quoting reference B/0010/FT at

Executive Search fcf Selection

Price Waterhouse
Milton Gate
1 Moor Lane

London EC2Y 9PB

t-

1 i

.1
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Baric orIreland
Group Treasury

SENIORTREASURYDEALERS
DUBLUfLONDON & NEWYORK

Bank of Ireland Group -Treasury is Ireland's leading treasury operation.
Through the recruitment of ambitious professionals we have earned our
reputation for innovatics, professionalism and outstanding customer service.
We are determined io maintain our successful trade record and we now seek to
recruit additional Senior Dealers for our offices in Dublin, London and New
York. I

The composition ofpositions available will vary. Essentially, dealers will be
trading in Spot andfi?orward Exchange in major currencies, Futures and other
capital markets instruments. The positions will be demanding with income
targets which will s challengingbut achievable.

We wish to recrulwealers who liave already established a proven track record
in successful dealing in a broad range of financial markets. Candidates must be
energetic, innovative and forward thinking, with the determination to
contribute to otf success. In. return, we offer careers in a wide range of
locations together with compensation packages commensurate with the best
practices in thepspective market places.

Candidates shcfcfd write, enclosing a detailed curriculum vitae, to:

r Mr. F. J. Healy,
I Head of PeroonnnI,
I Bank of Ireland Group Treasury,

f
3La Touche House,

I LF.S. C„
I Custom House Dock,
I Dublin 1.

The dosing ente for receipt ofapplications is Friday, 26th February, 1993.

SALES - FINANCIAL MARKETS
CPR/ Ik one a£ the leading Market Miken is the French Govnumcm
Band market rad enjoy* a prinuoy dealer statue. CPR/ b a fidly owned
subsidiary of CPR, • major French banking group specialising is

investment management service* and brokerage activities.

We are seeking high calibre, adnevemets orientated mbs profesnooafa
to help expand our existing team.

The soceesefol candidate must have a good noderatapegug at financial

instruments, particularly fixed income products, and at least 3 years

experience gained in a sale* role with UK based inititutfoual customers.

After as initial training period within the F*ri» based CPRAesm, yen
will move into selling FF fixed income piodaca >oaUK efleasete from

a City ofLondon based office.

Fluency in French would be appreciated. -

Sabny b negotiable according to experience.

Tfcasc apply to Jacky Goovcrt, JPersoonel Managcr CPR Gtraip,

renting aCV by post or ta quoting F^CPRL
Address CPR Group:

4 ate de Loadm - 75312 Paris cedes 09 -

fine 45 96 25 55

Experienced sod capable person sought for anew opportunity

within a well-established public compray providing information

to the financial omfactplaw.

Applicants mint have a thorough ugdcratmxfing of oocpocase

and retail banking sector and money and capital market*. They

will also require a proven first-class sales ability, the capacity to

gam access to and communicate with top-level executives in

financial institutions. They must: have sound research skills and

be self-motivated yet possca good team spirit.

For the person who has all these attributes and can do this job

well, the rewards will be high. Send fizQ C.V. hr

BOX A713, FINANCIAL TIMES,
' ONE SOUTHWARK BRIDGE, LONDONSEI 9HL.

QUANTITATIVE ANALYST
Competitive Salary and Benefits

We axe one of the leading investment houses in the UK with ova"

£12 billion undermanagement, and areseeking to appoint a Quantitative

Analyst to work as part of the International Fund Management Team.

Your role will be challenging and diverse. It will include the

production of performance attribution and risk analysis reports for

Garttnore’s portfolios, management of index funds and the maintenance

of quantitative computer systems. Special statistical projects will be an

integral part of the role.

Ideally you will be a graduate, highly numerate with the ability to

collate and interpret statistical investment management data. You will

have a minimum of 2 years’ experience in an investment management

environment TOI developed interpersonal skills will be necessary in

order to present ideasand analyses with confidence. Computer literacy

is an essential requirement

If you are interested in this challenging role, please apply with

CV to Lois McLean, Personnel Manager, Gartraore Investment Limited,

PO Box 65, 16-18 Monument Street, London EC3R 8QQ.

Gartmore

bynamle individual required to develop a new
(division of Loflorty Group, in the Held of
Ifinanda/ services training.

/ Thq training division will stand alongside our
I highly successful newsletter, management
I reports and conferences divisions - senring the

Manorial-

*

ame customer base. It will provide highly-
iviailayci. jpeeiomed, practical training for senior and

f
middle-ranking executives In banks, insurance

/
companies and other financial services

Lafferty provk,“*
J

f
You must be cneoffve. well-organised and have PC

I skflls. Mc|or European languages highly desirable.

Traininn Would suit candidates with 5 years' experience
* •aullliu in financial services training or conferences.

J
Send CV and kKflcatfon of salary expectations to:

/
Michael Lafferty. Chief Executive Officer.

I Lafferty Group. Diana House. 4th Floor. 33-34
/ ChbweH Street. London EC1Y 4S£. Tel: (071) 782

/ 0590. Fax: (071)782 0595/6.

November 1992 Examination Results

/ Institute Prize for tbe Principles of Accounting Paper

j
Institute Prize for the Principles of Economics Papei

litufB Prize for the Statistics A Financial Mathematics Paper

• - - - - . md- - • • •

xtd Financial Prize tor the Securitiesand Investment Paper }

Riada Prize for the

Interpretation ofAccounts and Corporate Finance Piper

Financial Training Prfee for the j • •

Investment Regulation and Practice Paper
J

The Wincott Foundation Prize for the Case Study/toper

EUROCONTROL International Bank

ring also successfully completed Ibdr 1

‘ 1992:

examinations in

MJK. AFRomaltbi

MJ. Arnold

S.XB. Baker

AN. Baiwick

LG. Bennett

AJ. Brown
'

RAC Buddand

0. Botlcr
f

D.B.M. Cavnye

NACcsaford

Abn Dhabi Investment./

Hambros Bank

Schroder Securities

Cbunty NatWest Invests

First National Bdldbig J

Uoyds Investment OfBc

Comity NatWest Sectirit

Investment Bank of Irch

Martin Cnrrit Invcstmcl

Moray Johnstone
f

RJ.E. Orishobn Batten Mercury Asset ]

MJVCoop/
I.R. Davis

KJD. Deck'

0. Finally

MX. F^rc-GiTly

P.M.Fcd

M.C. Fdton

SJ. Fora

N.C Fondly

AA Rimer

JJL Gtariso®

MA pglis

AJE-incs
NJ>.fcakias

X Jdbcu-Kcltawn

LR.fcright

R.^R. Leonard

AJBJ. Little

Xy. MacRednond
RL Matthews

Sf. Maugjbu
CX). McOoccn
riD.MOtcr

iAMinhas
LG. Morris

[JL Mortimer

1.

C. Moulding

N.W. Murphy
IMA Nteoiaou

iM.R.Nixiu'c

/ AJ. November

j
BA O'Neill

j
T.MJH. Rdd

I C Rice

SJML Richardson
NJDJX Roberts •

NX. Roberts

RA Rowland

T.FX. Ryan

M-A. Saunders t

DA Scmplo t

MJOJL Shaptcyi

C.M. Sinv {

PJL Small I

DX. Smith i

CC. Thomas
j

A.B.F. Utermann

N- VasOkm-Stilter

JAD. Watters

TA Welch
M.W. Weston

MA Wbeetar

XWDUams
MA Williams

KX. Wibon
PAVfaWge Gordon

BaconA Woodrow
j

De Zoctc A Bevan
j

Norwich Union Lifcinsunmcc

Investment Bank of/rclaad

GwtmorelndoKucz /

BCP Stockbrokers /

Son Alliance Invcsrocnt Mgt
Commercial Unita Asset Management

Cooperative Insuince Sodcty

Scottish Wi'-sFtmd
Schroder luvcst|ent Managemoa
Mercury Asset Rhuagcment

NatWest Cap’y Markets

NMRathacblW Asset Mragemcnt

Credit Srissc Tint Boston

Morgan Strafey Aasct Management

NocwUn Union Life [osaranoe

Lanrdlnratoo
Scatter Wiiows Fond

aN^-ma^cmem
Gsrtnore fevesbircnt Managcmcm
Sdmdcx Investment Managcmcnt-

PUfips & Drew Pond Management

NaMoal Mutual Life

Afc» Dhabi Investment Antbority

SiagfUlisnoe Investment Management

Qartmorc tavestment

International Finance

Chaaaphkt

uoudoa General Hot<flogs

Grdg Middletoa

Oonfcdcmtioa life

ICAROM
DeZooteABevan
Scottish AmicaWc Investment Mgt
Martin Carrie Investment Manage**

Mercury Asset Management

Mercury Asset Management
Lizard Bros

Odyoda Life Europe

Pahtson-MbUer & Co
Manny Johnstone

Alder Investment Mansgemcat,

Barclays de Zoctc Wcdd
Scottish Widows And
Mind Consultancy Services

Warburg Asset Management

Mercury Asset Management
Cooperative Insurance Society

Oawn Financial Maugcment
POstd Investment Maosgemest

Orion Insurance

Goodbody Stockbrokers

Cooperative Insurance Soaety

StandaidUfi:

MAP Securities

The European Organisation for the Safety of Air Navigation
requires for its Headquarters in Brussels (m/f)

FINANCIAL ANAiyST (ref: AA/0Q2/FT)

to develop a system for financial appraisal of technical projects in cooperation
with operational/technical specialists using various methods such as cost-benefit
analysis. Candidates must demonstrate the capacity to understand the technical

aspects of projects and to identify key factors therein as well as having experience
and knowledge of forecasting methods.

HEADOF BUDGET ANDMANAGEMENT REPORTING
(ref: AA/003/FT)

Responsible forthe preparation, in conjunction with budget managers,ofconsist-
entand accurate budgets and forthe provision of regular financial reports to

assist senior management A numerateand suitablyexperienced
person is sought with fluency In French and English. A minimum of

3 years'experience in a similar field is required.

Forboth posts, a universitydegree (orequivalentqualification) <6^
in economics, business science oraccountancy is required.

An attractive international salary, including social security

and pensions provisions, is offered. ,

Application forms andfurther detailsmaybe obtained from jAEg
EUROCONTROL, Personnel Division, ruede la Lot 72,
8-1040 Brussels. Bax no. 32/2/7293972 for enquiriesonty.

Enquiries mustbear theappropriate reference n° quotedabove.

Completed application formsdearlyindicatingthe reference

iwan^must reachthe aboveaddress by 15 April 1993»

Candidates are advised in their own interests to ensure
that rimy meet the abovedeadfine since dosing A wtf r*LfMfiWr
dates are applied strictly.

PensionFund
Marketing

Codwkratkm Lfc b om of Dm UK’s Uodmg
MmagM of pmshn fund famstmanfs, wMi somo
£3^00 nBon andmr mcnagwnHit. Ow Mind
». 1 1 * 1 £_ .L. - —I I -...I -- - 1raowa rwa » um ™« ngai w n mna aia wi
are aebaly Harelopiiig our Mflwgdtd pensron

fund buiiwm .

Our succost m dns conputifim fiald owm much to

our commitnwnt to supporting dm professional

ilmiiindkiifej who odwsu corparato panmon funds

and to previdhig sunriaa to dm Trostoos of tha

funds tfwmsalvac.

W> ore ranking to recruit an Account Manager to bo
part of our marlarting and cSmitmvicu town# wftidi

spoarimatb our dwilopcnacit work in tins area.

Working from our imresfcnont offieM in dm Gty of

London you m3 bo imponribb for duvaioping
retotioniltfps with tap-few profesrioad firms of

ndwtn, providEwg mformotion re»d wrvica toduds
aod attmxEng rw businws and masting diant

prMuntations.

AppGcants should ba uducotud to degree level and
meet possets a high level of conunmicaliafi sttifis.

A background In mueituienf or related marketing
would be an advantage.

The wcoesefel appGoant wfl receive an attractive

remuneration package, incorporating cm incentive-

based bonus scheme, car, nan-contributory pension

and other financial sector benefits .

Confidents written qiptcmih (enclosing reaent'

photograph), to: R. Hewson, Marketing Officer,

Rsnsions & Investment, Confederation Life Insurance

Company; Lyftoa Stewsnage, Herts SGI 2NNL

(Confederation
INVESTMENT MANAGEMENT
A HIM1II or THC CONMDISAIIOH liftmhOOV Of -

CONGRATULATIONS TO ALL OUR
SUCCESSFUL STUDENTS FROM

FINANCIAL TRAINING
CITY COURSES

TELEPHONE: 081-960 4421

Multi-Currency Bond
Fund Manager

c. £50,000 + car and benefits 27-35

We have been retained by one of tbeUS.*s tagest

and most rapkfy growing banks, to find an

outstanding international Fixed huome Fund

Manager to cover all aspects of non-US. DoBar

Bond and Cuneny madeets.

the job, which Is Lomtohbased. is befog made

ahead of Che hundi of a major new Global Bond

Mutual Fund. The person appointed can expect

to take over existing European Fixed Interest

monies together with vety substantial new clients

emanating from a major us. Institutional and

Retafi network.

The job bolder wffl report to the

London Managing Director but, A - OVEJ
the same time, aa In dose Baboa CUT!
wfih cofleagoes based in the US. JLllJ
who will be foddqg after aB DoOar rv R A

OVERTON
SHIRLEY
& BARRY

Bond aspects. A gansatfantic partnership is

envisaged and asset allocation decisions wffl be

taken together. Travel to America and some

inaiketing invotvemettt must be anticipated.

Our dfcnt seeks an ottetanding 27-35 year old,

who has already demonstrated that (fey have last

nadc potential, k Is essentkd that the person is a

graduate who will ptobabfy have a background

in an Economics idated subject Hefche wffl need

to be a person who is prepared to make a career

cononfrneni to one of the world's most successful

Institutions.

Please reply fa the.tbe first Instance

[TON to Kath Fisher, at Overton Sbirky fit

j- j-ixr Barry, Prince Rupat
. House, 54

LL Y Qoeen Street London EC4R 1AD,

.

O DV *feb 071-348 C0K. Faxs 071-489 1 102.

SECRETARY/
ADMIN. ASS.

Bud Advisora (UK) Ltd zeqaire* a

pemo with excdknt

conmnnireiioo pad socictwisl

ik3b forEusoa with offdme find

dmiiiutracocs aod investment

sdvison. Bncacy in French ndA*
Gcnnra dvuopooos
Ttfc 071 351 5333

NUMBERS GURUS
Highly numerate cooiputer liicraic

with speoalin big-ticket Icmc

evatuKioos «nd ideally tax based

stxnconed finwdii product

knowledge. Pscksge £40-70jOOO

Cortscc BRIANGOOOl
Teh 071 588 3991 Fas 071 588 9012

OJ^.RECCQNS
65 London Wall EC2M5TU

SALESPERSON
WANTED

NYSE member firm seeks LLS.

Eqniiy satespenon.
Preferable S.FA. Reg.

We qucntSsc in equity execution
of Hated securities.

We are a neswosfc of floor broker*.

Hjgh t««i |m«I

mowtetenBRifawQ

FW, SottedG, 14nkrcw,
UMm Xt4 sntor tnz iTLTQ 9XH

INDUSTRIAL RELATIONS OFFICER
(London Heathrow)

We aw the body which represents both professionally and
Industrially Britain ‘s-dvD airilne pilots and flight entfneera.

As Industrial Relations Officer, the successful candidate wffl

Join a team of professionals and play an influential and key

role in nssoMng collective and fndMdua! grievances.

The post demands extensive experience in industrial

relations, probably through a trades union or similar
background. A proven ability in negotiations and
cxxnmunfcatlon skills, written and verbal. Is essentiaL

Employment package details and a job description are
available on request by catting [081) 759 9331. gSalary Is

negotiable.

INTERNATIONAL SEARCH AND SELECTION

' Asian Equity Sales
London based Highly competitive package

Schraders is one of the largest and most international of the UK based investment
banking groups. We are a world leader in corporate finance and investment
management, and our securities operations span the globe, providing financial

services to institutional clients.

Asia plays a vital part in Schraders' overall strategy with major business in Japan,
Hong Kong, Korea and Singapore, as well as offices in Malaysia, Taiwan and
Indonesia.

Our London based Korean Sales desk is looking to recruit additional sales people
to market Korean securities to institutional clients in the UK and on the continent

Candidates should be graduates with a minimum of two years' work experience
and a broad knowledge and understanding of the Asian region. Their experience
may have been gained either in broking one of the Asian markets or on the fund
management side or as a research analyst

The total compensation packages includes a competitive salary, performance
related bonus and an attractive range of benefits.

Applications, including a full CV with current remuneration, should be sent to:

Caroline Baker, Personnel Executive, Schroder Securities Limited, 120 CbeapsJde,
London EC2V6DS.

Hi Schraders

Dunedin Fund Managers, a leading investment
management company based in Edinburgh, is looking
for an investment analyst to specialise In the South Faft
Asian markets. Experience of these markets would be
benefidal but is not essentiaL

Candidates for this position are required to be
articulate, numerate and able to work as part of an
experienced and established team. An attractive salary;

together with a range .of benefits, is available to the
successful applicant. If you are interested in this,
opportunity which is located in Edinburgh, please
write; endosinga CV, to:- Colin Peters, Dunedin Fund
Managers Limited, Dunedin House; 25 Ravelston
Terrace, Edinburgh EH43EX

To Advertise In This Section

Please Call Mark Hall-Smith On
071 873 3460
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ACCOUNTANCY COLUMN
Poacher turned gamekeeper has accountants in his sights
Andrew Jack explains the little-known background to Michael Heseltine’s attack on ‘wealth managers’

A WELCOMING sight lies just a meat and above all accountancy.” he Mr Heseltine’s antagonism towards from Mr Heseltine’s early experiences members of the different professional

few pages inside the' front said. “I find it hard to believe tins accountants is not new. hi bis book as an accountant Though strangely bodies varies widely between conn-

cover of the freshly-nrinted offers us the best way ahead." Where there's a will published in 1867, missing from Who’s Who and other tries. In Japan, they cease to beA WELCOMING sight lies just a
few pages inside the' front
cover of the freshly-printed

1903 members* directory of the Insti-

tute of Chartered Accountants in
England and Wales. It Is a smiling
photograph of Mr Ian Piaistowe, this
year’s president
But if Mr Michael Heseitine, the UK

secretary of state for trade and indus-
try, were to turn to the previous page,
he would be unlikely to share that
facial expression far long. Judging by
a speech he gave last week, he would
probably substitute a gritty grimace
for the grin.

The page proudly states that the
institute counted 100,135 members on
its rolls by July 1 last year. The rest

of the directory - all 1,500 pages of U
in microscopic print - is devoted to

listing each of them and their
Arms.
By the end of last month, that fig-

ure had risen to 102^90. There was
even a formal presentation of an
engraved paperknife to the lucky
100,000th member. Mr Heseitine would
no doubt have preferred to offer a
mallet, or some other more practical

.industrial object.

In a sombre address to the Scottish

.Division of the Institute of Directors

in Edinburgh last Friday, he criticised

what he saw as Britain’s imbalance of
"wealth managers" to "wealth cre-

ators'
1

, contributing to the lack of

innovation in business. Accountants
and lawyers were high up his hit

list.

While the route to the top of Ger-

man and Japanese companies is

through engineering, science or
research qualifications, in the UK it

has been through "the City, Parlia-

ment and above all accountancy.” he
said. "I find it bard to believe this

offers us the best way ahead."
Knocking comments about accoun-

tancy are nothing new. It may be one
of the world’s younger professions,

but it has long been the butt of Jokes
and dismissive comments. Early last

year, Mr Akio Morita, the chairman of
Sony, described as "very curious” the
fact that many UK companies are
tywitod by accountants rather than

engineers. Some bruised beancounters
have taken particular satisfaction in
seeing Sony’s own financial position

deteriorate since that time.

But Mr Heseltine's prominence as
head, of the government department
with responsibility for British indus-

try and for monitoring and regulating

accountants, means that his com-
ments are worthy of attention - and
given even greater weight by the com-
parative silence an the subject by Mr
Neil Hamilton, his junior minister.

To be fair, bis dismissive remarks
were only part of a wide-ranging
speech on the need by companies to

fake a longer-term view. But the opin-

ions certainly struck a raw nerve in

Mr Piaistowe, who wrote an indignant

response to the secretary of state on
Monday in which he said he was “sur-

prised and disappointed”.

He accused the minister of falling

into "a notorious elephant trap” by
making comparisons with other coun-

tries, and asked him to address the

Issue of why so many talented young
graduates considered accounting such
an attractive career. "We have a qual-

ification which is highly prized,” be
said yesterday. "People choose it

because it gives them a wide range of

options.”

Mr Heseltine's antagonism towards
accountants is not new. hi his book
Where there’s a win published in 1967,

he says auditors should ideally be
appointed by a body Independent of a
quoted company’s board. He says
auditors should be banned from con-

ducting non-audit work such as man-
agement consulting far audit cflents.

He also tells how he helped create

the Audit Commission far local gov-

ernment, rejecting the idea that an
auditor could be independent when
appointed by the local authority on
which it was reporting.

Bat his views have apparently hard-

ened in the last few years. In 1990, he
was stall reported as claiming in a
speech that "accountancy Is not bor-

ing" and that it provides "wonderful

training” as a preparation for busi-

ness.

Sigmund Freud would no doubt
have drawn considerable significance

from Mr Heseltine's early experiences

as an accountant Though strangely
mtgrfng from Who’s Who ndf
biographical reference works,, the
minister began his -career as ah arti-

cled derk with Feat MarWfck'lK&b-
efi. now part of KPMG Peat Marwick,
in the 1950s — but faiiprf the ffmii

atams
He fid extremely well by tbeprafes-

sion, founding the weekly journal
Accountancy Age through bis pub-
lishing company Haymarfcet, and
then M»n»ng ft at a healthy price. The
relationship may have begun to sour
in- the 1960s, when he launched
anotherjournal called Account, which
folded within a Patter of months.

Whatever the reason, Mr Heseitine

has a point Both the absoLate number
of accountants and their proportion of

in toe UK is vfery high-

Add the Scottish and Irish' to the
Rngflgh and Welsh charteredaecotfe-
tants. Include the certified, public
fj^arura «nd management accoun-
tants, and the total quickly tops

aoojoooL

As toe table shows, these levels are
substantially above those in Japan
and Germany. In between come a
number of tax havens or countries

with favourable regimes far multina-

tional companies, such as Luxem-
bourg and Gibraltar. The only coun-

tries with more accountants per
capita than the UK are members of

the Commonwealth such as Australia
and Hanada
Conclusions and trends are cer-

tainly very difficult to draw, from
these figures. Some of the statistics

are outdated, and others not entirely

reliable. The abilities, qualifications

and range of functions carried out by

members of toe different professional

bodies varies widely between coun-

tries. In Japan, they cease to be
counted as accountants once they
leave puMlc practice.

In the UK, by contrast, -many <A

those w&h accountancy qualifications

do not work in public practice at alL

More than half of chartered accoun-

tants work in business-and industry,

and a significant proportion - partic-

ularly of the certffleds - work in

countries.

, None toe less, Mr Heseltine’s argu-

ment is partly echoed by Mr Pete*

Davis, chairman of the Board OS Char-

tered Accountants in Business, and
out-going finance director of Stage
Holdings "Accountants are not genet*

fily good wealth creators, initiators or

ride takers,” he says. "But Britain Is

still producing its share of entrepre-

neurs, and accountants have an
important secondary role in

business;”
- Perhaps what the professional bod-

ies should consider is a more radical

overhaul of their syllabi to make
tiipm more relevant to the majority ci

recruits who move into business after

qualifying. But Mr Piaistowe makes a

fair paint whoa he says accountants
/am barfly be blamed far any failure

of other businesses to make sufficient

investment to attract as many good
recruits.

Arguably, Mr Heseitine, wearing his

.hat as regulator of accountancy,
should be returning to the thoughts

fa his book six years ago about con-

flicts of interest and the question of to

whom auditors should report As with

the namber' of-'accountants, these

issues have only continued to grow in
the meantime.'

FINANCIAL TTfaqeS^UpAY FEBRUARY 12 1993

PE ETON. HALL
~ BURGAr& WAfcRENS

1 ^ .»

PROJECT ACCCXJNTANT - SOLICITORS
C.*£25’- 3i$00 + BENEFITS

1 Denton Hall Bvrrin & Warens is one of thelaigest law firms

.

in the UK. Based in Chancry Lane, the firm has an extensive
'

1 international practicewilhegt*overseas offices.

We are lookingfar a ProjerfAcoxjntant with a minimum of -

two years past qualificattoi experience. Reporting to the

i
Director of Finance, this pedfion is parttaifany .challenging

and wIH cover a wide varietyof tasjes. One <s the first projects

with which you will be invpbgd^is *e specification, selection

andimplementation ofnew acgpunt|ig software.

You should be agraduate Chaterod^ccountant with a sound

aoaxjntingbackground compiler Hferate and have experience

of team management. We are looking for a self-starter with an

outgoing and confident personality who is used to dealing with

people at ail levels. Experience of implementing a large scale i

I
accounting system or knowledge of the accounting and

.

s management information requirements of a professional

practice is desirable. Candidates would note that the firm

operates a no-srooldrtg policy. •/ r

[
To apply, please write with a full CV 4:

t

i Nicola Dartres, Personnel Executivektentoii HaU Burgin &
i Warren% fivtCfanay Lanfr Offiartfebrt, tendon EG4A1BU *

t t
-

' -i

YOUNG INNOVATIVE INTERNATIONALCOMPANY

FINANCIAL CONTROLLER
based in Luton \

Yon will be i young qualified ACA, ambiiiocAand able to operate

ufependeady, reporting lo theMJX and the Board ofUirecxon.

kHpouMBiK *•_ \
• Ad hoc work win isx^Dde preparation of Baunelt Plans, liaison with

ttanAotkavanftwaiionidwafag^ 'l -

• Routine activates jndadSng monthly A/C*s, cuhjnanagcmair, audit,

dating with advisors.(to adaHtewfeayqdOomAy Secretarialwork.

haaattd pardoa ma aalazy of£2% -£3SK ahodkl appt in wrilhig to*. i

The Managing Director. 23 Si. Davicfi Setae, !

fapla, Fctenbonmgfe, Caaba. PEI 5^

TAKE THE

INTERNATIONAL ROUTE TO AN
exceptional

BUSINESS CAREER.
NEWLY Q U A L 1FIED AC COUNTAN T S

Time's no empty promise. Brirish-Amcricsm Tobacco

Company Limited,, a leading international company,

manufactures in more than 45 countries worldwide, with

major brands such its Benson & Hedges, State Express 555

and Barclay. The world market in which we operate is

continuously expanding - in 1991 the Group tobacco

operations’ trading profits were in excess ofJblhn. And in the

UK we’re investing £1 75m in our manufacturing operation.

The global scheme you'll be taking pare in is a

proven mute n» the top. Our International Auditors are of

the highest catihre, and with the exposure you will receive

to our worldwide operating companies, you will gain an

unrivalled insight inn» our business.

You'll spend approximately three years with our

operating companies around the world, carrying out full

business, reviews to ensure that each company is maximising

die potential ofexisting markets ;tnJ developing new ones.

At Hie end of the period, you will be ready to move

into a line position, -and prepare for a Finance Director

role in your early thirties. Your ambition will then

decide whether you fallow your predecessors into a main

board appointment.

It’s a career path which only a worldwide organisation

of our standing could offer. Naturally, you will need

qualities which more than match your flawless academic

and technical record. Together with 1-2 yean’ post-

qualification experience, you must meet txir other stringent

selection criteria. Credibility, linguistic aptitude, cultural

sensitivity and the power to influence arc paramount.

In return, you will enjoy first class rewards. We

provide excellent training and development and an

expatriate package commensurate with a company of

our standing.

fix a graduate-qualified Accountant (ACA, QMA)

of your high calibre, the career possibilities are limitless.

Far an application form and further details, write to Jane

Howard, British-American Tobacco Company Limited,

Knowlc Green, Staines, Middlesex TW18 iDY. Or

telephone (0784) 448277 (24 hour answerphone).

Closing date far applications is 5th March.

BAT

Group Finance Director
Fast-Growing Healthcare Pic

North West
This young and dynamic group has achieved enviable success

in the healthcare distribution and services market through a
well planned and cohesive acquisition policy. Growth prospects

within this £30tn turnover business, both organically and by
further acquisition, are excellent The group is confident of

sustaining performance and is well placed to do so with a
committed management team, healthy balance sheet arid strong
iristitutional shareholder base.

There is now a need to expand the management team and recruit

an accomplished and commercially-minded finance professional.

Key tasks will include:

• ensuring that rigorous financial controls are -A"'
- '

’ maintained and developed through utilisation
j

TT
of management information systems;

c. £75,000 + Excellent Package
• participating in evaluation of acquisition opportunities and

controlling toe ensuing integration programmes in a focused and
disciplined manna;

• making an active contribution to the strategicand operational
decision-making process;

• ensuring that excellent relationships are maintained with
advisors, shareholders and appropriate professional contacts.

The successfulcandidate must have an outstanding career history,

including pic experience; and possess the personal stature; intellect

and business acumen to inspire confidenceat all leads. This is

an exceptional opportunity to contribute to the development ofa
fast-growingand successful business.

(BIKM©
Interested applicants should write, enclosing
a detailed CV, to the address below, quoting
reference number 166J

SEARCH & SELECTION
Ciarebfjj. House, 6 Cork Street, LondonW1X 1PB. Telephone: 071 287 2820

AGKR Group.Company

FINANCE DIRECTOR
(12 month assignment)

Central London £Negoi
This leading institutional investor is a highly successful

household name i$u its market sector. The company!ndW
requires a top quality Finance Director, with the assignment

expected to last for up to twelve months. \
’/

The role centres on mans^ing the Finaace Division and itsvoff

together with the pilparhtion aoShnti,'
v
tz^tKm mhfers,

accounting policies and input to the business plan. The post

also requires some knowledge of the financial implication! of

The ideal cafi^su^^a^ed at

Accountant with strong experience in financial services.

Essential background includes UK apnd fordgn ^lvestmAt
administration, pension fund financing and taxation aid

computer literacy. Of eqiial importance are strength If

character tempered with discretion and tact and the ability»
generate credibility inside and outside the Company, 1

For further information, please contact Chris Abberiey on i
071-638 9673 or send a nill career hastory tohnn at /l

42 AndrewesHouse, Barfrcan, London EC2Y 8AX. . 1

CHRIS ABBI
Human

ASSOCIATES
msultancy

FINANCIAL CONTROLLER'-

GUGCI West London
\ c£35,000 plus *

TIMEPIECES

Our dfent b a highly profitable UK subskftayof

a rapidlygrowing international company. >

nwrfceting arange ofprernkan consumer
products wfth a worldwide reparation for style

and quality. Continued success requires

particularly pragmatic financial planning and
control stdUs. driven bya first dass Hnandal
Controller. ......

axiatyste-Forecastlns and costing expert

ImponaMand yoq mast
active hSis-oo style in a dose knit

managenA* team; you wtt conofijute t

control anddireeflon of the overall busdr

Career devqopraent prospects are excel

YouwDI report both to the UK Managing
Director and funedonany to the Chief Financial

Officer In the USA, and win manage a small -

support team, tnetudlngMB, wfth a tooqg
foots on providing relevant financial and
management accounting Infarmattoryand

.
YouwWbfca-'

otperfenqe. rtdudpg four years In a fuB I

C^troUerrctfq opeating in £!0-50m
' wtritxrtidn or manfabduring organbatkxns.

i
Please post arte yourCV to Alan I

attheaddmaMM.
.TTlZaf

BEUSflIU • FRANCE• OERMAHY «tTALY •SPAiie*SWEDBt•SWnZQnLAIO • Tlte I

Business Performance in the BBC
The BBC fat going thron
its ftiture strategy is to
the Corporation. This
performance indicators
comparable large orgar

The BBC is looking
team- within Corporate,
will be largely project

!

managing their own wi
Candidates should I

an KBA. They should b
joined Hod 3-4 years
may also ham Incitided
of dealing with manage1

Salary and beneflto:

.
To apply, send faf.t

KeuiiUin^Bt Services,

in a period of fundamental and very public daofMA. key dement of
qchteve the highest levels of efficiency and effsedveamo in all areas of
Mil include the introduction of a comprehensive framework of
aiui a programme of benchmarking againat otber Broadcasters and
rations.

\o recruit a talnntwd and mottsated todhridual who will be part of a
^nance whldi has been set up to initiate this programme. The-work
«sed and will aOow successful candidates oonddanble fkaadoot in
•k. Career prospects are icdtent in tt»hr high inoflleptistttoii.

s accountants or hold a relevant postgraduate qnafafcadoa such as
: able to demonstrate a strong track record of analytical ritSDs Ideally
kith a large blue chip organisation or consultancy. This experience
[some time in line management and -will have given them experience
ra at all levels of rise organisation.
according to experience. Based .Wept London,—..... _ . _ :

'Jr. indsdbsg satexy'
PO Box 7000, London Wi2 7ZY to arrive by February 26th.

WORKING Ft>M EQVALUCYOFOPPOBmHJTr



« 5 orT7>^,,.

^ ^Xg
* «•*-
• .%.. -4

! »“ "4
v- -.a.K

.

• •

ft
• i*V -

*’*-••. :w
»!<a« .

n 4-* *

-2 <L
;

t l U '
1 * ’•

\ v.*

m«m<v

» S. S; • -•

a *' f ^ V ’

; viOLli
1

ggiES!8ii3aaBEBiga!lsafla;iaagB™

Director of Finance
Change Management in Service Sector

c.£43,000 + Car + Bonus Edinburgh
Exceptional opportunity for talented professional to direct and control the corporate objectives of

ovatrve service organisation. Dynamic change and development provide challenging environment
and the opportunity to influence strategic direction as a key member of the Board.

THE POSITION nriar iptcattow*:
Full responsibility for control and direction of the
finance function. Report to General Manager.
Key tasks to formulate financial strategy and lead
corporate budgeting process. Strengthen systems to
enhance reporting process both statutory and internal.

N B SELECTION LTD
a Norman Broadbent International
associated company

QUALIFICATIONS
Graduate, qualified accountant, ideally with MBA.
Committed manager with clear business acumen
and top level financial control experience in
complex, multi-site business.

Experienced in change management. Decision
maker with high intellect, stature and outstanding

interpersonal and communication skills.

Please reply in writing, enclosing full cv.

Reference GM0656FT
78 St Vincent Street, Glasgow, G2 5UB

Glasgow 041 204 4334

London 071 493 9392 - Bristol 0272 291142
Aberdeen 0224 638080 • Slough 0753 819227

Birmingham 021 233 4656 * Manchester 0625 539953

3 European
i Finance Manager
;€fl Central London c £35,000 + Bonus + BensCentral London

<

Out divnt t'onrirf rite wnrU'i. ptvrou-r mn-nuit tonal

L-oiwiltini! limn, with .t turnover in ttxiv« of $500 million.

Sprciiili.ts in it IhisiJ rnnjs: i/wk'n St .i nmiy ullnulin)!

Womes^-*, rhe firm L-itipfi<y> over 4000 »ttifl in itpcr.it tnn>

WUlklwiJt.

Sinto IWJ tin: European <rer.\uiinsh-.\vv gnwn aignifuantly

i att(vrCirmiiUi the nuijuriiY of their coinpenriqv Thb has

Kvn -iL'Iiteved Ivy iukipting.i f<tn-Eunipe.tn fucus urhibr It illy

iiitliMitji their Jxd pmctKe e-.tfcthiiiries. The European IIQ
a Kw.il in Lomkm, .mJ pninJes Mippnrt roe.tch of rhe locil

Etuopr.in retrains. An intern; il pnunutii'n has created ,t need
to .ipptHnt .in imKliomqii.ililii.il ncomnr.uit with uming
communication ,tnJ leclmtoil skills. Re|*miu|! n> the

European Finance Pirector, the mtccuwfiil c.inJhJate will hend

a small remu with (ull responsibility lot Eumpetin

liiuncial reporting. financial pL.inning/Atreciisnni; and

an:il\»Ls rtcasnry management ami occ.u.ioreil local

matters. In addition rhe nile will involve extensive inter-

company It. i ison and ml hoc reporting.

Pnispecrive candidate* must hr gnulicin.- qualified accountant*

(ACA/AGCA/CIMA), aged hiwvn 2S .inJ H, wirh a

successful track record ideaih pnittcJ uirhin a multi -currency

environment. IndividmiU with experience in a service htsvd

industry will he ofp.trrkiilnr interest. Applicrmt* should he

aWe to oiler horh a 'hanJ*-on‘ .ipprioch and possess the

intellect uh

I

.thility to pun the respecr nfsenior nwin.igcrm.-ni.

Equally imponanr are the petson.il qiuilities which must

include a ht^h level of energy and self-iikttivanon coupled

wirh an organised yet flcxiNe .rppnwch.

Whilst a second Europe.m hingiuige will prove usefiil. n is not

essential

Interested eandntir*. should send a hill ciimciilimi vitae r<>

Paul Mtusden nr Michael Page Finance, Page
House, 39-41 Parker Street, London WC2B 5LH.

Michael Page Finance
Sfvcnilhis in financial Recruitns.ui

London Bristol Windsor St Alban* Lenthcrhead Birmincham

Nottingham Maochntcr Leeds Gbwgow& Worldwide

Finance Director
West London c £50,000 + Car + Bonus + Options

Our diene id the European subsidiary ofa rapidly

expanding American public corporation, which is

the world leader in the design, marketing and

distribution of high technology products in the

leisure sector. Supplying major global brands to

international blue chip customers, the company is

at the leading edge of innovation in an aggressive

success orientated industry.

The Finance Director will be responsible for all

financial, commercial and administrative aspects

of the business, working ar bodi strategic and

operational levels. Key short rerm issues include

the development of strict working capital concrol

systems, negotiation of international commercial

agreements and building relationships with gM
external financial institutions. Medium IM

term objectives will focus on contributing to

continued profits growth on a pan-European basis.

Candidates, aged up to 35. should be graduate,

qualified accountants, preferably experienced in a

hi-tech or media related environment. Above

average intellect, commercial maturity, highly

developed interpersonal and communications

'

skills are prerequisite. This is a young, profitable,

dynamic company, requiring total commitment

and action rather titan delegation.

Interested applicants should forward a

comprehensive curriculum vitae, quoting refc 6021,

ro Mark Hurley ACMA or Alan Dickinson

FCMA, Executive Division, MichaelA Page Finance, Page House, 39-41

WM Parker Street, London WC2B 5LH .

mm
Michael Page Finance

Spedalbw in firutncbl Reouinuenr

London Bristol Windsor St Alban* Lcotberbead Birmingham

Nottingham Manchester Leeds Glasgow & Worldwide

Yorkshire

Banking and
Risk Manager
.e c £30,000 Package + Benefits

Our diem is one of the region's foremost public:
companies

,mJ b well established in the regional, national and

imcmacfonal business community- Operating «n diverse

sectors, the Group «s» bwnJIy bascJ and U pnwed to

ciintmi hi its profitable growth of recenr years.

They n«mk to appoint a Banking and Risk Manager

ro loin their Treasury team bawd at the Group *

Yorkshire hMlqaanvfk Key responsibilities will include.

* The hknriftcurion .rnJ quantification of rbk exposures.

* The developmentand implementat ion of hedging

dtateeies to minimise the impMCt of aJvcne

iniTvcimmis on the Group's P&L and Balance sheet.

* Day today liquidity immagemenc for the Omup.

* The development and implementation <7t

iliviMiuent stmtegics.

* Tlw execution fireuicial market rr.uvvKttons.

* Development and maintenance of the Group's day

to day banking arrangements.

* Ad hoc studies within the Group where Treasury

inpur is required-

This i*a key rule within this high profile function.

Carkiidatcs, ideally qualified accountants or corporate

treasurers, wirh a minimum of three years relevant

corporate treasury experience, should possess the

technical and interpersonal skills required to make an

impact in this dynamic organisation. Career prospects

are excellent-

Interested applicants should contact:

Fred Howie ACMA atMichael Page finance,

Leigh House, 28-32 St Paul's Street, Leeds

LSI 2PX. Teh 0532 430212.

Please quote refs L857 1.

Michael Page Finance
SpA.-i:ilt*fein finamwl Rcviuinnvnt

London BraHol Windsor St AUaxn Leathcrhead Binninebam

NMtinnhan M»nch«ter LttdaGWrow& Worldwide

jl‘
To £60,000

substantial

^ profit share

Software Engineering

Financial Director

North London

Challenging opportunity for an exceptional finance professional to join the management team ofa UK software

engineering company with a pre-eminent position in its field. Founded 1 1 years ago, the company has built dose

relationships with a number of prestigious customers in the computer industry, developing stare of the an software

for communications, retail systems, graphics and multimedia. Consistently outstanding commercial performance,

achieving profits of£3 million on turnover of £10 million- Won Queens Award for Export in 1992,

» HF. ROl V THE QUALIFICATIONS
Reporting IO the Managing Di reel or. responsible fur Graduate qualified uiTounianl. aged under or alt.nu 3.1 . with

managing a small, highly expert accounts organisation
covering all aspens of the finance funciinn. Al«t respuiuiblc

for company secretarial mailers and internal MIS.

1 Providing close support to the heads or the fnur business units

un ail budgeting and financial issues. Co-ordinating and giving

management guidance to the other service functions.

! Developing and improving the current financial and
management support systems nf the compans encompassing
all aspects of a modem, complex organisation.

London 071 973 8484

Manchester 061 437 0375

exceptional academic qualifications and a demonstrable jhilits

in manage a finance funciinn in a tlsnamii'. hands-on

environment.

I Strong comnierci.il focus with the (lexibilits Iv address uirir-

ranging issues. Outstanding communicator, able ro tlirist- m
an open, set disciplined culture.

> Wi'11-dcvclifpcd interpersonal skills with the ahilits in build

relationships throughout the organ rsaiion but inui.dlt v. irh

the demanding and analytical Managing Dirsxior. t onlident

manager prepared to take on real rrapoiuihilitt anil nicx'l the

challenges of the role.

Plcoc repK, ndouiig FnD Jniib. m:

Selector Ewopc, Ref. F80bS0i)U
lb Coanaufcbi Place.

Loodon W2 ZED

Financial Controller
No. 1 role in a revitalised manufacturing company
Surrey

c. £40,000 + car

This challenging position reports to a recently appointed General Manager, whose brief is to enhance competitive

edge, improve quality and service standards, and capitalise on the considerable potential for growth. He now needs

a versatile finance professional to support him closely in all aspects of this task.

A subsidiary of a North American corporation, the company is of modest size (under f5m turnover, 90 people) but

has a blue chip customer base including major financial institutions and retailers. The core of the job is the production

of accurate and meaningful financial information, but the role is broad, encompassing a major systems enhancement

and, probably, company secretarial and personnel responsibilities.

A qualified accountant aged early-mid 30s, your well rounded experience must include a successful record as

controller of the finance function of a discrete business unit or profit centre. A thorough understanding of

manufacturing accounting is essential, ideally gained in companies employing progressive manufacturing

techniques. The scale of the company dictates the personal qualities needed - adaptability, willingness to operate

"hands on” and teamwork orientation.

Please write with CV, quoting reference 2154, to Stuart Spindler, Whitehead Selection Ltd,

Blagrave House, Blagrave Street, Reading RG1 1QA. Telephone 0734 585158

A Whitehead Mann Group PLG company.

Business
Surrey Package to c£45,000

* Project Driven Work
* Problem Solving

* High Visibility Role

A progressive Blue Chip multinational is seeking a high calibre accountant to join
an influential team at tneir Corporate Headquarters as a result of promotion.

The work is purely project driven and will encompass such diverse areas as developing
information systems and advising on the business implications ofaccounting policy.

A challenging role in an international environment, it will take you upwards through
the Group if you can meet the demands with a creative and practical response.

You should have a good degree and be either a “Big 6" trained ACA or have qualified as a
CACA or CIMA in a prestigious organisation. You must be able to demonstrate commercial
awareness, technical strengths, computer literacy and the ability to present cogent
information to executive managemenL

Ifyou are bright, persuasive and practical with the flair to reach the top. send a detailed
CV in strict confidence to Prppa Curtis at Douglas Liambias Associates, 410 Strand,
London WC2R 0NS. Telephone 071-S36 9501 or fax 071-379 4820.

DOLGIAS
I.LAMB IAS

i RECRUITMENT CONSULTANTS i

V/
Director of Finance and Business Services

Help shape thefuture ofa £13 million business

ci.36,000 Kidderminster, Worcs

At the Wolveriey NHS Trust, formerly the Lea Castle Hospital in

tOdderm^isKr. our objectiva over the next five years is not only tn bufid upon our

aa&xt fBputatoi ii providing care far itose wth a teaming efisabity. but also

to ensure tha contmsd success and growth of llw Ttua ihrctugh tfivetstficailon

aid innovation.

As a Corporate Director and member ol the dynamic new^T/usl Board, you w*

ptay a key role in the lomuiafon of potty and busness strategy, setting the

financial agenda which wil undetpn Uiat growth

In adtibon to financial planning, control and the pioviston of timely and

accurate management accounls. you will have overall responsibility for

Irfomuiion Services and Contracting: managing IT support services i

through an IT Manager and monitoring, through a Contracting k
Manager, a team handing tendering and negotiating procedures with

20 purchasing authorities Hiroughoui the WfcstMidbnda. ^

ity for filter

V/

Ths e a serior rate of vital importance to the True's future: wa are therefore

seeJ<ing to attract a qualified Accamanl with experience of a business based on

contracts for sendees. Knowledge of computerised accounting systems is

essential, and experience of setting qp new systems would be en advantage. As

weH as strang technical skills, we shall be looking for evidence of innovation,

change management and vision.

The position e offered on a3 year raking contract basis. An attractive salary s

enhanced by a range of benefits including relocation assistance, where

appropriate, to a veiy attractive part of North WacessereWra.

interested? Then telephone our Reoufment Consttoa. Chns Goodman, on

001 456 472T (office hours) or 0926 613288 (7pm - 9pm) or write ntfh

i Ml career history id Inm a :Ref LR 553, Austin Knight UK Limited.

Im Tricorn House, 51-3 Hagtey Road, Edg&aaon, Bimngham Bi6 HTP

fm Closing date (or recetpl of completed applications is 26th February

r 199a

WolverleY
NHS TRUST

In Business to carefor People
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International Publishing

DIVISIONAL

FINANCE

DIRECTOR
Essex/Herts borders

c£42,500 + car
+bonus
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A market leader in its international publishing
marketplace, Longman English Language Teach-
ing is a major division of Longman Group. This

highly regarded division is actively developing new
products and new markets.

Providing financial and commercial guidance to

divisional management, both in the UK and over-

seas, the Finance Director will review business

performance and contribute to its enhancement As
a key member of the management team, he or she

will evaluate investment opportunities, develop and
implement information systems and participate in

the definition and achievement of the division’s

strategy. Reporting to the Managing Director, the

Finance Director will have a high profile in the

division and the Group.

Likely to be in their early 30s, applicants should be
graduate qualified accountants with commercial
experience. International exposure and language
skills would be useful and excellent presentation
skills are essential.

Please write, enclosing a career/salary
history and daytime telephone number, to
David Hogg FCA quoting reference H/60/F.

' .s' ' •

-i’?' '•‘.'rji-i;.' i • \'‘v

Global financial Markets

Head of Finance
C. £70.000 package

The Company Ls the trading arm of a major
multinational In the world’s ftnawrfgl markets.

It creates and trades a broad range of finanriai

Instruments. An exceptional accountant Is

now sought to manage all non-trading aspects

of the business.

THE APPOINTMENT

Reports to the Managing Director.

Provides management, statutory and tax reports.

Ensures all compliance requirements are met.

Specifies information systems requirements.

Coordinates tax and legal work.

Southern Engkuid

IHE REQUIREMENTS
A recognised accountancy qualification, p ’’H
graduate.

m Likely to be In mfcblatc thirties..

. Highly aware of the need for tight financial controls

in a fast-moving business.

Able to demonstrate several years
- financial

management experience at least to financial

controller level, with exposure to financial markets.

« A high level of UK and US tax awareness.

. Excellent communication and team-building skills.

Please applv in writing with a full CV and salary derails

by Friday 5 March 1993 to Geoffrey Mather.

K/F Associates, Pepys House. 1- Buckingham Street.

London WC2N 6DR

Exceptional Opportunity for Dynamic Professional

European Finance Manager
Age mid-30 ’s c.£50-55,000 plus Car Allowance CentralLondon

Operating globally in growing markets, our client is a

substantial quoted Pic that has established itself as a

leader within its sector through rapid growth and an

emphasis on high levels of customer service and support

An exceptional finance professional is now sought to

strengthen its young finance team in a new divisional

appointment Reporting to the Divisional Controller, your

background and skills as a commercially aware individual

will lead you to play a critical part in the continuing

development of strong finance-driven management within

this group.

The scope of the role will require working closely with

European-wide country management and will also include

direct responsibility for financial management of the

French operation. In addition, you will play a key role in

specifying and successfully implementing major new

financial information systems. It is likely that you will

undertake an average of approximately 2 days’ European

travel per week.

You will be a graduate, qualified accountant with

hands-on commercial experience gained in a fast moving

environment with European scope. Energetic and self-

motivated, you will be an excellent communicator who

takes pride in a professional and quality approach. Whilst

not essential, working knowledge of French would be an

advantage.

You should write, enclosing your CV and an

indication of your current salary and other benefits, to

either Harry Chryssaphes or Peter Rammlger at the

address below.

Chryssaphes Flammiger Associates, Bechtel House, 245 Hammersmith Road, London W6 8DP.

ACCOUNTINGMANAGER
“Team management in an environment ofchange”

East London/Essex
Our client is the£lQ0m major subsidiary ofa quoted
pic with an established historyand which is a market
leader in its field. Excellentcustomer service is a

trademark ofthe business and is provided by a

network of thirty branches which report to head
office.

Based at head office and working closely with the

Financial Controller; you will be responsible for

accounts payable, receivables and credit

management. People-management will be a strong

focus with a team of35 and it will be your
responsibility to ensure high standards and to

improve controls in this crucial area of the business.

You will also be involved in a major review of operating

c.£32,500 4- Car
procedures and the furtherdevelopment ofIT systems.

Probablyaged 35-50 and ideally a qualified

accountant you must have previous management
experience gained in a business where service has

been a key feature. A good organiser and team
builder, you will be determined, adaptable and
flexible enough to succeed in a dynamic environment
which is committed to corporate success.

Please reply, in confidence, giving concise career,

personal and salary details to Brendan Keelan,

quoting Ref. L71t

Egor Executive Selection
58 SL James’s Street
London SWlA 1LD E

EXECUTIVE
SELECTION |

United Kingdom Belgium Denmark France Germany Italy Netherlands • Portugal Spain

Computer Auditor
Saudi Arabia

c.US$55,000
+ substantial benefits

This major, established financial

institution in Riyadh plays a major role

in developing and expanding the

Kingdom of Saudi Arabia's industrial

base by providing finance for the

growth of the private industrial sector.

Reporting directly to the Manager of

Internal Audit, you will have total

responsibility for ail computer audit

work, with u strong emphasis on user

liaison, (n addition, you will contribute

to the overall Internal Audit function,

including its development, the

management of more complex audits,

and the training and development of
Saudi nationals.

Possibly a qualified accountant, you
must have around five years'

experience, which includes either two
years' as a computer auditor in a large

public accounting firm or three years'

in computer audit in industry.

A detailed familiarity with CAATS,
computer applications, installation and
security reviews is essential, and you
should be conversant with the state of
the art in computer operations,

database, networking, 4GLs, project

management techniques and SDMs
and, desirably, you should have a
working knowledge of COBOL, SQL
and Datatrievc. Fluency in written

and spoken English is essential, and a
knowledge of Arabic would clearly

be on advantage. Experience within
a financial organization would also
be useful.

A basic salary of around US$5S,000,
according to experience, will be paid
free of tax in Saudi Arabia, plus a

guaranteed end-of-contract gratuity

and a discretionary annual
performance-related bonus. In addition,

an excellent benefits package will be
offered, on a married or single-status

basis, which includes: *free housing

flensed car +generous leave and leave

travel provisions ‘free medical

treatment ‘overseas school fee and

student travel benefits ‘first-class

recreation facilities.

This contract appointment, initially for

two years and renewable by mutual

agreement, represents an excellent

opportunity for both employment in a

stimulating and demanding
environment and substantial capital

accumulation.

Interviews win be held in London in

mid-April. Please reply as quickly as

possible with a full cv, indicating

current compensation level, which will

be forwarded direct to our client

Address to Ref: R2418/FT,
PA Consulting Group, Advertising

and Communications,

123 Buckingham Palace Road, London
SWIW9SR. Fax: 071-333 5050.

FINANCE DIRECTOR
EUROPEAN

MANUFACTURING GROUP
£50,000 + ATTRACTIVE PACKAGE YORKSHIRE H.O.

The successful applicant will form part of a small

central management team. You will be responsible

for all financial and certain commercial aspects of
the group's operations, including group financial

management and reporting; monitoring the finanriai

performance of subsidiaries; Treasury management;
banking and investor relationships; group taxation;

assisting with preparation for possible flotation.

The successful candidate will be an FCA or
equivalent, probably a graduate, and have proven
successful experience at a similar leveL Language
skills would be helpful but not essential.

Opportunity of equity participation.

Please write including afull CV with salary details to:

BoxA696, Financial Times, One Southwark Bridge,

London SEI 9HL

1T% Consulting
JJT1. Group
Creating Business Advantage

Euentiw Rc^nildneat Hnm*n Remora: Carnahancy Adwmniij; nod CoonoDilcatkn*

The Financial Times

proposes to publish

the ACA PEII results on

Thursday 25 February 1993

To advertise in this feature

call Phillip Wrigiey on
071 873 3351

K/F ASSOCIATES
Selection & Search

“.tr I

||\ l\ii IN ul Kt'KN I I

EGOR

Hoffmann-La Roche, a global leader in the Health Care field, has

immediate openings in its Corporate Finance department at its

headquarters in Basel, Switzerland.

Responsibilities will include both central and worldwide tasks. Successful

candidates can look forward to an enriching internationally-orientated

career in a challenging professional environment

We are seeking individuals with the following requirements:

FINANCIAL ACCOUNTANTS
Substantial Financial and accounting education at the University Level;

CPA, CA or equivalent professional degree; 2-5 years relevant professional

experience, either in public or private accounting; fluent in written English;

working knowledge of the more popular PC software programs (e.g.,

Lotus); good oral and written communication skills. Internationa)

experience and knowledge of another language would be desirable but not

essential. A willingness to relocate, both now and in the future, in order to

gain international experience, is necessary.

SENIOR FINANCIAL MANAGERS
A minimum of 15 years business experience, with several years in a

responsible senior financial position encompassing both accounting and
financial disciplines in an international environment; international

corporate treasury and balking relationships, including foreign exchange

management; planning and budgeting; tax planning; accounting and

information technology systems; mergers, acquisitions and divestitures;

Interface with external advisors (accountants and lawyers). Knowledge of

a foreign language would be desirable but is not required.

Foremost among the character traits we are seeking are integrity,

imagination, dependability, and a desire to succeed. A competitive

compensation arrangement is being offered, together with an opportunity

to live in one of the most desirable areas of Central Europe.

Interested candidates are advised to submit their CVs, including salary

history, to Mrs. E. Saladin, Corporate Personnel, quoting reference

FT16/93/sa.

F. Hoffmann-La Roche Ltd., P.O. Box, CH-4002 Basel, Switzerland.

Moat Housing Society is a leading South East Housing Association providing
quality, affordable housingfor rentand shared ownership.

Moat will spend almost £50 million in 1993 on new housing and will provide more
than 3,000 homes through new development by 1997. We also have major
initiatives to work dosely with local authority partners to improve housing and to
boost the provision of new homes.

Moat has restructured its senior management to deliver its ambitious plana for
growth and continued improvement in service provision.

FINANCE DIRECTOR
c. £47,000 + car

We require a qualified accountant to lead the Society's finance function.

Your major role will be:

to identify and develop ideas for growth and assess risk on new projects

to provide an incisive and innovative approach to improving
current operations

to negotiate and secure loan finance

The successful candidate will have

post qualification senior management experience

a proven track reooni in achieving success within a changing organisation

excellent communication and presentation skills

For further information and an application form please contact: Michaels Kelly,

5
*"** SL Johit s House’*0“ Way, Sevenoaks, Kent TN13 1TG.

*

I ei: U/3Z 457616.

• Closing date: 22nd February 1993. No CVs please.

MOAT
FINANCIAL TIMES EUROPE’S BUSINESS NEWSPAPER
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CHIEF FINANCIAL OFFICER
Medical Equipment

c + benefits + incentives Cambridge

medical MuiomenT^
Browing company manufacturing and selling a unique and world leading range of advanced

and
**le 8row^1 minimally invasive surgery market Backed by a consortium of European companies

' °°mPany s activities extend across the world.

DiomedTs firundal'plarin^^
^nanc^ Officer, reporting to die Chief Executive, to take full responsibility for

and ^ have a rare i?*Gnd of management and communications skills backed with professional qualifications

&trone tTpasi
y^S relevant experience. Excellent negotiation and investor relation skills must be combined with

is deJrabltL*'
3 contro * abilities. Experience of cross border operations is essential. Experience in the healthcare industry

he °r
,

she wiD have^ right attitude and commitment to join a hard working, fast moving team and
participate m the rewards of its success.

Please reply in confidence enclosing career details to: j
—s.

Mrs A L Lord

Diomed Ltd

The Jeffrey s Bldg
Cowley Road
Cambridge CB44WS

Tel: 444 (223) 421799
Fax: +44 (223) 425011 ^DIOMED

CJA RECRUITMENT CONSULTANTS GROUP
3 London Wall Buildings, London Wall, London EC2M 5PJ
Tel: 071-588 3588 or 071-588 3576
Fax No. 071-256 8501

Goo^career prospects exist within this expanding company or to move within the group.® BUSINESS MANAGER
CITY £27,000-£30,000 + BENERTS

INTERNATIONAL DEBT RATING SUBSIDIARY OF MAJOR U.S. GROUP
The U.K. business unit of this well-known company has grown rapidly in recent years. The successful
applicant for this new position will work closely with the Operations Director and the primary task will be to

develop and implement new systems for financial and administrative control to generate the management
information for performing analytical reviews of the operations, monitoring budget variances, etc. There will

also be ad hoc commercial projects for London and New York. Applicants (aged 24-32) should be educated
to degree level and must have formal accounting experience and as hands on experience Is of greater

importance need not be qualified accountants. Systems and EDP experience and experience in the financial

sector will be an asset This is a front line position with contact with management throughout the group, initial

remuneration negotiable £27,000-£30,000 + excellent benefits. Applications in strict confidence under
reference BM4882/FT to the Managing Director, CJA.

-

Project Management
Accountancy and Actuarial Professionals

South Hampshire

£30,000 - £50,000 per annum

Our client, part ofan International Financial

Services Group has recently embarked upon an

ambitious programme oforganisational change

and systems development. Several opportunities

have been created for high calibre project

managers to coordinate a number of key project

teams that are being formed.

Particular areas of focus include the UK Life

Assurance and Unit Trust operations where there

arc challenging projects, including fund

rationalisation and investment administration.

Our client offers fixed tram contracts of 18

months m duration to experienced project

managers with an Accountancy or Actuarial

qualification who have an ability to lead others.

Decision making, planning and organisational

skills are essential, as is technical knowledge

gained from a UK Life or Unit Trust Company.

To apply, in strict confidence, please write or

telephone, quoting reference 907 to Fiona Law

at FLA Ltd, 24 Roscneath Road, London

SWM 6AH. Tel: 071-738 9732.

SEARCH. SELECTION
AND CONSULTANCY

SERVICES

The Credit Union of Employees of the International Fund for Agricultural Development (United Nations) (Rome, Italy)

Seeks

CREDIT UNIONMANAGER (P3/P4)

Repotting to the Board of Directors of the Credit Union, the Manager's main dune# will be Ux

. set up *wJ conduct ihe operation* of the Ciwfil Umax

- mauge (be Credit Unions Squid suets xa patim Lire md U.S. DoOns;

- propose new investment strategies and elaborate policies onsavingi and loans;

- sec up a personal computer system for accounting mi fcpoiOQK

. organize work and meetings of the Credit Union sad reUted Conmittees;

OIIAI IFICATIONS: Unwerdiy degree m Bnaness Adounistratioa/Coomira ten an internationally recognized professional accountancy

w Piv.. M seven vean psofetsiooal experience m banking, accounting, amtiring or shnaarm a multinational Bnandal catviioomou.

LANGUAGES: Working knowledge a ungusn a*™™.

COMPENSATION: Up to USD 120,000 inefexfing home leave, dependency aHowanoe and education grant for dependent chOdrcn.

DURATION: 2 yean fixed-tram following 6 months probation.

DATE OF ENTRY ON DUTY: As soon si possible

please send detailed i£sum6 to:

Ms. Joyce Barbaric*. IFAD
Vi* dd Senfico hol 107, 00142 Rome, Italy

orbyta tono. +39-6-5038386

Closing datefor application: 282S3

Only shortlisted eandklauts wiB native an aeknotvUdganmt.

Finance Manager
f- Europe)

S.W. London
£35,000 + bonus + benefits

» position ^—"^Ku^Pn'^ioa Condnued expansion through^ its

drat dess
h!! mM ,he requirement for a Finance Managerto enhance the

U "uaners and its European

As a key memberofBwnw^smwjl
team.

you will be

liaising with ihe ^ inoluding tender, manage-

responsible for
learn, timely reporting of high quality

SnnSSTand advising on the financial impMons of sbategro bare*

accountants,aged 28 -36,with a proven track record

Candidates will be will thrive in a test-moving and

of success, ^ environment. Exposure to European accounting issues

professional intem
f^..io

®
,
European language would be advantageous,

and fluency in an additions

'Good market positioning ieads tofewer competitors for new work, higher margins and easier sales'

KIDSONS IMPEY MARKETING CONSULTING & FINANCIAL TIMES
INVITE YOU TO A FREE HALF DAY PRACTICAL SEMINAR

LONDON
Wednesday 17 February

Tuesday 16 March

Kidsons Impey Marketing Consulting is a specialist

group within Kidsons Impey dedicated to improving the

effectiveness of clients' business through more powerful
market positioning. The seminars are designed to give

Managing Directors controlling medium sized businesses
the maximum benefit with the minimum intrusion
into their working week. The morning will involve

presentations and extensive use of real life case studies
drawn from companies with whom we are working to

BIRMINGHAM
Tuesday 2 March

Wednesday 10 March

improve their marketing effectiveness.

'how to move out of .1 commodity market*

'directing your effort to the most potent customers'

‘increasing customer conversion in a declining
market*

'turning every member of your staff into an
effective salesperson for the company*
'how customer information was used to make
radical improvements to salesforce effectiveness'

Ifyou wish to attend one of the free seminars, please write or ring the appropriate Kidsons Impey Marketing Consulting office below.

LONDON MHH
Alim Powell
Kidsons Impey Marketing Consulting "fttCS*1

29 Pall Mall UfffflTftBi
London SW1Y 5LP BaUftgH
Tel: 071-321 0336 Fate 071-976 1116 Marketing C 0 n 1 b 1 1

1

n 4

PTNEWSPAFER
r.I ofTHEYEAR

BIRMINGHAM
Martin Kersh
Kidsons Impey Marketing Consulting
Bonk House, 6 Cherry Street

Birmingham B- SAD
Tcb 021-631 2631 Pas: 021-631 2632

Senior Marketing Officer
European Financial Institutions

London
The success of the London operation of this long

established and highly respected US institution

has resulted in a need to recruit an experienced

marketing officer to market and sell a range of

products to both existing and potential customers

in Europe. The role will entail marketing the fall

range of the bank's services, including custody

and cash management products.

The ideal candidate wilt have had extensive

exposure to European financial institutions and
will already have been involved in closing sales

opportunities and developing profitable client

relationships. We would be particularly

interested in talking to applicants who have had

exposure to the insurance sector and under-

stand the particular needs and opportunities

£60-70,000
associated with this competitive industry.

The successful applicant will have excellent

business closing skills and will be able to

demonstrate a proven track record of developing

key relationships in the European financial

institutions sector. You arc likely tu be a graduate,

in your thirties and will be fluent in at least one
European language in addition to English. An
attractive pcrformance-rcbted remuneration

package, which will entirely reflect experience,

will be awarded to the successful candidate.

Interested applicants should contact Ann Semple
on 071 831 2000 or write to her enclosing a full

curriculum vitae at Michael Page City, Page
House, 39-41 Parker Street, London
WC2B 5LH.

Michael Page City
International Recruitment Consultants

London Paris Amsterdam Brussels Dusseldorfi

Bass

EUROPEAN FINANCIAL CONTROLLER
BERKSHIRE

Salary Neg + Benefits

This rapidly growing International company, which
manufacture* end dbtrftxjtes computer networking systems. Is

seeking to add to its financial staff at Its European
Headquarters.

Applicants wH need to manage the financial and accounting

processes far the European sales operation, which currently

consists of tix wholly owned subsidiaries. Candktates must ako
be able to assist the Managing Director - Europe with strategic

Issues In order to develop the company further and to be
actively involved with our International sales team, seflng Into

areas outside the Europerai Community. An accountancy
qualification Is considered to be essential for this position.

Additionally, ten years experience in a high-pressure sales

environment Is preferred, as is experience In controlling

finance across a number of European countries. Applicants

should also be fuBy conversant wfth Integrated Management
Information Systems. Extensive travel within Europe will be
required, therefore fluency In a second European language
would be useful.

AppBcaris tfxxid send theirCV with an hdcation of salary level to:-

GBRan Caine
Personnel Manager
Cabletron Systems Limited

Network House ___
caBLeTRon

-SYSTemSu.
Berkshire RG 13 2PZ

FINANCIAL DIRECTOR

Pannefl Kbit Forster Associates

Nm, Garden House

78 Hatton Garden, London EC1N 8JA

Pannell Kerr
Forster
Associates

MflHWiniTTWTCOMMULTAw 1A

THE COMPANY
- Suppliers id the retail trade of stationery and gifcware Items

with £l8m turnover.

- Long established market presence both In the UK and

overseas.

- Part of successful and profitable (ntemational pfc.

THE ROLE
- Key member of the Management Team, ensurifig continuing

Improvement In profitably through organic growth and

acquisitions.

- Responsible for the finandal and management accounting

Auction.

- Make a ggitficant contribution towards development of

management Information systems.

THE PERSON
- Qualified Accountant, age Indicator 33-40 with consumer

goods and multi-site location experience.

- Team pfayer. authoritative leader vvkh strong incenpersoraJ

sldfis.

- Proven hands on style, commitment and commerdaJ acumen.

Please write enclosing fill curriculum vitae quoting ret III to:-

Njgel Hopkins FCA. London House, 53-54 H^rmartoet. London

SWIY4RETebG7l 839 4572; F»c 071 925 2336.

EL HOPKINSASSOC I ATE S

FINANCIAL & TREASURY SELECTION

<£42,000

+ Bonus + Car

+ Benefits

Portfolio

Fixed Income Control

City - £40,000
Business growth in this progressive investment bank lias created a
need for mhanerd support in and control over revenue areas. ,\s a

result a requirement exists for a qualified accountant with in-depth

knowledge uf Fixed Income and derivatives trading activities, and
the associated operational, I.T., and regulatory issues. The
candidate will also possess the force of personality to establish and
maintain rapport and credibility with revenue earners.

Please con tart Joe Thomas, quoting reference 93-3A.

German speaker - Cross Border M & A
City c £29,000

German speaking newIv/'reccnUy qualified ACV is sought to join
corporate finance team at major European Bank. Emphasis u on
crourbordcr M & Awith extensive liaison with German operations,

language training is oITercd but resuunuble fluency is required.

Please contact Pippa Curtis, quoting reference 93-H-B.

Operational Review

Europe c £28,000
German nr Italian speakers are required by 3 multi natioiijJ

Groups. High degree or European travel, based in UK or abroad.

Ideal for newly/recently qualified ACA's seeking rapid

international career development. Strong interpersonal skills

are essential.

Please contact Pippa Curtis, quoting reference 9>J-C.

European Operational Audit

Up to 100% travel c £30,000
This multinational company seeks a recently qualified accountant
with excellent linguistic and audit skills. Fluency in at least one
European language is essential and it is likely that the successful

applicant will have qualified in the List 3 years. Pruspecu for

advancement to line management arc excellent.

Please contact Peter Green, quoting reference 'J3-2-0.

N/RQ Accountants - Financial Services

City £30,000 + Banking Benefits
TTiis major hank seeks 2 high calibre ACA's to work within the

high profile derivatives area. Acting as accounting support to the

traders, excellent experience wilt be gained in a range of financial

products. Prospects are outstanding as this is viewed as a fast-track

management role.

Candidates should be graduates with 1st time passes, and he from a

“Big G" firm. Financial Set vice experience is notesseniLiL

Please contact Lie Osborne, quoting reference93IHL

Mease contact the relevant consuhants by smcflng your CV to

410 Strand. London WC2R ONS or fax to 071 3794820.
Telephone number Is 071836 9501.

For temporary assignments contact Jacquc Field orJim Naim.

r
r DOUGLAS 'W
LLAMBIAS^

i RECRUITMENT CONSULTANTS

,
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COMMODITIES AND AGRICULTURE

Palladium hits 32-month

high on Japanese buying
By Kenneth Gooding,
Mining Correspondent

THE PRICE of palladium, a

metal used mainly in con*
suraer electrical goods and as a
dental alloy for Oiling teeth,

yesterday reached SU9 a troy

ounce - its highest level for 32

months.
Two reasons were suggested

by traders and analysts; con-

cern about supplies from Rus-

sia. which accounts for about
half the world’s palladium out-

put; and speculative activity

on the Tokyo Commodity
Exchange, which launched a
palladium futures contract in

August last year.

Traders suggested that the

price could reach $120 an
ounce this week, and possibly

$125 an ounce by the time
Tocom's February palladium
futures contract expired on

February 24. They predicted,

however, that it would then
quickly drop back.

Traders said the price

“spike
1' was being caused by

speculators who had sold palla-

dium they did not own in the

hope of buying it later at a

lower price scrambling to

obtain metal to cover their

obligations.

Ms Rhona O'Connell, analyst

at Williams de 8roe, part of

Banque Bruxelles Lambert,
said that, apart from the

Tocom activity, market senti-

ment was being influenced by

the fact that contract negotia-

tions between Russia and Japa-

nese palladium users had been
delayed two months. This
suggested something was
wrong in Russia where sup-

plies bad fallen by 15 per cent

last year and were likely to fall

again in 1993. Also the interest

rate on leased palladium had
risen to more than 10 per cent,

which Indicated supplies were
tight

Last November Johnson
Matthey, the world's biggest
platinum marketing group,
estimated 1992 palladium
demand would rise by 24) per
cent to 388m ounces while sup-
ply would fall by 4.1 per cent to

375m, giving a supply shortfall

of 110.000 ounces.
However, Mr Neil Carson,

JM's marketing director, plati-

num, pointed out yesterday
that this followed two years of
oversupply. “There is no real
shortage of palladium, there is

plenty about.” JM believed
there were no supply hitches

in Russia but exports were
being held up by bureaucrats
who did not understand the
workings of the precious met-
als markets.

EC ministers in

fresh attempt to

end banana row
By David Gardner In Brussels

EUROPEAN COMMUNITY
farm ministers will tonight

make another attempt to reach
final agreement on the new
banana regime they endorsed
In principle last December.
After a meeting which began

on Tuesday and ran into

Thursday morning, the minis-

ters failed to sign off on mea-
sures which would set a quota
for cheap Latin American
banana imports of 2m tonnes,

with an Ecu850 per tonne tariff

on imports above that leveL

In December. Germany and
Denmark - which at present

occupies the EC presidency -

opposed the new regime, but
the Netherlands and Belgium
have since raised objections.

In an acrimonious meeting
this week, UK agriculture min-
ister Mr John Gummer accused
the Dutch and Belgians of
reneging on their commit-
ments, while EC farm commis-
sioner Mr Rene Steichen was
prepared to keep ministers in

Brussels until the March 1

deadline for legal endorsement.
Germany will certainly vote

against the new regime any-
way. But to meet the objec-

tions of its allies, the commis-
sion said it would:
• Agree upward adjustments
of the quota, in line with mar-
ket demand, on a regular basis:

• Give assurances that tradi-

tional importers of Latin Amer-
ican bananas would not be
prejudiced by the new licen-

sing system in the proposals;

• And regard any significant

price rise as an indication of a
shortage which would require
a review of the import regime.

Setback for salmon
producers9 quota plan
By James Buxton, Scottish

Correspondent

ATTEMPTS BY Scottish
salmon producers to reduce
price fluctuations by creating

producer organisations to con-

trol output suffered a setback
yesterday when Sir Hector
Monro, Scottish fisheries min-

ister, gave only limited support

to the idea.

The Scottish salmon produc-

ers, who are now recovering

after three bad years in which
prices were driven down by
vast overproduction of salmon,

mainly by Norway, want to set

up a number of producer
organisations that would
restrain production by limiting

the number of smolts (young
salmon) which could be put in
the sea through quota restric-

tions on Individual farmers.

The Scottish Salmon Grow-
ers Association said yesterday

that Norway, Ireland and
Faroe were also keen to set up
associations.

Although recommendations
on each country's production
would be voluntary to avoid
the accusation of being an
international cartel, tire smalt
quotas set by Individual pro-

ducer organisations would be
mandatory and would cover
both members and non-mem-
bers.

For this reason the produc-
ers need the OX government to

endorse the scheme for the
approval of the European Com-
mission, and bring in legisla-

tion or statutory instruments
to make the organisations’

decisions mandatory.
However Sir Hector said that

while he supported the cre-

ation of voluntary producer
organisations, the government
did not want to see compulsory
bodies.

Wider market for venison
By James Buxton

WILD VENISON, hitherto
confined largely to the tables

of the upper classes, has begun
appearing on the shelves of
Britisb supermarkets.
The Safeway supermarket

group, which launched it last

month, is invoking the cause of
nature conservation in its sup-
port It has introduced a range
of venison products made from
red deer stalked and shot in

the Scottish Highlands, claim-

ing to be the first supermarket
chain to market wild venison.

It says it wants to broaden
the diet of the British public

and also help reduce the popu-
lation of red deer, which have
become a serious problem in

parts of tile Highlands.

The Scottish red deer popula-
tion has expanded rapidly in

recent years because of
warmer winters and insuffi-

cient culling by landowners. In
places deer are preventing the

regeneration of pine forests

and invading farmland

Conservationists have been
urging landowners to step up
their annual deer cull in over-

populated areas. But the Incen-

tive to cull has been reduced in

the past three years by the col-

lapse of venison prices.

Chromium
price fall hits

Albanian

revival plan
By Kenneth Gooding,
Mining Correspondent

ALBANIA’S ATTEMPTS to
attract foreign investment into

its chromium industry, which
until 1990 accounted for about

5 per cent of world production,

are being frustrated by a col-

lapse in the metal’s price.

A dozen companies, includ-
ing some from Germany, Italy.

Japan, and South Africa, have
shown Interest In joint ven-
ture proposals to revitalise the
industry, according to the
European Bank for Recon-
struction and Development,
which is advising the country.

But when the deadline for
bids passed at the end of Janu-
ary, some asked for more time
in view of the uncertainties
caused by the price dropping
by half in the past year
because of a surge in exports
from Kazakhstan
Samancor of South Africa,

the world’s biggest chromium
producer, which held talks

over two years with aThawin,

no longer seems interested
because of present market con-
ditions, which have forced it

to consider cuts In its produc-
tion and workforce, according
to Mr Mario Gobbo, a member
of the European Bank's mer-
chant hanking team. Also Hva,
the Italian steel group, has
asked for more time because of
its own financial problems.
Mr Gobbo said Albania was

still open to new approaches.
He hoped to see more from
Japan and some from Taiwan.
Albania's government was

pressing for a decision by the
end of this month hot the
European Bank is recommend-
ing that a deadline at the end
of April would be more realis-

tic.

Albania, a country not quite
as big as Belgium, has a popu-
lation of about 3.5m. Some
13,000 are employed in the
chromium industry - at chro-

mite mines scattered across
the country and the two smelt-

ers, at Eibasan and Bureli.

Independent observers esti-

mate the industry could oper-

ate with one-third of its pres-

ent workforce if modern
equipment and methods were
employed. However, labour
costs are low, equivalent to

$80 a month for each miner.
The smelters, each fapahiw

of producing 35,000 tonnes of
chromium a year, are of an old
North Korean design with
exceptionally poor working
conditions and they cause tre-

mendous pollution.

Albania envisages a joint

venture in which it would con-

tribute assets while a foreign

partner put up capital, partic-

ularly to modernise the smelt-

ers.

Moment of truth arrives for Opec
Oil traders are waiting to see if producer backing for a substantial

output cut is more than just brave talk, writes Deborah Hargreaves

WHEN MINISTERS from the
Organisation of Petroleum
Exporting Countries meet
tomorrow in Vienna, they will

be laced with tough decisions

on cutting oil output if they

are to fulfil expectations of
traders in the oil market The
traders are looking fin: a cut of
at least lm barrels a day In

production and will push
prices down in a spiral of dis-

appointment if that is not
agreed.

But ministers may be
encouraged in their discus-

sions by the similarities

between the market situation

now and during the same
period last year. Then, in a
similar pattern to this year, oil

prices slumped in the first

quarter, forcing the producers’

dub to cut back Its output ceil-

ing by lm b/d.

Discord at last year's meet-
ing caused much criticism of
the deal, but rfomand held up
later in the quarter and prices

firmed.

Opec cannot afford to be too
complacent, however, as mar-

Y.

Alirio Parra: Tour produced
show of political wHL

ket expectations of a substan-
tial cut In output are high. Mr
Joe Stanislaw, managing direc-

tor of Cambridge Energy
Research Associates said this

week that prices could fall by
as much as $2 a barrel if Opec
members faffed to institute a
production cut of lm b/d.

The market is looking to
Opec to rein in output to about

235m b/d, a cut of just over lm
b/d from the present ceiling or

2158m b/d. But since members
are producing some 25m b/d,

they will have to cut actual

output further.

Mr Stanislaw said: “the mar-

ket no longer has any confi-

dence in Opec to come up with

an agreement that they will

abide by. . . if they don’t

deliver [the lm b/d cut], the

market will give no credence to

what they say”.

Prices tumbled in the first

quarter as market traders saw
that Opec nations were not

sticking by their November
accord to cut output. But
prices have been stronger in

recent weeks following an ini-

tiative by Opec president, Mr
Alirio Parra, who is Venezue-

la’s minister of energy and
mining, to persuade his col-

leagues to agree a cut
Mr Parra’s tour of Opec capi-

tals produced a strong show of

political will for a production

cut; but this must now be fol-

lowed through with a tight

accord.

Mr Geoff Pyne. oil analyst at

UBS Phillips and Drew. the.

London brokers, believes the

political will among members

is good, but the arithmetic ,

remains tricky. He is more-

optimistic about oil demand

and believes the market can

absorb just over 24m b/d in the

second quarter as US consump-

tion picks up.

He expects US demand to

improve by almost 2 per cent

this- year as recovery gets,

under way, but world demand

will stm be slow to pick up,

rising by no more than l per

cent for the year.

Mr Youssef bln Omeir bin

Youssef, United Arab Emir-

ates’ oil minister expressed

Opec’s high hopes of a price

recovery yesterday when he

said a lm b/d cut in output for

the second quarter would be

enough to raise oil prices by at

least $1 a barrel

The hopes of market traders

and member nations are high:

Opec now faces the tough bar-

gaining that must accompany 1

any cut in production.

Brazilian partners sign $765m copper mine deal
By BUI Hinchberger in Sao
Paulo

BRAZIL’S SALOBO mining site

should be producing 150,000

tonnes of copper and eight
tonnes of gold a year beginning
in 1993, according to projec-

tions by Companhia Vale do
Rio Doce, one of the partners

in a joint venture accord to

exploit the site that was signed
yesterday.

CVRD, Brazil’s state-con-

trolled mining concern, and
holder Of Salobo’s mineral
rights, will team up with
Morro Velho, a leading Brazil-

ian gold mining company that

is half-owned by Anglo Ameri-
can. The two companies will

control equal shares of the
Salobo venture.

The copper deposit is esti-

mated at L2bn tonnes of ore. It

is located in the Carajas

region, in the state of Para, in

the Amazon. Development
costs are estimated at $765m.
initial engineering studies .will

begin immediately and should
be completed in 18 months.
Overall investment require-

ments are relatively modest
because the site can rely on
much of the infrastructure
already in place for CVRD’s
nearby iron ore operations.

The scheme will include an

on-site plant to transform the

mineral into metal - because

of its special composition, the

Salobo copper concentrate

would have a limited market
Mono Velho's capacity and

willingness to tackle an inte-

grated project weighed heavily

in CVRD’s decision to choose

the company from a list of

potential partners, said Mr
Helio Blak, CVRD superinten-

dent for development

Mixed outlook for Australian exports
By Emilia Tagaza In

Melbourne

AUSTRALIA’S COMMODITY
exports face mixed prospects in

the next five years, with min-
eral and energy resources pro-

viding the main boost to the

sagging economy.
The official forecasting

agency, the Australian Bureau
of Agricultural and Resource
Economics, says the minerals
sector will see a reasonable
improvement in prices in the

medium term while prices of
agricultural commodities will

stay relatively flat then start

to drift down again after 1995.

Mr Brian Fisher, executive
director of Abare, told an
annual forecasting conference
last week that Australia's com-
modity exports in 1992-93

would rise 8 per cent to

A$47.4bn, thanks mainly to the

weaker Australian dollar.

Minerals would hold their

ground in the 1990s, he said,

with several major new pro-

jects planned or being put into

operation this year. These
included the world class Yandi
and Marandoo iron ore mines,

Mt Keith and Yackabindie
nickel mines, and Century and
McArthur River lead and zinc

mines.

Mr Jerry Ellis, executive gen-

eral manager of BHP Minerals,

said that during the last two
years, the mineral and energy
sector grew 4.2 per cent annu-
ally, compared with the aver-

age growth of 03 per cent of
the Australian economy.
Abare expects gold produc-

tion to fail slightly to 238
tonnes in 1992-93, followed by
similar declines in the follow-

ing two years. However, output
should grow strongly to 255
tonnes in 1995. Expenditure in
gold exploration in the next
three years is expected to
remain at the current level erf

just over A$3Q0m.
Abare also forecasts strong

growth in Australian coal
exports despite falling prices.

Exports of black coal are
forecast to reach 188m tonnes
in 2004 from the current rate of

123m tonnes a year, while
Thermal coal exports are
expected to double In that

period to 124m tonnes a year.

Asian demand for thermal coal

is expected to double from
about 96m tonnes in 1996-97 to

about 187m tonnes by 2004.

Japanese thermal coal imports
are also forecast to rise

strongly, from 49m tonnes to

about 86m tonnes in 2004.

Wheat also has a good out-

look despite weaker prices. A
few days after Australia was
forced to import wheat for the

first time in more than 40
years, Abare predicted a 20 per
cent increase in planting,
expecting to result in a signifi-

cant increase on this year’s

harvest of 155m tonnes. It said 0
there were several factors

causing world demand for.

wheat to outstrip production.

On the downtrend Is wool of

which Australia has an over-,

supply despite falling produc-

tion. Abare forecasts that

1992-93 shorn wool .production

will fall to 837,000 tonnes in-

199243 from 875,000 tonnes last-

year.
‘

But Mr Mac Drysdale, chair-

man of the Australian Wool
Corporation, told the Abare
conference that if wool was a
manufactured .product the fac-

tory would now be closed.

“We have 338m bales in the

official stockpile. We have a-

growing - unofficial, stockpile
where growers are holding-
wool back in stores on farms.

We have a semi-processed,
stockpile and at the same time;

we have relatively high pro-

duction figures in Australia,”

Mr Drysdale said.

WORLD COMMODITIES PRICES

MARKET REPORT
New York arabica COFFEE was
broadly higher at midday after

rallying on what traders sard
was heavy trade short covering
in the spot March contract.
London’s robusta COFFEE
closed with sharp gains of $38
lo $49 a tonne as the market
remained very volatile. There
was little consensus about the
market’s next move after the
recent large price swings. On
the LME most markets were
steady In a pretty featureless
day. Physical offtake of COPPER
in Europe is extremely slow,
which is restricting interest and
outweighing the positive

London Markets SUOAR - Leaden POX (S per tonne)

SPOT MARKETS Raw Ckjso Previous High/Low

Crude otf (per turret FOB||Aprl + Or - Mar 16840 18740 18300

Dubai 516.16-621 + 020 Whtw Close Previous HtgtVLow

Brant Blend (dated)

Bront Blend |Mar)

W.T.t (T pm esij

51842-346

S18.44-8.46

S20.22-0.25

-.010

+ .020
Mar
May
Aug

26130

MQXB
282.90

260.00

280.00

282.80

281.00 259.10

88040 25340
262.50 20200

08 products Oct 249.00 24790 24890

Premium Guioimo *134-196

COS Oil 6173-174

Heavy Fuel Oil *71-72

rupmria SITS- 176

Potratouni Argus E&malot

Tunwver Row 10 (3611 lots aJ SO tonnes.
Whlw 1602 (2537) Parts- White (FFr per tome):
Mar 1464 47 May 14S4.02

CRUM on. - IPK S/barrel

Ofltor t or

Gold (per troy o;l+ $331.76 +1.60
Sihrof (por iroy mH* 377.5c +4.00
Platinum (per trey osj $370 5 +2.5
Palladium |por iroy <u> SI 19.0 +

1

S

Capper IUS Producer) I04.SC

Load (US Produce*) tt.Gc

Tm (Kuaia Lumpur marfcol) 14 99r +0.01
Tin (Now YnrUi 270.5c + t 60
Zinc |US Primp Western) fizOc

Came (live wuigni) I21l5p +0.11*
Sheep (live w«l0Mlt4 i0M8p +4.48-
Piy> |lnw urnghijf 84,Mp +2.87*

London dairy sugar irow) 5217 5 + 05
London daily sugar (white) SMI 0 +4.0
Talc and Lyto otpon price C2tS,5 +8.0

Latest Previous High/Low

Max 1038 1231 19*4 1890
Apr 1245 1940 1990 1895
May 18.51 I3«S 1953 18.4Z
Jun 1953 1355 16 56 1949
Aug 1963 1960 1963
IPE imtax 1246 1927 1248

Turnover 21S03 (49450)

ess «l -m Srtonrw

Barley (English feed) C139.0z
Marie (US No. 3 yellow) £105.0
Wheat (US Darn Northern) u«w

RuBbor (Mdr)Y 69 bOp +02S
KWfrer fAprlV 69.7Ep +055
flutter (KL HSS No I Fab) 237.0m -05

Coconut qii (Philippines^ SASISy -76
Palm oil (Malaysian ci UZZ5w +z£
Copra (PnilippinasH SSOO.O -is
Soyabeans (USj Cl0S.Su + t o
Coflon ~A~ indrw 60.9SC + 1.1
Wooirops (6as gupm) 4oop -J

unh
!
SS o0vKV"<w P-paneo/ta.

<-«mb7lD r-flnggiukg. y-Mar/Apr u-Feb/Apf

^ BullIon mar*al «*'»> m-Mn-

Spw eMnoOliwnoweekaao.pnnrl-

Cl050 Previous Htgtt/Law

Fob 170.75 17a75 17240 189.50

Uar 170.50 172.00 172.00 17025
Apr 17950 17190 >71.25 170.25

May 17095 17140 171.00 170.00

Jun 18975 17090 17090 169.50

jm 171.50 17290 171.75 170.75

Aug 173.75 17440 17350
Sap 175.75 17S.75

Turngvor 12971 110923) lots of 100 tonnes

FHlffT « VEGETABLES
Cape Seedless gropes at fl.9M.0Q a lb

(£1.90-1.801 and seeded varieties at £1.76-

1.96 a lb (£2.00-280) ero ptarraM this weak
reports FFVTB. Lemons at !S-26p each (16-

2Sp) end Naval oranges at IO-30p uaefi

(tO-OOp). depending on size, remain superb
fruit buys. Button mushrooms at 60-80p a
Jjia (0040(3) and breakfast mushrooms at

SO-rap a tjib are ms week's beat veg
buys. Another good buy is Savoy cabbage
at 2WSp a lb (25-3Sp). Tomatoes at 50-SSp

a tb {GO-TQpl. Round lettuce at 25-30p each

(25-30P) and celery at 5M5P « bead (50-

QSp) round off Ihta areafc'a beat buys.

C/tonne

implications of Improved US
economic data. Also, shipments
of CIS copper remain high. ZINC
has lost upward momentum wife
no further production cuts
emerging, and dealers believe
the market could revert to the
dull range seen for most of

January between SI ,060 and
SI ,080 a tonne. Three-month
NICKEL was unable to hold
above $6,100 a tonne. But overall
technicals are more constructive
after recent investment fund
interest, dealers said.

Compiled from Reuters

Ctoee Previous hflgh/Low

Mar 719 721 725 715
Mary 728 733 T3S TZT
Jul 740 745 748 740
Sep 734 739 780 755
Dec 773 780 780 775
Mar T33 800 802 T93
May 80S 814
Jul 820 828 828
Sep 838 842 845 834
Oec 882 882 869 863

Turnover: 4514 (4S2g) low of 10 tonnes
*CCO indicator pricna (SDRs per tonne). Dally
price tor Feb IT 712.17 (71088) 10 day average
for Feb 10 716X0 (71*01)

S/lonna

Close Previous Hgh/Low

Mar 937 800 945 915
May B38 800 945 915
Jul 918 878 927 903
Sop 920 B83 827 915

ICO Indicator Prices (US corns per pound) lor
Feb 10; Comp, daily 5598 (506) 15 day aver-
age 55.48 (55.55)

POTATOES - London POX £/tonne

Close Prevtoue Hlgh/Lew

Apr
M«y

41.8
44.0

44.0
420

430 415
449 439

Turnover 207 (22) lata of 20 tonnes.

SOVAMBAL - Landcta POX C/tonne

Close Previous Wgh/Low
Jun
Aug

14200
14990 14220

14200
14990

Turnover 100 (250) tots of 20 tonne*

BWOW - London FOX SlOflndax point

Close Previous HlgfULow

Feb 1350 1340 1360 1349
Mar 1382 1350 1362 1359
Apr 1350 1338 1595 1343
Jul 1199 1185 1190 1189
Oct 1345 1345
sn 1517 1315 1317

Turnover 172 (285)

“AW - London FOX Cstome

Wheal Ooae Prevtoue rtgWLc*

Mar 142.00 142.70 142.10 141.75
May 14305 14380 143.25 W290
Jun 14220 144.23 144.20
Sep 11000 110.00
Nov 11336 113.10 11235 11325
Jan 116.40 11590 11590
Mar 117.60 11790 11790

Bariay Close Previous High/Low

Mar 13225 137.90 13825 13790
May I3a70 139.10 13270
3°P 107.75 10275 107.78
Nov 110.75 110.75

(Prtoaa supplied by Amalgamated Meal Trading) HEAHNQ OR. 42.000 US gaMa. centsAJS gain
Close Previous MgfULovr AM Official Kerb dose Open interest

AhaaMuai. 99l7% purity (5 per tonne) Total dally turnover 22.177 lota
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Mcfcal (S per lonnej Total dotty turnover 8493 tote

Cash 6015-25

3 months 808090
601020
807090 6110/6075

001020
607596 807590 43402 lots

Tin (8 per tonne) Total dally turnover 2904 tote

Cosh 6836-45
3 months 5696-800

6830-40
5890900

589275980
591075880

5B60-1
5808-10 5805-10 8.798 tots

ZJnc, Special High Grads (5 per tome) Total dally turnover 14400 lots

Cash 1071-2

3 norths 1099909
1005999
1105994

1077710759
110371090

1075994
109599 1085*4 64488 tota

LME Cfosfng t/% rsSB
SPOT: 1,4190 3 months: 1.4097 6 months: 1.4022 Smooths: 1.3975

Chicago
Latest . Previous High/Low

(Prices supplied by N M RathachJld)
New York

Mar 5828 5093 00.60 5640
Apr 5890 3845 56.35 5648
May 66.70 5655 56.75 5640
Jun 56AS 36.20 5540 5540
AH 55.65 5543 55.86 65.16

Aug 5695 63.85 5845 5840
Sep 57.50 574S 5740 5740
Oct 5840 55.05 0 0
NOV saso 5840 0 0
Dee 5SL70 99.70 0 0

COCOA 10 Unnes47tonnes

CtaM Prevtoue HlghlLdw

Mar 072 889 885 871

May 908 822 922 807
Jul 937 950 948 93S
Sep 965 978 978 983
Dec 997 1010 1008 995
Mar 1020 1039 1038 1030
May 1047 1060 0 0
JU 1007 1000 a 0
Sep 1096 1107 1093 1093
Oec 1134 IMS 1138 1138

SOYABEANS 5,000 Du min; cenbVBOft bushef

dose Previous Mgh/Low

add (tray ax)

S price E equivalent
OOLD 100 tray ox^ SRray ok.

COffEE “C* 37JOOtbe; centaflba

Ctooe Previous H)gh/Low

Close 331.80481.80
Opening 33190-33190
Morning Ax 33198 332917
Afternoon foe 33290 234.060

ay's high 333.1093390
Pay's low 33t.3O331.60

Loco Ida Mesa Gold Landtag Batoa (Va US*)

Close Prevfoya HJgh/Low

1 month
2 months
3 months

2.49

2.40

2.44

6 months
12 months

247
248

3tvor b pftroy ox US eta oqutv

Spot 26545 376.7$

28948 37940
272.45 38240

12 months 279.10

S price C equivalent

Krugerrand 332JXJ-335.00 23390-23590
Maple leaf 34T.404439S -

New Sovereign 79.004290 56.00-5&QC

Tumuxor: Wheal
niraover lata at

336 (144). Bariay 67 (116).

100 Tonnes.

PK» - London POX (Cash Settlement) p/kg

dose Prevtoue High/Low

Jim 1064 1084 1054
Jul 1024 1024 1024

Turnovers (5) Iocs of 3950 kg

TRAOCD OPTIONS

Atondntom (00.7HJ Cads Pula

Strike price S tonne uar Jun Mar Jun

1200 29 62 8 18

1220 14 46 18 25

1250 9 33 32 13

Capper (Grade A) cans Puts

2200 41 76 13 43

2260 18 51 37 89

2300 4 32 78 87

CeOea M*r toy Mar May

BOO 41 69 4 32
’

950 11 44 24 57

1000 2 77 65 90

Cocoa Mar May Mar May

TOO 22 00 3 22
725 74 36 13 33

750 2 2B 33 48

Brant Crude Apr May Apr May

1800 78 - 30 44

1860 <1 60 32

1900 25 - - -

Feb 332.2 33X4 3344 331.7
Uar 332.4 333.4 3344 333-4

332.7 333.7 334.0 3324
Jun 334.0 335.0 336.0 383.6
Aug 336.4 33A4 3349 335.0
Oct 3364 3374 0 0
Doc 335.4 339.4 3404 3304
Feb 34a i 3414 3414 3404
Apr 3414 3424 0 0

PLATINUM 50 boy ac Srtray ol
Ctoee Previous High/Low

Fob <KOfl 3594 0 0
371.4 370.0 3705 3714

Jul 388>» 3884 370.4 3884
Oct 3864 3664 ami tj 3664
Jan 3834 3644 3800 3864

SVIEB 6.000 tray cc centsrtroy ox.

Close Previous High/Low

Feb 3752 3754 0 0
Mar 375.7 3784 3794 3754
Hwf 3784 378.0 3814 3774
Jut 3804 3814 384.0 aani)

Sep 383.1 383.7 383.0 3834
Dec 3864 387.4 39G.0 388.0

Jan 387.6 3803 0 0
Mar 3004 391.7 3954 392.0
toy 3034 3944 3944 3944
Jul 3909 3974 0 0

Mar 8540 0146 8520 6340
toy 6845 6546 6840 6740
Jul 89.70 8745 7X50 08.70
Sep 7140 7040 7246 70.TO
Oec 74.70 72.73 75.00 73.75
Mar 7740 7540 7740 7740
May 78.75 7055 0 0

SOOAR WORLD H» 112400 foe; cartelba

Close Previous High/Low

Mar 8.47 847 848 846
May &J22 9.14 9-14 8.99
Jm *13 S24 &2S 9.12
Oct 843 BJM 940 8.82
Mar 8.73 843 840 8.71
toy S73 842 0 0
JUI 8.76 845 0 0

COTTON 5D400; owrtsribs

Ctoee Previous HJgWLow

Mar 6148 8225 0320 8140
May 82.48 6X10 6X70 62.40
Jul 0340 0345 64,61 6340
Oct 6240 0X13 0X70 8X20
Dac 9145 82.(2 62-45 8240
Mar 82.77 8240 83.10 82.80

toy 83.80 6340 0 0
Jul 6445 64.03 0 0

Mar 507/0 588/a 575/0 585/0

May seam 671/8 577/0 368/4
Jul 574/2 570/8 581/6 573/0

.

Aug 576/0 678n 583/4 575/8
Sap 578/0 579/4 583/4 577/4
Ntav 584/2 386/2 591/0 583/4
Jan 501/4 594/2 690/0 501/4 .

Mar 598/4 831/4 0 0

SOYABEAN 08. 80400 lbs; canta/lb

dose Previous WgWLow

Mar 2085 20.79 2042 2049
.

May 20B2 2142 2147 2045 \

«M 21.14 21.21 2148 2146
Aug 2140 2148 2145 2140

.

Sep 21J2S 2131 2148 2140
,

oct 2149 21.34 21.43 2149 1

Dec 21.44 21.48 2145 2148 •

Jen 2142 21.50 2142 2140

SOYABEAN MEAL 100 tone; Sftan

Cfooe Previous HJgh/Low ‘

Mflr 177.4 177.7 179.5 178.9
toy 178.4 1784 1804 UT.9
Jul 1305 1807 1620 1604
Aug 181.4 1814 1828 1014

'

Sep 1823 1825 1834 1624
.

Oct 1HX3 1834 184.5 18X1
Dec 1854 188-7 1864 1854
Jan 1854 1804 1874 WH4 '

MAIZE 5,000 bu min; cents/S«b bushal

Ctoee Previous High/Low

Mar 212/4 213/4 214/0 212/2
umr 220/2 221/2 221/6 220ft) ,

Jul 227IS 228<4 22BJD 227/4
Sap 234/0 234/4 233/4 233/0
Dec 240/2 24Q/S 242/0 240/0

.

Mar 248/0 247/4 M8/0 246/4
'

May 251/4 251/8 252/4 251/0
Dec 249/4 250ft) 248/4 249/4

WHBAT 6,000 Du min; oents/BOfo-bushel

Ooae Previous Hlgh/Low

Mar 367/4 368/0 371/0 384/8
'

May 343/2 345/0 348/4 342/4
Jul 323/4 32S/2 327/0 323/0
Sep 328/0 . 329/2 390/4 328/8 j

Dec 335/0 337/0 339/0 383/0 !

Mar 339/0 341/4 0 0

UVE CATTLE 40JXD IbK centa/lbs

Close Previous Htth/Lo*

ITCH SHADE COPPER 25,000 fbs: OSMB/Ibs

Ooae Prevtoue WtfVLW

Feb 9&20 9070 9020 88SB
Uar 80.25 9065 9045 8095
Apr 99.60 9930 0 0
May 89.90 S9B0 100-00 9056
Jun 100.30 99B5 100.10 10010
Jui 10040 TO010 10080 10006
Aug 100.70 100^5 0 0
Sep 101.00 10060 101.10 10070

CRUDE OS- (Ught) 4X000 |J8 galls Sftwrel

Lateat Pravtoua Hlgh/Low

Mar 20.24 20(8 ansa 2012
Apr rn t? 20.T7 2027 2012
May 7032 2017 202Q 20.13
Jun 2024 20.19 2028 2016
Jul 2028 2041 2026 20.19
Aug 20-32 2022 2032 2023.
S«P 2030 2024 2030 202A
Oct 20.33 2026 2033 2033
Nov 2033 ytsn StL30 pn as
Dec 2031 2026 2034 2028

OHABaEJMCE IS^OOIDC Centa/Ha

Close Previous MflfULmr

Mar 6795
May 71.23

Jwl 74.70

Sap rr.rs
Nov sun
dan 8490
Mar 8790
May 8790
Juf 6796

87.70 6990 8790
71.40 7290 70.95

74.60 7&0Q 74.70
TT.6Q 7915 T7.T5

80.60 81.78 80.50

S440 8890 84.60

87.05 83.SO SX2S
8795 0 0
87.06 0 0

MOKCS
SEUTCBS (BawSeptember 18 1931 “
100)

Feb 11 Feb 10 mr*t\ ogp yr ago

1757.1 1743.1 17149 15869

P°* JONES (Base: Dee. 31 1074 tog

Tab 10 Feb 8 ninth ago yr ego

Spot 183.73 12280 12392 11094
ft"”— 12594 123.77 12294 12291

Feb 82075 81.800 82-100 &193S ,

Apr 79.475 799S0 79.725 79,150 ,

Jun 73975 73960 73.950 73.400
Aug 71.700 71,775 71900 71975
0O 73.000 73.073 73200 72825
Dec 73900 73900 73900 73.2SD

'

Feb 82075 81900 82100 HI 528
1

UWC HOPS 4QjOQQta; cantatas

Gtoaa Pravtoua HHgh/Low .

~

Feb 44.700 44,775 4S.I2S 44900
_

Apr 44.800 44925 4&00O 44900
9ai 50975 40.773 50900 48.700

'

Ju< 43925 48.850 48930 48980
Aug 46988 48900 48.425 46.100 .

Ota 41985 41900 41950 41.700
Dae 43.100 42900 43100 <2850 •

Fab 43050 42900 43950 43900 -

PORK BELLES lbs', eenttffe

CtoM Prevtoue Hlgh/Low

Feb 37.350 30850 37.350 38.550
'

Mar HASP 37.126 37.700 30.700 *

May 38.600 30225 30800 37B90 !

jy 3037$ 30425 39.525 38.150
Aug 38.760 37.260 39.000 37.160 .
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Blue chips drive the market forward
By Terry Byland,
UK Slock Martel Editor

THE UK stock market yest-
erday regained some of the
confidence so badly bruised
over the two previous trading
days and share prices closed
very firmly after a well-traded
session. The latest fund-raising
moves, a well-heralded £204m
rights issue from Trafalgar
House and £300m m deben-
tures from Forte, were taken
calmly and there was relief
that British Petroleum, report-
ing satisfactory trading news,
made no call on shareholders.

'

Traders pointed oat that the
two-week equity trading
account ends tonight with
share profits still in plane; fur-
ther demand for stock to meet
selling commitments takpn on
Tuesday and Wednesday could
help the market this morning.
Heavy buying from across

the Atlantic for the pharma-
ceutical stocks which have
been badly hit in. recent ses-
sions provided the driving
force behind the blue sec-
tors. A- large buy programme
by a UK house was identified.

Oil shares, too. made good
progress following the BP
statement; although UK fhnds
remain cautious towards BP
shares, they are wary oT selling

.

while US investors show
increasing confidence in the
stock.

An early gain of IS points on
the Footsie proved more than

the market would allow, and
the advance was trimmed
briefly as the rights issue from
Trafalgar was absorbed. The
stock index futures sector pro-
vided a lacklustre guide in
early deals.

However, the market began
to move forward as the drug
stocks responded to demand
for the sector in New York
overnight. The Footsie was
quickly ahead by more than 24

points at 2£40.7. The market
remained firm for the rest Of

the day. But in spite of a firm
start to the new Wall Street

session, when the Dow Aver-

age added 22 points in early

trading, London closed just

below the day's best levels.

The final reading showed the

FT-SE 100 Index at 2£3*JL3 for a
gain of 17.9 on the day. Inves-
tors were waiting cautiously
for reports of the speech in

Germany by Mr Eddie George,
governor-designate of the Rank
of England. But his warning
that there is little room for

further adjustment on domes-
tic interest rates came after the
Loudon equity market had
closed for the day.

The focus on the blue chip
pharmaceuticals, where Glaxo
stood out strongly, took some
interest away from the second
liners. The FT-SE Mid 250

TRADING VOLUME IN MAJOR STOCKS
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Index firmed only 4.6 to 3.0005.
However, dealing in second-
hne issues made up about 63
per cent of the day's total Seaq
business of 889.4m shares.
Retail, or customer, business
has remained high this week
and on Wednesday returned a
value figure of £1.27bn.
The strength of the pharma-

ceutical and oil issues also out-

weighed, in index terms, the
continued setback in several
domestically orientated sec
tors. Food retailers continued
to signal concern over sugges-
tions of adverse tax develop-

ments ahead in next month's
Budget speech from the UK
chancellor of the exchequer.
The market’s chief preoccu

pation, however, remained the
heavy flow of company news
now looming over investors.
The game of "spot the rights

issue” bas been joined by
the game of "spot the bid
story”, and the market was
buzzing last night with hints
that a large corporate dev-
elopment will shortly be
announced in the hawking pnri

financial sector.
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Welcome
for BP
figures
FOURTH quarter results at the
top end of market expectations,

an impressive post-results
meeting between BP manage-
ment and oil sector analysts,
and a fresh wave of US buying
drove BP shares up to their

best level for 12 months.
The stock closed ll'A, or 43

per cent, higher at 277%p, eas-

ily outpacing a generally buoy-
ant oil sector, itself up 2 per
cent, and the wider market,
where the FT-SE 100 was up 0.6

percent
Specialists said Mr David

Simon, who took over the rale

of chief executive last summer,
delivered a very impressive
performance, telling analysts
that BP was meeting its recov-

ery plan targets and that there

were no plans lor a rights issue

until the group had reached its

target of profits of £500m a
quarter. Although much of yes-

terday’s buying was again US-
sourced, UK institutions were
also said to have been picking

up the stock to reduce their

underweight positions.

NEW HIGHS AND
LOWS FOR 1992/93

NEW HMKS J1«2Jl

-BRITISH FUNDS (» Furettno 341* 1WWKK.
Tr. Shoe M. 2001. IT. 2ljpc W. 3003. Tr.

2pc M. 2004. Tr. 2*jpC M. 2000. Tr. 2>jPC

14. 2011. Tr 2^ pc M. 2011 Tr. 212PC 14.

20H Tr. 21* pc M. 20SO. AMBBCAM pj
Amurttoch. Ml Aitanlte. Mbouttv Ea*on.

FPL, NVNEX. Tima Wam«r, US Wam.
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Some analysts, however,
remain cautious about BP's
rehabilitation. Mr Keith Morris
at Carr Kitcat & Aitken said
“BP is a recovery story for
1994, nut 1993”, while long-time
bear Mr John Toalster at
Strauss Turnbull, painting out
that gearing remained around
100 per cent, said: “There- is a
surfeit of enthusiasm over
experience; they are far too
expensive.”

Rank gloomy
A gloomy outlook from Bank

Organisation during separate

presentations to two broking
houses did little to help the
shares, which foil bade in thin

trading. Rank management
was said to be giving no
chance of recovery in the lei-

sure sector in 1993, with an
upturn not seen until the final

quarter of 1994. The remarks
were considered pessimistic
even by Rank’s cautious repu-

tation in the market and the
shares fell 17 to 689p. However,
hints that Rank would con-
sider eventually exiting from
its joint venture with Xerox
brought some cheer, as did
brighter trading news cm the

US, according to analysts.

Trafalgar cash call

Shares in Trafalgar House,
the construction, property and
shipping group, fell sharply as

the market reacted to the long-

awaited rights issue, a cut in

the dividend and a warning of

further property writedowns.

The market had anticipated

the l-for-2 rights issue to raise

£20L6m, but the warning on
further property writedowns
took many by surprise. Trafal-

gar also announced a cut in

the dividend from 6p to 335p.

Dealers rushed to sell the stock

and by the close, turnover had
risen to 42m, boosted by pro-

gramme trading, and the

shares foil 12 to 76%p.

Mr Leslie Kent at agency
broker Carr Kitcat said: “The

company has a huge credibility

problem but there remains
much potential in the group. It

is up to management to restore

that credibility and potential

but that will take a long time.”

Reuters rebounds
News and information group

Reuters recovered 28 to I344p

as analysts' interpretations of

the company's full-year results

reached clients. The buy argu-

ment is exemplified by S.G.

Warburg, which published an

overview at the end of last

week. The UK investment bank

argues that at 1390p Reuters

was on a 1993 p/e relative of

145-150 and a price relative tar-

get of 110, which would posh

them to 1430p. That target

looked more achievable on

Tuesday, before the price tum-

bled 66p. Yesterday, NatWest

Securities advised clients to

avoid buying until the stock

hit 1250p. Nikko advised sell-

ing; the Japanese house said

darnings per share growth will

be held back by lower interest

rates and hedging last year.

Suggestions that Lloyds

Bank’s preliminary figures

may be accompanied by a

liaso’
D

1992
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1993

Equity Shares Traded

Turnoverby voksne fmflfion) .

ExdtK&ig: fenbarmsrisBt

busbies?4 Overseas.Hanover

j •
• F
1993

full-scale bid for another of the

UK banks continued to drive

TSB and Standard Chartered
shares sharply higher.

TSB attracted exceptionally

heavy activity, with 10m
shares traded in the cash mar-
ket and the equivalent of 5.1m
shares traded in the stock
options. But there was scepti-

cism about the likelihood of a
Lloyds bid, with TSB shares
underperforming the sector

and the market and closing

only a penny higher at 172p.

Standard Chartered, where
Lloyds retains a 4.7 per cent
shareholding after its unsuc-
cessful bid in the mid 1980’s,

closed 14 higher at 645p, after

S0p. Lloyds, expected to reveal

a 10 per cent increase in the

dividend total, rose sharply to

close 13 firmer at 528p.

Royal Insurance rose 15 to

288p on 5£m traded, with the

market increasingly of the
view that a rights issue in

unlikely in the short term.

Commercial Union closed at

600p, ex rights, with the nfl

paid ending the session at 90p
premium.
The pharmaceuticals sector

showed strong gains yesterday,

reflecting “bottom-fishing” in

the US. Goldman Sachs was on
the bid and Glaxo, the hardest

hit in recent weeks, was the

biggest gainer in percentage

terms in the FT-SE 10 index.

The shares gained 31 to 696p on
heavy turnover of 10m shares.

Meanwhile SmHhKUm* Bee-
chain improved 20 to 466p in

the 'A’s and 17 to 409p in the
Units. Wellcome raced through
the 900 level close 20 better at

913p.
RnHimaim International ‘B’

shares rose 13 to 599p after the
company said it has begun
talks to set up a regional hold-
ing company in the for east
First-quarter figures at the

top of tiie range of analysts’

estimates helped industrial
gases group BOC Uft 7 to 746p.

Hoare Govetfs chemicals ana-

lyst Mr Martin Evans has
maintained his foil-year fore-

cast of £380m and continues to

see the shares as undervalued.

BT settled 314 firmer at
411V4p after the third quarter
figures. Mr Jim Ross, telecoms
analyst at Hoare Govett said

the slow steady upturn in
inland call volumes was “a
good backdrop for tiie flotation

of BT 3 later this year; the
shares have further to go,” he
said.

A strong buy recommenda-
tion from Goldman Sachs left

BPB 7 higher at 216p. Mr Mike
Betts, building analyst at Gold-
man, said BFB’s profits should
grow rapidly, due to increases

in plasterboard prices, both
those already announced and
those expected in the future.

Dull retail stocks were enliv-

ened by the debut of Motor
World Group which saw 5.8m

shares placed at 210p and
quickly marked up to close 65

ahead at 275p. Dealers said the
group had excited interest

from private clients following a
series of presentations.

Burton Group slipped lKp to

69Kp as agency broker Caze-

nove was said to have crossed

lines of 4m and im shares at

70p. Total turnover reached
21m. Bucking the trend,
Alexan bid stories were again
heard, the shares adding 3 to

85p.

Huge turnover in Asda was
seen as investors speculated on
the value of the nil-paid shares.

They closed steady at 5p, while

the ordinary edged a quarter

pence forward to 58Kp In turn-

over of 47m. VAT and competi-

tion worries again dampened
enthusiasm for the leading
food retailers.

Although not a fund-raising

event, hotel group Forte’s

£200m debenture issue was
thought good for sentiment
and the shares added 4 to ISOp.

Paper company Arjo Wig-
gins Appleton bounced 6% to

l68V4p after 40 per cent French
stakeholder Saint-Louis said

the group had provisional 1992

turnover of £2L57bn, compared
with £2.49bn in 1991.

British Steel had a busy ses-

sion boosted by a recommenda-
tion from S.G. Warburg and
volume rose to 15m as the
shares hardened 2 to 78p. War-
burg was, however, reported to

be negative on IMI and the
stock declined 12 to 268p.
Personal care and footwear

group Peter Black dipped 3 to

170p as it was announced that
two shareholders had sold
stock and now owned less than
3 per cent of the equity.

MARKET REPORTERS:
Christopher Price,

Joel Kfoazo. Peter John,

Steve Thompson.

Other market statistics,
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EQUITY FUTURES AND OPTIONS TRADING

STOCK Index futures had a

volatile session in which fears

of further rights issues alter-

nated with bid speculation to

the banking sector, writes Joel

Kibozo. . , .

An initial "treat in toe

March contort on WM
j
after opening at 2 *8r

5
rtf^S!

brought about by news of

Trafalgar House rvghte^u^

That was quickly shrugged otr

and March reversed direction,

nulled forward by the cash

market. But it ran into

another bout of selling at mid-

morning as bid talk and specu-

lation of further rights tones

again went round the market

However, buying from a

leaning- us house sent March

into positive territory again

and tide tifflP It toadied the

day’s high of 2,842. Then,

weakness in sterling led to far-

ther wiling that was encour-

aged by the early poor perfor-

mance on Wall Street.

March finished at 2,834, up 7

from the previous close and

around 3 points above the

underlying fsh market, after

turnover of 8*480 contracts.

In traded options, most of

the day’s activity centred an

the stock options. Bid specu-

lation in TSB continued and
it was the most actively dealt

option with a total of 5,159

lots.

It was followed by Cadbury-
Schweppes with 1,159 lots

transacted and Glaxo with
1.405. Trafalgar House, on
annonneing its rights issue

yesterday, was also busy.
Total option market turnover
came to 29,205 contracts.

LATIN AMERICAN
FINANCE AND
INVESTMENT
SURVEY

On the 29th March 1993 the

Financial Times will once again
publish an up-dated survey that

will take an in-depth look at

finance and investment across a
region that continues to excite

interest amongst international

investors.

The survey is timed to coincide

with the opening of the

Inter-American Development
Bank meeting in Hamburg at

which copies will be distributed

to delegates.

To advertise within this survey

contact

Paul Maraviglia

Tel: 071-873 3447

Fax: 071-873 3595

or your usual FT representative

FT SURVEYS

Market Myths and Duff Forecasts for 1993
Corporate profits will joar, bond; hove hod their day, Ihc US dollar I; In

a bell market.” You did NOT read lhal In FulierMoney
- Ihc Iconoclastic Investment lettef.

Call Jane Farquharscr. lor a sample Issue (onco only)

Tel- London 71 - 4394961 (071 in UK) or Fa*: 71 -439496*

GETTHE EDGE: GET DIRECTUS
Futures PiAger brings you tUj^Uigfos o£ dlredLors' share transactions
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One Chart Equals One Hundred Stories
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MONEY market FUNDS.

FOREIGN EXCHANGES

The flight into yen continues
THE YEN’ came close to testing

its all-time high against the US
dollar yesterday on speculation

that finance ministers from
both Japan and the US would

discuss reducing the huge Jap-

anese trade surplus this week-

end, writes James Blitz.

For the third day running,

the yen gained new ground
against most other currencies

in heavy trading. It closed at

Y72.46 against the D-Mark from

a previous Y73.Q0 on what one

dealer described as the most
turbulent day in his dealing

room this year.

Its performance against the

dollar was even stronger,

helped by lacklustre retail

sales figures in the US. The
dollar closed in London at

Y120.2, from a previous Y120A
At one stage the dollar was as
weak as 119.50. near to the his-

toric low of Yl 19.00 set last

year.

The yen also continued its

extraordinary performance
against sterling, closing for the

third day running at a new
all-time high against the pound
of YL7G.5. For British importers

of Japanese goods, the
exchange rate of Y234.25
recorded the day after the UK
general election last year must
seem a world away.

The flurry of yen buying

£ IN NEW YORK

began after Mr Thomas Foley,

the speaker of the House of

Representatives, said he
thought that President Bill

Clinton might favour policies

aimed at strengthening the

Japanese currency.

US Treasury officials later

played down the possibility

that an accord on reducing the

Japanese trade deficit might be

reached when Mr Uoyd Bent-

sen, the US Treasury Secretary

meets the Japanese Finance

Minister this weekend.
Mr Steven Hannah, a direc-

tor of IBJ International in tan-

don, said the current flight

into the yen was similar to one

which took place last year,

when words from politicians

failed to be backed up by
actions. “There is still a risk

that interest rates in Japan can

fall further." he said, believing

that the current rally would be

hard to sustain.

However, Mr Jeremy Hawk-
ins, Vice President of Bank of

America in London, said the

market could test the yen's
all-time high against the <winr

again. “With the difficulties

over the GATT talks and the

US embargo on steel imports,

trade sanies are taking up an
increasing amount of the mar-
ket's attention," he said.

Trading inside the European
exchange rate mechanism
remained quiet and the French
franc dosed at FFr3.379 against

the D-Mark from a previous
FFr3.383. However, omens of
tension continued to be seen in
the background.

In Frankfurt, Mr Hans Tiet-

meyer, the Bundesbank Vice
President, spoke in favour of
“limiting to greater extent
recourse to foreign currency
market intervention."

In Paris, the Director of the
French Bankers’ Association,
said that banks are now losing
FFrSOOm a month with base
rates at 10 per cent and the
cost of money at 12 per cent
He said French base rates may
have to rise.
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(he
Month

»:St
5V-SV
BV -8V
12 - 11

V

UV - UV
10V-10

13V -13

Tfrte

Naetht

I

13V

.:§i

uiffl
9«y-9

3V-2V

5b
Masks

13V -13

ft*
Year

cent resdnal. Sun term rates art

:dm revs 5V-5precis; Ns years SV-5V pertan; Be* yea

• for US Dollar aod Japanese Ysv others, &n iati notice.

EXCHANGE CROSS RATES
FCUl i $ ON Yen F Fr. S Fr. Ha Ura B Fr. Pie. Eta

*F baling rate Iran Official ratrC905O S6630

C 1 1419 2353 1705 7.950 2178 2648 2192 L780 4830 167.6 1308
1 1 1656 1202 5 603 LS35 1866 1345 L25« 3418 mi 0351

JM 0 425 0 603 l 7246 3379 0.926 1125 9316 0 756 2D61 7123 0513
YEH 5865 8323 1330 1000. 4663 1277 1553 12656 10.44 2M5 9810 7.085
FFr. 1258 L7B5 1960 Z145 ID. 2740 3331 2757 2239 6101 2108 1319
SFr. 0 459 0 652 1.080 7028 3650 1 1216 1006 0.817 2227 7695 0555a 0378 0536 0.B89 6439 3 002 0.33 1 8278 0 672 1832 63.29 0.456
Ura 0.456 0647 1073 77.78 3627 0.994 L208 1000 0812 2213 76.46 0351
C* 0562 0.797 1322 9519 4.466 1224 L488 131 1 2725 94.16 0.679
• Ft. 2062 1926 4.852 3515 1639 4.991 5 460 4520 3.670 100. 345-6 1491
Pta 0397 0847 L40C 10L7 4.743 1300 1580 1308 L062 2894 100 0.721
Cs 0.828 L175 1948 14LT 6381 1803 2192 1815 L474 4035 138.7 1

Yen per 1,000: French Fr. per 10: Ura per 1000: Belgian Fr. per 100: Peseta per 100.

FINANCIAL FUTURES AND OPTIONS
UFF2 IMG SLT FUTW9S OPIUMS
£56,W0 648a pf 1MX

WTE EDM SWISS FMNC BPTWS
SninpeWsaflHX

UFFl BUND FUIMESVOB
MBSMM ptob af 110%

State CaHtretUroMs (Vts-atttocnts Stake CA-ieUtareto Strike Ub-settlma Pats-seillemo

Price Hit Jib Mar im Price lur Mbr Mv Jib «r Jre

90 2-62 4-31 CM2 0-77 9400 089 LIT 081 081 9200 L47 180 0.01 027
99 Ml 343 0-05 0-39 9*25 0.46 0.94 0103 083 9250 098 140 002 027
ICQ l-oe 2-99 0-12 0-9 WO 023 0.70 085 0.04' 9300 050 1.85 88» 0.42

101 029 2-17 0-33 M3 9475 0.08 847 035 086 9350 015 0.76 014 0.63

10? 0438 1-44 M2 140 9500 004 029 036 013 9400 083 054 051 0.91

US M2 1-15 2-06 Ml 9525 002 015 059 024 9450 081 037 LOS 124
W4 0-01 055 305 2-51 9550 081 ao7 083 041 9500 0 025 154 162
105 0 0-38 444 3-M 0 083 187 0.62 9560 0 016 204 203

Money Market

Trust Funds

CwttsACo

Gras NS IM

I CAP Mosey HMWffMbUI
J114
Mrt
sn
m#

EstlraM retone tatal, &fb 1797 Pas 6620
ftwIasMBTidp« W. tilb33B35P*479S

UFFE EURtHASX 0PIXMS
BUrepafabef 1H%

Falmiioi TtAnt total UfcO Pus 800
PmteBttj'iopen WlCiIU 1316 Pan3490

UFFE IMUI GOVT. SMS Bn FUTOTES
0PTBKS US 2t0m lBOSo af 100X

Eomud pabiH total Calls 3950 Pm <381

PrettaBdaytopen Is. talk 91785WB®009

UFFESmr STEHJR6 0PTBRS
E500^Hp*bifU0%

Onedh thvQ nlllUA. 1 5 7S -I
JSSSnsrasnoa Iso h 6«o*

Tire COIF CtnHtte Dfpmlt Aecmat

S5S^lJT,

.

E
Slo“

0

I CtttL B0. of Flu. it Omtxh of EnUwW

lsasi^.ur^5oaw -i "fiasw

film-.

Aft CM MIG

tUV4AU 071-62* lafo

jr>,^rauJ*Ml»mn
yoa| 4 Ml ftr

I ? S3 ZfcJOl )W| fti

s«i fsl s
flOiOHd-CMWnnmrwrr. .

IS 50 188
MpSasIkMM SraS?.,"^,

2 92 1 OK

SSSBSmSSiBfWWI 07163BU0

fiSOO-ClOOOO
aa.ooi-ca) m.
icaooo*. r .

MaptnuoaH

jnm™ rimv i

3t0 ,071-6312
5t» »J5l 309f
5 50 413 561
t2 4 Ml 66j[

4 00 3 005 1 4 061

Strike Cikvsetltoaats ta-settlemeto State Cto-setaants PuB-*akmts Stake Calb-aulemoti Pnts-roitewRs
Pita Mar Jm Mar Mar Bar Pita Mar Jib

0.03

Jm
9150 053 L48 081 082 900 i n 226 019 126 9350 062 LM 008
9175 051 L24 DIM 083 9500 091 1.9b 031 3-46 9375 041 092 007 011
BOO 015 181 013 005 9560 060 LTD 050 L70 9400 025 072 016 01b
9225 (JOB 0.7B 05! 007 9600 05/ L45 0J7 L95 9425 013 054 029 023
9250 084 058 052 012 9650 071 LZ3 LU 223 9450 007 039 0.48 033
9275 007 041 073 020 9700 011 LM 1ST 254 9475 004 026 070 047
9300 0.01 028 099

S3
9750 086 086 L96 286 9500 002 020 0.93 044

9325 0 019 123 9800 083 on 243 321 9525 081 0.13 117 0.82

Eftirautfwim tcUL dlls
toUls 13

4198 Pad 2948 Estimated »tor* Bti, Gifts 805 Pro 680 EsUmsed nkne tcul. Calls 2302 PM! 2333
Prprtmsday's open 9713 Pats109537 PreitoSdaysPpesto CTOsIfflKPriS6318

GartmoK Money Mamdement LM
LMBMSsSSUasdmGOKBQQ 0»«6Wg
Cali Fan -
Hafloa . ...

SpeeaiFnM

Isis jmJK 392 iZ4 b-WW
111 383 533 WBU
195 L4b 196 3-MS
IS -

LONDON (UFFE) CHICAGO

9% M8ML BtmSH O.T
£SS£W3a*suo%^m

Oase HU loa Pm
Mar 100-30 101-19 100-27 101-13

Ju* 102-02 1(0-20 101-30 102-21

Edlptated relsv 43764 Q6839)
FmttK daysms Is. 64910 (6362B

05. TSEASurr (touts XH7 1%
SUMJMSSbdi of I06X

US TtCASCKY BONN 1%
sioojta 3am sib»x

ta* L« Pm.
Ms 107-03 107-09 107-411 107-29
Jna 10527 106-21

EaitoBed aoteas 26 (671

PrrriaH day's gpn let 675 IMS

6X WTSfUL GEBAK 6BYT. I

HS2545W IflWte s lorn

DM Low Pm.
Mar 93.46 93« 9338 9333
Jon 9363 9367 9332 9333
Estimated relpa* 36353 (46963)

Prertensds's epen fat. 149801 Q5060Q

6X MTBKAL UE0TSH TEEM GERMAN SOYT.
BaHB(BOaUDS25a0M lOOfcNm%

Dost Iflc* Lai Pm.
Ms 97.89 97 92 97.76 9732
Jat 98.40 9B35 9&35 9B32
Estlneted refone 3868 0914J
Pierian day*oh M. 9738 (95731

6% HVTBHM. IMG YEM1ANME3C GOVT.
BOMB 7119b ISO* at 1I0X

Latest

L07-S
Lm ta.

lb 107-07 131-00 137-03
106-00 10682 105-24 105-27

Sri 104-22 104-25 104-19 104-20

Dec 103-IH 103-18 103-15 103-15
Mar . 102-14
An - 101-15
Sea • 100-18
OK - 9924
Mar . 9980
Jre 98-11

ILS.1KXSOIY BUS moil
aupoirotf uox

Latest

97
H8 Ura ta.

MB’ 9785 9782 97.03
km 9686 9687 9680 9680
Ss 96.49 9654 96.48 9647
Dec 9686 9630 9626 9605

BflTBH POUHB tBMD
a toc

Latest

L4Z&
Lew ta.

Hta 1 1.4122 L4224
Jre trr| 14124 L4040 14136
Sri “ 1.4072

MMJE3EYEX moo
Y12jmS per Y10I

Utes UK jgn RST
Mar 08342 0 83H 0.6203 0.8261

Jta 0.8345 05352 08230 082W
Sep - a8273

Money Market

Bank Accounts
fins Met CM MS

AlB Bank Hlfb Interest Chest Account
Brians <U.Uxbr«(eUB8 ISA

,
0800282115

Oh Km Bank (LmNWI PIC *"**{*«
UNn!aM Mmt Wlf.Tt? . ,«,

Ow
Oh

DarMhara Td PIHDaitfiteun 500 Act
nTSSSklanthSta^O
t to floor 6MI1&. [9TO 6 75 - WO
t\n nftP» I Vflir 19 00 o 7>l

Fidelity Money Market Mbs*

adttarZrel
^gasaaaiiSwfifiK

TN1IW2
3 3751 J58j to
3 79 SB9 W

4 Jl»l 9 !•! «v
jumnuel '

Gartnure Money Managmw? Ud
'

x Bldg Sr A
Bad Madia* HM
£4 999 9
HC24.W-. . 3
-144.994. Ifc

mb aw. 16

071-6386070

OGJHOE HAXK4BBO
BM12X8N S per DM

Latttf

&

_ Low Pm.
0.6004 06010 03987 03998
03935 03939 03920 0392J
03880 03880 03880 0 9674

- 03833

THSEE-MKTH EOIOBOLLAB (BMI
Da pofedaS U0X

Case
uojo ua

Law
110.18Mar

Jpa 109.70 109.75 109.49

Eoisattd refine 1743 (1409)

Traded eskalfdy oa APT

Ued. Hfgk im Pm.
Ms 06499 0.6512 0.M74 06492
Jw 0 6482 0 648S 0 6442 0.6*60

Sep ... Q.6437

Mar E^rlEH Low
9663

ta.
9685

Jan 9647 96.47 9641 9642
Sri 96.13 9614 9606 9607
Dec 9557 9557 9550 95.49

Mar 9555 9559 9527 9527
94 96 94 96 9*89 94 89

Sri 9482 9483 9*57 9450
Dr 9422 9422 94.16 94.17

AHfcn Home Bank pic
30Qty Bnd. EC1Y2AY.
TioaorAconnt-hrpretad
H«WrbtAn -hr(nans and kBbeaaSaat* .

UMuca.m. 7lw« soo| 407 ira
fo.gro-Eza.ggg. _ 500 379 su m»
a.aoo-cm.gg*

.
[sao 4 in jm mui

30.000 or rw»».. _ |9.79 43129) 9TO' Mtt

Allied Treat Bank Ltd
97-101
TREHBA
rOMHAU
OMAAIC
MCAUR
MOCA
PiesM

1 MneHon Espies Bask Ud
ScUnKon. Bw^esKJI RH159AQ 0444232444

;

s
1

U.000-C4 999.99...

.

»
A 79
900

in

LX 1H2 MUI
338 4.99 MUI
33fe 4.8S Wlh
375 5 12 NUi
394 5J8 Mtk
431 9 90 MW

STMBAKB 4 POORS SM 1

BwV at Wand HM> Utred Cfecwn tec
3640HVbSCSre«WSUia 0753516516

Uten Hire Urn

Mir 447 60 447.90 447.30 44710
Jon 44830 448.40 447.75 44735
Sep ... 448 20
Dec ... 44910

Bank of Scattand
38TbearetHDrS 2EH ,071-6016446

I - 4 74 MtA
3 66 4.99 MtA
431 5 90 Mtk

I2x Konmn rralias govt. aoRoom
URA 2Wa IH* tf 1HX

Hbk bw
96> 9525

95.15

Oojf
Ms 95.60 _
Jre 9530 96.10

Enlsated reisae 32289 G6666)
Prepare dayt gpen ML 43S17 05490

PHtADOMn SE £A 0PTBNS
OUSOferebpsOJ

Sa0006„: :'_ ..15.75

Bank af Wales - Batons Accnants
nagreay. Carttil CF14YB

,
0222229922

CvmAcoiR taewr. Ja.QO H 4 07T Qtr

SAM<MMglB»-l9.00 -I Sill MB

Barclays Select

THREE BWTTH STERLING
£500,000 patah S 1MX

Mb
Ora
94.09 44$

Lew
9484

ta.
9415

Jre 94.56 9483 94.49 9459
Sep 9*67 9423 9485 94.70

Dec 9456 9481 9*55 9459
Mre 94.19 9*24 9459 9423
Ju* 9380 93.85 93.79 938*

Ep. Vfil. Oac. Rgt. not i6aMi} 31646 _
Pmtare days opa Is. 298123 C991S7>

State
Price Fri

Calls

Uar
5%

Jta Fri

Pats

Mar Jib

1575 459 4.75 599 067 L60 287
1400 001 2.98 3.75 459 0.05 IX 254 3.96

L425 027 L71 253 3.44 078 256 3,75 550
1450 001 087 L68 257 287 417 554 687
L475 _ 058 104 184 555 617 718 85B
1500 . 012 060 129 7.80 856 928 1051
152S - 004 032 089 lax 10.72 1159 12.57

taiens day's ppa la Cafe 602.80* Pats 574.483 IAR outncles)

Preifans days wksate- Caiss 58862 Pats 52.910 (All camndal

PARIS

Halifax Bldg Sr Asset Itaem Dwmre Act

TnnKvfkMdJJaUUn HklW5 KDlATO
tsooo-tiggq 500 jrjl jm
LIO O0O-C24.9W.. . Is.65 f?5l 9rS5 .0MM.49 .

999 . 6.W 4 58 6» 9^
UOOOOsSdMK. I6B9 SI** 7 091 0b

Julian Hodge Bank Ltd

nSoffi-r . 6 50 ««a| 6 66 Utf

L5 000*.. - - l6 00 4 Ml 6141 Mr

HwniKKlyde Finance Group _J_

tigs&^^war* .901

Leopold Joseph & Sons Umlted '

MCrSsa Street Uq4MEgV7EA D7156a2Jfi

taool'tloo'oSo
-
*fbI5 6 1365 1 4-5000] 0|r

£Ub OUSm!..... 16 29 6J992I. OB/ji «•

Kletownt Bensan Ltd
158 KeetliA TomW Lp9*fHW5?er 0712671586
HI Cfl lC2.900»i . TS00 379) 5IUfP*4

Ltoyds Bank - breesimart Annmt
71 LOWHrt SL Louder EOT »S
C50 000 W4J6HC iJ40
£25.000*- . (520
uaooo*. .. .. - 1900

Midiand Bank pie
P0B«2.»fH|Hd
bMStadOBA
ttO.OO(H . .

[25 000*
£50.000*
TESSA. .

NatWest Crown BeiarKLAccount
.ItouaMT, LcrekM
£50.000* . -

S!oo0-t«9.9<re
.

£IO0» 10^4.999
£2.0OO-£9.999 ,

NattsnwMc Bldg Sot- Bus!nesslwrestor
*

' Tsailinwl
SU81NW UBM3K^49
4.40 3 68 4 94 «•
5 40 4 05 5 51 06
5 40 4 45 6 07 Qtr

6 40 4 BO 656 Qtr

6.40 518 7 06 W

ns Prt
O25.80I
Mi444

J300-CM99...
00.000-tS4.999.
£3.000*

Prime Accreret HXCX
BorlASVtDI

,
060*252891“ ^20 L65 222(0tr

150 LBS I 192 Qtr
300 125 3 03 Olr

340 170 3 65 1 Qtr

7 is 10 YEA* MX WIIDML FKBCH HIS OKTIFl FUTUtEI

Brown Ripley & Co Ltd

PiofOreutaWt .. 1 5 230 J94l SJfll

I Catodnaia Bank Pic
a St Aadren Snare.EdM EH22PP
HKA- . .T5 4

9833
5JBI On
SJfll Olr

ra^r 1

!

C2S,0QD^€W.W.
£30000^ ..

Portman Bldg Sex Prestige Chtmre Accospt
MctoropdlltH Boomoposb. 9H2 6EP 08M6UM3

4 50 468 BABTWto
33Q 4 131 3 50 VB*
300 3 75 5 00 Yurti

400 tool noolreA
3 00 3 25 1 3 00lww*i

Pmiadkl Bwk PLC ,
“

WAsMeeBtl Aitrtncfciin
.
OnPtre ,061-9239011

h.l C A ULOOOH. lb 00 3 751 5121 MUI

Boyd Bank of Scotland pic Premium A

a

42 St AatfrmSa. £SM*rgb EM2 2VL . Oil 42J8302

E5Q00D*
£30.000-*49 449
£20,000-£24.949 .

£10 000-1 14 044
a.JOO-£4.994 .. .

125

1

I Yes*

£50.000* 500 3 75
£25 000-149 944 4 60 5 45
UD OOQ—£24994 4 00 3 TO
£5 000 -£9.999 2 50 188
£L000-14; 499 . . 2.00 ISO

5 09
468
40b
252
202

THREE MOTH EUB080UA8
in»paMhS lW5(.

dire Low ta.
Mb 9666 9664 9688
Jib 9646 9646 96.43 9648
Sri 9614 9614 9607 9626
Dec 9556 95.53 9553 95.60

Open Sett pete Chrege HIW Low t Yield tOpenlM
11338 mu -022 113.44 113.10 001 214.127

11506 114.90 -004 115.12 14900 7.78 60079
115.16 -11506 +002 mm. 11516 7.77 4.950

Uartt

Jtoe

September

Eoinscd re)tree 97J63 1 Tsai Opm beereR 2BL156
TESSA

.

Tfcr

-S1

air

**r-
Cato Allen Ud

! 256JTM..U-. L-A-K3V9TO
071-J23

«70 0HidalKSv-fla
TBKfrMMTB P1M8 Fill

EA. Vol. (be. ngi as SkMirt 06 0380
PrertotJ days open InL 22066 CZL4Z36

I Is pM* af 1B0X

Mari FTTWm x m 11.43 40342
June 9125 9L17 -020 9150 91.16 863 45.497
Septauliet 9235 9258 -0.06 9252 9255 756 36.469

banter 9270 9273 -0 02 9282 9270 725 9.043

reksoe 32.715 r Teul Open letatst 143,257

dose
It

La* ta.
Uar 9202 9L95 9L95
Jwi 9296 9296 9287 9286
Sep 9350 9353 9347 9346
Tec 93 76 93 80 93.73 93.74

Uar 94.09 94.11 9105 94.07

Jan 9423 94.15 9489 94.08

aaitertHHse Bask Limited
ip———— »— 1 1 1111 hum

taM400-£14.999 WMH
PWi.oaj-£49.w
risO.OOO-W99g
uoaoo^jtoy

SIOO.OMMH99.999..I
smanrtoiBd

OC40 FUTURES aUHFl Stab Wk

479 336
5TO 375
5 25 394
530 «U
130 1 13
200 130
2-2 Urt
.230 LOB

aimclet 41cadlabto- lor r:

at 2160

071-2484000

405f
3 121

5J8

13
253

Tyndall A Co Ltd
24-33 Princess Ykttrt)
Denuad Acc....

HtMAClTOQ*
MMA UbO.OOO* .
Matter PAw
TESSA.

StBrhta
,
02721,

04 87 3 65 04 94 01/

3561 04831 Or
3 75) 05 09 TOr
X49 04 71

*1 05 .35

1

051

Estimated retone 8*970 (9443U
PreriAB days open IS. 467999 (4633041

Ftknaiy 1929.0 1928.0 *700 L<M5.0 19250
Martfi 19500 19*85 *650 19650 19465
April 19650 19645 *750 1965.0 19625
Jree 1959.0 *650
Esunaud retame 15587 t Total Open latatsi 53.550

32.859

12195
485

L973

ECS BOMB [HATOT

Qua HM Lew tar.
Mar 90.70 90.74 90.66 9063
Jwi 9186 9L71 9182 9183

% 9240
9273

9241 9258 9236
9270

March ltd 7H tin n -Q06
Estasted total*ua t Tsai Ops Iowa 10,971

11010 8.44 1IU8* IB
3S

0438744300

ua
Trwtr
Terri?

OPDM OR U8K-1E1M FKKB MO aunn

Estbndid reton 1609 OTffl
ftetkAS days open (bl 16517 Q59481

THREE MOUTH EURO SWISS FXRRC
SFRIspakdaafUOX

Oase KWI
94X

Low
tte 9488 94.62 9466
Jut 9516 9516 9509 9521
Sri 95.45 9538 9555 9534
Dec 9559 9545 9540 9542

147426)

Mato
Calls

Jane Sejrteater Mari
Pats

Jree

111 216 0.02 0.18
112 121 - 007 029
113 043 . 028 047
U4 007 182 - 072
115 - 1© 1.09

Q(*n tot 130509 100709 7.461 191502 61.907

! 13^70 t TSal Opte Macs 502.208
t An Yldd & open Mast flgares are tar (he pmtaes dre.

Sqdesbs I Puktwir

U/A

CtydesUe Bank FtatlUt Snlntlm Acc
30StVlseniPlace.0ImMC12HL ,0412487070
U0.D0CM29.999 71*20 3 13 4 27f Qtr
£30M0-C99 999 4 22 3 17 *29 Olr

£ua000-u99999 J427 3201 43*1 Olr

CwiffederatiM Bank Lindted
Prtneu Road. Stereaw SCI 3UQ
UBwtaklto IBM0r7|6.43
IWlMK £25.000*. ..(630
iTiifasitno.rar_.re 76
bTrFUSBaara*— 17.10

The Co-operethre Bank
POBw30o.stoiBBiy^yB

htkOwkr-Cwa BaipACwrrnt Accawrt
AtlBatonces. _. l5f« *38)
laretbmS90-98Or MafiaSattan
£50 000*........ _ (5 75 4 31

1

£25000-149.999 ... 15.23 394
QMCM24 999 . 475 356
£50OtM4.999. .J3.75 281

1

S5SK“^ 338

1

IS
HSI

ULC Trtit United
1 CieSbmAerlaR PI. lffdaa WIN 7<

EiaoOMO tor reth» 17 76
aa ooo-£<q<l« reiki 8 50
£25.000 - 1 Yt* IB 25 61'

United Domtotoas Trust LM

.0094
3-SWMU
Yenh

1 7AL 071-258
sail 7 98 |j

i$\
a6a

Jl

Mli^^MIKixS 073*5ttMft

ulDOOr?*.. *"fsZS 3 941 5 351 0?r

J. Henry 5ckrader Wagg & Co Ud
UOCAtapsAfr. LAadre ECZV bDS 071-J8269UD
SpecAilAcfc. -1*125 309 4 Uf US
£10.000aSreow . J4J75 J 28 1 4 441 MS

S 83 6-Mtt
532 6-MS
481 M#W
3 79 6-Mta

Weston Tirol High Interest Cheque Are-
Tbe Moreycretr* PfareMAPU 1SE

,
0752 224141

£15,000, .. .-...|3JQ 4 131 5 6lT Qu
£5.0oO-Cl*999 . 5 25 39* 535 SbJ
U.0M-M.499. 13 00 3 75 1 5 09 1 Qtr

Wlnddcriaa & Sooth Wert Flown PLC
“

114 NerateSi, Unto ta7AE
,

071-406 VfB
HireMOiNreAcc .7550 4 131 3 611 TO

NOTES- but CoMnctial rare S brrm-n mjarer. wt
Mhtaa areuret S toe dedaedre S brelc rare rantUi.
Wet; BareS iSimt paraMa after allaw ipp fsdereeore
S brelenia Aurelai GnreCMbCre»rManoiiall«a
U take aoens S cem—awy S inanu pita mur
(Are an 1 war. 'CamuaiH AmujI State treb-
Fneag at who inn H u i*U u UN isagMr

THREE WTTH EUVHJ1A DIT. RATE
BASE LENDING RATES

’A

Estlanted relwe 4092 M52f
Predra toys ops ML Z7B42 (252481

FT-SE IM
OS to Mi bda aSat

dose High Lew ta.
Ma 2829.0 28*3.0 2820.0 Z817J
Jan
Sep

28* L5
28585

28510 2839.0 Si
Estaated wtane 10264 (11093
PmteB days ren lit 55713 (57161)

Cesnos traded on APT. Ostag pdas Son,

POUND - DOLLAR

FTFROM EXCHANGE RATES

Spot 1-mtk. 3-axA. fr^ntlt LZ-reth.
1-4185 L41S0 L4086 L4017 0925

Man& Company 6
AJted Trust Bark B
AS Bade 6
•HenyAsbeda 0
B&CMoiidrodBBi*. 13

Bank of Brenda 8
BwaSwWaip 6
Bwdta/Q/pnai 8
Barked Ireland 6
Bre*<dbate 6
Banket Seotand 0
Barclays Bart 0
BrtBkaTAid East 0

•Birerei Stdfdey 0
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MONEY MARKETS

Sterling futures down
FT LONDON INTERBANK FIXING

STERLING futures had
another mild fall yesterday as
the pound remained weak on
the foreign exchanges, raising

speculation that the UK gov-
ernment would find it difficult

to cut interest rates again,
writes James Blitz.

Sterling flirted with its his-

toric low against the D-Mark
throughout yesterday and this

helped to depress sentiment in

trading on the March futures

contract.

UK ctearlag bank base leading rate

6 per cant

tmn January 2E. 1993

The onset of yesterday’s
keynote speech by Mr Eddie
George, the Governor-elect of
the Bank of England, also saw
selling of “the March.” Mr
George is reputed to take a
hard-line view about the need
to combat inflation, raising
speculation that he would
warn against hasty interest
rate cuts.

Both factors helped to push
the March short sterling
contract down 8 basis points at
one stage yesterday, to a low of
94.07 in the mid-afternoon. The
contract later closed at 94.08, at
which level it prices 3-month
money at 5.92 per cent in
budget week next month.
Dealers remained divided

over whether the contract
could fall much further from
these levels. Some continued to

feel that It was a good buy,
with good reasons to expect
rates in both the UK and
Europe to fall in the near-term.

However. another
London-dealer suggested that
the contract could easily reach
convergence with yesterday's
closing level for 3-month
money, which yesterday was
6V4 per cent In his view, the
pound's weakness made
another near-term cut in base
rates unlikely.

Sentiment in the cash
market was much easier after

most of the £l.05bn shortage
forecast by the Bank of
England in the morning was
removed.

The March Euromark
contract gained 7 basis points,

to close at 92.02, following
slight Calls in the first two days
of this week. In the German
cash market, call money rates

of between K55 per cent and
8.60 per cent were quoted
unchanged throughout the
day.

The better tone in Germany
could not raise spirits in
French franc markets,
however. The Director of the
French Bankers' Association
said that base rates may have
to rise if short-term interest
rates remain high.

The March franc contract fell

2 basis points to a close of
88.54. Both 1-montb and
3-month French francs closed
at around 12 oer cent.
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FlnoTradf Bills (Buy! ..

Dollar CDs.
SDR Linked D«p. Offer.
SOR Linked Dep 0H...
ECU Linked Dep. Offer
ECU Linked D«b.BW ...

Oeenugtol

tv
4V

5

6V

It

sv

5V

One
Month

tv

3.05

s
1»2

Three
Months

Sb
Momte

One
Year

SV

IS

5ft

356

&
Trwjtrr^BHb (sdll; cjne-oronth 3H percent; three months 5

Sills bell): ore-month
under rate of dhcapnt 5.3246

5V per enrt, three months
i . £CGD Fixed RateSterlto

per cent; si* month! 3,’, per cent;
per can; Treasary 811k; Aareage— n Lqnt Finance. Make up day January

29 .1993 . Agreed rates Nrprefod FTOnury 24, 1993 to Marrii 23, . 1993, Scheme f. a32 ox..
Schema II & III' 020 g.c Reference me tor period January 1, 1993 to Jammy 29 , 1993
Scheme IV&V: 7.0 p.c. Local AuUrotu and Pinasce Houses setta dm* notice, ottros se
Hstd. flarote

H

ochb Base Rale 7V from fttonl . 1993. CerUfkzta of 7*» Droos:
one mooth 2V oer cent.' one-three aioDths5V percent,-

i se«oto notice, ottos sewn day?
_.J3. Certificates of Taa Deposit(State

t). Deposit £100,000 and over neld laxta one month 2V percent' one-three sooths !

idne-tree)«etHHto4V P*< . ..
ilUtdraroi tor cash IVper eenL

tfm-sli nrnmhs 5 per cent sia-riro months4V per cent; rine-tvehe maHhs 4W perewL Uoder
000,000 2V per cent from Jao.27, 1993. Deposits tell”

— *-

—
* Kyushu Leasing Service L

Co.,LtdL

U.S.$75,000,000

GuaranteedFloatingRate Notes due 1997

(CouponNo. 6)

Pursuant to Note condrtkMis, notice b hereby given that for the
interest period 12th February, 1993 to 12th August, 1993 081 days),
an interest rate of3.5750 per cent, per annum win apply.

Amount percoupon (No. 6) = U.S. $89.87

Payable on tbe 12th August, 1993

%
The Long-Term Credit Bank ofJapan, Limited
—I London Brinsch

I Agent Bank

O.uestcorp
T,'* mo;: roli-b:* -e vjci i < l.i;;i;»:isrj Worid-wiie.

Global re:u rtts Os:::.-; Fsr-r. Nc--; f M.
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For ff-h-r i.t:o.-.-ni:
;oo zz'.l: 07! -972 9772.

MORE INFORMATION AT YOUR FINGERTIPS
The NEW Futures Pager now updates even more Currencies,

.

Indices, Futures and Interest Rates every 2 minutes, 24 hours a day.
Call 071-695 9400 now foryour free trial.

FUTURES PAGER

x Currency Fax - FREE 2 week trial

s«i
xox 7Swal.'2tvSI;wt.Lcni=nV,'lft 7KD.UK- 1

*'

x
o
K

exchange rate specialists for over 13 y?ars
°X
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ACROSS
1 View school brochure without

us (8)

5 Risk of garden getting spoilt

16)

9 In fast time dress bade using
embrocation (8)

10 Put by second editor about to
start revising (6)

11 Fearless interpretation l

printed (8)

12 Attempt to get keys to strong-
hold (6)

14 Special woolly pair cut 50%
larger GO)

18 Where one layer gets moved
around (10)

22 The endlessly studied yam (6)
23 Agents' children returned and

put one in (8)

24 Sieve about 50, roughly dried
16)

25 Man on board cried out "rub-
bish'', going astern (8)

26 Conservative with skill on the
box (6)

27 Urge female students to paint
<8>

DOWN
1 Pale friend needs a hat (6)
2 Fancy soldiers ringing Brown
up after a ball! (6)

3 Overindulge father, having a
new perm (6)

4 Frank and a group backing
runners (10)

6 Man-made article broken after'

performance (8)

7 Storm about wild orgy's ugly
1

features? (81

8 Way trader stands embracing,
singer (8)

13 Amazing line about a rejected
1

egg! (10)

15 Raise church store 1 rebuilt in’

secret (8)

16 Trained people may walk'
along one (8)

17 Set of wives ordering gear oib;

19 Clothing first used during
confinement (6) «

20 Rarely tell members about it

(6)

21 Starry as a student taking up
painting, perhaps tf)

Solution to Puzzle No£,074
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AMERICA

Dow reflects strong

gains on jobs data
Wall Street

AFTER a period of consolida-

tion and profit-taking, US mar-

kets roared back to life yester-

day, with share prices posting

strong gains across the board,

writes Patrick Harverson in

New York.

Just before midday the Dow
Jones Industrial Average was
up 20.26 at 3.432.68. The more
broadly based Stan-
dard & Poor's 500 was 1.89

higher at 448.12, while the

Amex composite was 0.60

firmer at 416.70, and the Nas-

daq composite was up 1.92 at

696JM. Trading volume on the

NYSE was 119m shares by
12 pm.
Advances in overseas equity

markets set the tone for a
strong opening in New York,

although it was not until mid-

morning that demand really

began to pick up. Sentiment
was boosted by good news
from the jobs market, where
weekly unemployment insur-

ance claims foil 12,000 In the

last week of January. The
news on retail sales, however,
was less positive: sales rose 02
per cent in January, and exclu-

ding car sales, they climbed
just 0.1 per cent Both sets of
figures were below market
expectations.

Corporate earnings contin-

ued to affect prices. General

Motors was the day's main
story, with the stock rising $1

to $40% in volume of 2.3m

shares after the car manufac-
turer reported a $23J5bn loss

for 1992. This was primarily

the result of extraordinary
charges related to government

v

Daily: (rrtiniori} • '
.. > •

' - *'m

mandated changes in account-

ing standards.
The other two big car stocks

were also firmer: Chrysler
climbed $% to $41 in busy trad-

ing after Salomon Brothers,
the securities house, raised its

earnings estimates for 1993,

1994 and 1995. Ford, which
announced that it was to

launch a credit card for cus-

tomers in conjunction with
Citibank, rose $% to $50.

IBM was a rare loser, drop-

ping $1 to $51% in volume of

L5m shares after announcing
plans to Increase the number
of jobs It proposes to cut in

North America.

Sears. Roebuck jumped $1%
to $51% as it unveiled a five-

year, $4bn programme to
upgrade its stores and
announced details of a plan to

complete an Initial public offer-

ing of stock In Its Dean Witter

securities brokerage and credit

card subsidiary.

Cummins Engine rose $2% to

$84% after reporting strong

fourth quarter earnings as the

company continues to recover

from a string of losses.

Canada

TORONTO was mainly
unchanged at midsession on
profit-taking following recent

gains. The TSE-300 Index was
up just 0.41 at 3,443.00 in vol-

ume of 23.7m shares valued at

C$235m. Advances led declines

by 289 to 218 with 254 issues

unchanged.
Gold shares, which had

gained on Wednesday follow-

ing a rise in the price of bul-

lion, eased with American Bar-

rick down C$% at C$41V«.

Tel Aviv trips over central bank signals

TEL AVIV equities, on a spectacular rising
curve for more than a year, tumbled by more
than 4 per cent yesterday after signals from the

Bank of Israel that it wants to cool the market,
writes Hugh Camegy in Jerusalem.

It was the second downward lurch this week,
following a 2 per cent slide on Tuesday after

Mr Jacob Frenkel, the governor of the central

bank, referred to the market as a ‘•financial

bubble**.

After recovering on Wednesday, the market
went sharply back Into reverse yesterday on
further reports that the Bank of Israel was

seeking to curb bank lending to mutual funds

for stock purchases, a major source of liquid-

ity during the recent bull market. The
index of the 100 most traded companies
dropped 4.16 per cent to 206L08 In turnover of
Shk250m ($90m).

Last year, the market raced ahead by almost

100 per cent in shekel terms and by around 75

per emit in dollar terms. The 100 index ended
1992 at 1954)8.

Many analysts have been warning that the

market, with an average prospective price-earn-

ings ratio of around 23, is due for a correction.

ASIA PACIFIC

Campaign promises encourage

Australia to hit six-month high
TOKYO WAS closed for a
national holiday but other
Pacific Him markets were gen-

erally firmer.

AUSTRALIA climbed to a
six-month high, drawing
encouragement from employ-
ment data and campaign prom-
ises from both of the main
political parties to help the
corporate sector.

Strong demand from domes-
tic and overseas investors pro-

pelled the All Ordinaries index
above the 1,600 level, but late

profit-taking pulled prices off

their highs. The index closed

8.5 higher at 1,599.1 in turnover

of A$342.1m.
More than 9.4m Pioneer

shares were traded following
the resignation of the chief
executive officer. The stock
added a cent at AS2L32, with
investors taking the view that
it has been an underperformer
recently.

HONG KONG remained posi-

tive, with investors encouraged
by the successful flotation of

Denway. which saw its

HKS402m share offer oversub-
scribed by some 790 times. The
Hang Seng index ended 21.45

ahead at 5,857.00 but turnover
was low at KKSl.Sbn.
Some analysts commented

that slightly better than expec-
ted December trade figures

also helped sentiment. In pre-

listing trade, Denway was
quoted at HK$3.5Q, up from
HKS3.00. HSBC Holdings rose

50 cents to HKJG1.50.

BANGKOK gave up some of

an early advance but the SET
index still managed to edge
1.08 ahead to 99121. Some ana-

lysts expect the index to break-

through the 1,000 level today.

Turnover was Btl2bn.

Bank shares were in
itamanri- Bangkok Bank put on
Bt2 at Btl35. Thai Fanners
Bank rose Bt28 to Bt928, Krung
Thai Bank Bt4 to Bt404 and
Bank of Ayudhya Btl to Bt79.

MANILA adopted a positive

tone and the composite index
climbed 2324 to 1,403.61, with
mining issues leading the rise

on the back of improved gold

prices.

Among bine chips, Philip-

pine National Bank moved
ahead 12 pesos to 245 pesos and
Manila Electric added 25 pesos
at 220 pesos on rumours of a
rights issue.

SEOUL benefited from
demand for financial issues
and some other large-capitalis-

atdon stocks, and the composite
index firmed 4.35 to 681.60.

Turnover was Won654bn. up
from Wednesday's Won597bn.
KUALA LUMPUR picked up

as the government and the

country's hereditary rulers

broke their deadlock over con-

stitutional amendments. The
composite index, 5.01 lower at

midday, picked up to end 328
easier on balance at 63524 in

turnover of some M$633m.
SINGAPORE was weaker,

while Rothmans Industries

shares were suspended from
trading ahead of a company
announcement Rothmans Pic

in London said that it had
begun talks with its divisions

in Malaysia and Singapore
which could lead to a regional

holding company.
The Straits Times Industrial

index shed 4.43 to 1,621.47 in

volume of 140.5m shares,
against 1342m on Wednesday.
TAIWAN remained firm fol-

lowing Wednesday's announce-
ment that Governor Lien Chan
was to be nominated as the
next premier, so easing politi-

cal worries. The weighted
index rose 43.33, or 12 per cent
to 3,621.43 In turnover of
T$182bn, after the previous
day's T$32.7bn.

NEW ZEALAND was helped
by strength in Fletcher Chal-

lenge, which advanced 6 cents

to NZ$228. The NZSE-40 index
gained 1028 at 1,577.66.

BOMBAY eased back on
profit-taking: the BSE index
closed 2629 down at 2,785.83.
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Roller-coaster ride in Italian equities
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POLITICAL trepidation in

Italy, and French interest in

the recently-embattled Euroeq-
uity stocks were the main fea-

tures In bourses yesterday.

unites Our Markets Staff.

MILAN calmed itself at the
start of the new trading day
with domestic institutions and
overseas Investors apparently

ready to put Wednesday's
traumas behind tham

' But prices again turned
down as the market was con-

vulsed by rumours that Prime
Minister Giuliano Amato was
under investigation in the
political corruption scandal
that forced Mr Claudio Martelli

to resign as justice minister.

A firm denial of the story by
the Milan magistrate who
heads the investigation
enabled prices to pick up from
their lows, but it did not over-

come renewed nervousness in

the market and the Comit
Index fell again, closing 8.63

lower at 48722.

The roller-coaster ride taken
by the Fiat share price tracked
the day's political events. The
shares picked up to an early

high of L4.625 before easing
back to fix L10 firmer at L4,591.

In after-hours trading, the
price dipped to a low of L4.460

at the height of the Amato
rumours before pulling back
up to lAffto.

State groups facing privatisa-

tion were also hit by the spec-

tre of political instability that

could put the government's
programme in jeopardy. Cre-

dito Itallano fell 1200 or 6% per

cent to fix at IA853.

PARIS recovered the 1200
level with interest centred on
Euro Disney and Eurotunnel,

the latter having shown strong

volume all week. The CAC-40
index closed up 1220 at

1,90527, after a day's high of

1,920.07, in good turnover of

FFr32bn.
Euro Disney attracted inves-

tors in spite of comments from
the group that it expects a

“substantial loss" for fiscal

1992/93. However, some ana-

lysts said that many institu-

tions were now looking further

ahead and saw the group bene-

fiting from lower European
interest rates. The shares rose

FFrl.40 to FFr76.00, but off the

day’s high of FFr7720.
Eurotunnel gained FFr125 to

FFr38.15 in good volume.

Bancaire came off early lows

after reporting a 57 per cent

decline in 1992 net attributable

profit to finish up FFr1220 at

FFr462.70 as investors turned

their attention to the current

year.

The financial sector was gen-

erally firmer on expectations of

privatisations, should there be

a change of government next

month. Socidtd Gdndrale
gained FFr14 to FFr630, Pari-

bas rose FFr820 to FFr40620
and Suez advanced FFr220 to

FFr28620.
FRANKFURT edged up to its

highest close since last July 21,

the DAX ending 124 better at

125L05. Of the 30 DAX shares,

15 were higher by Thursday's

closing, while 14 were lower
and one was unchanged.
Turnover was DM6.5bn down

from Wednesday's DM82bn.
The DAX got its impetus
largely from carmakers, engi-

neers, and steels, all of which

have seen downbeat comment
from analysts in recent days.

As BMW rose DM4 to

DM514.50, and Volkswagen
DM2.40 to DM29420. James
Capel was sending out a morn-
ing letter which commented on
the collapse in European Janu-
ary car registrations: while the

sector has outperformed since

mid-December, it said, trading

conditions in the automotive
Industry are deteriorating fos-

ter that any time during the

current recession.

Engineers included a DM820
gain to DM779 for Linde while

steels saw Thyssen DM320 bet-

ter at DM18020.
According to Mr John Lon-

ghurst of James Capel, all

empirical evidence suggests
that although the foil in for-

eign demand for capital goods

is showing signs of stabilising

at a lower level, domestic

demand - where margins arc

high - continues to deterio-

rate, and rapidly.

MADRID returned to the

upgrade on growing expecta-

tions of an interest rate cut.

the general Index dosing 3.28

higher at 23724. Turnover was

around Pta28bn and gains

included Pta35 to Ptal.355 for

Telefonica and, among the

debt-burdened electrical utili-

ties, Endesa Pta205 higher at

Pta4220.
Bancsto reversed on consid-

eration of its rights issue

terms, losing Ptal20 at

Pta2215.

ZURICH struggled to find

direction before some late buy-
ing took the SMI index 7.1

higher to 2,1272.

AMSTERDAM improved as
investors again bought Royal
Dutch and Akzo. The oil group,
up FI 120 at FI 15620, has been

helped by speculation ahead of

Saturday's meeting of Opec.
Akzo rose another FI 3.10 to

FI 14820 on a number of buy
recommendations.
ISTANBUL was active in the

electricity sector and the 75-

share index closed above the

5,000 level, up 190 at 5,133.

Strong January on Santiago market reform
Leslie Crawford details reaction to the widening of institutional investment options

S
antiago's stock exchange
soared in January, on the

wings of proposed capital

market reforms which promise
to broaden the investment
options of Chile's private pen-
sion funds and insurance com-
panies.

These institutions are the
biggest participants in the mar-
ket The IPSA index of the 40

most traded shares rose by 11.7

per cent in one month almost
doubling the modest price
gains registered in the whole
of 1992.

Trading was also unusually
heavy in second-tier stocks, as
retail investors reacted to the
news that pension funds would
soon be authorised to invest in

more than 100 new companies.
At present, the equity portfo-

lios of pension funds are
restricted to 40 blue chips.

As speculators snapped up
shares In these little-traded

companies, the general share
price Index, or IGPA, rose by
16.6 per cent In the last week
of January, average daily mar-
ket turnover more than dou-
bled to $282m. On one day,
turnover on the stock
exchange floor and the elec-

tronic bourse notched up a
record $452m.

In spite of some profit-taking

at the end of January, most
analysts expected the stock
exchange, or Balsa, to remain
steady during February. Ear-
lier this week the IPSA,
returned to 100 each December
31, had eased to 11L06, from
U1.7 on January 29.

The proposed capital mar-
kets reforms were leaked
throughout the month, before

being unveiled finally by Mr
Alejandro Foxley, the finance
minister, on January 23.

The reforms will allow pri-

vate pension funds (AFPs) and
insurance companies, which

SOUTH AFRICA
GOLD shares remained firm
on overseas interest and the
index advanced another 27 to

1,017, with Vaal Reefs gaining
RIO at R190 and Southvaal up
R3.50 to R52.50. The industrial

index fell 42 to 4,603 while the
overall Index rose 10 to 3251.

Una. Santa Rita and San Pedro
have all outperformed the
share price index.

New stock market favourites

are emerging as investors
realign their portfolios in antic-

ipation of the capital market
reforms. The top performers in

January were the metals refi-

nery Elecmetal mid the bottl-

ing plant Cristoles, both up by

around 62 per cent.

Mr Antonio Cruz, manager of

the two Midland Bank foreign

investment fluids in Chile, secs

the greatest growth potential

occurring in medium-sized
Industrial and consumer prod-

uct companies. “These compa-
nies are making large invest-

ments to meet growing
demand,” he says. Cement
plants, for example, are work-
ing at full capacity due to the

construction boom in Santiago.

Crete — The Great Island
with Gerald Cadogan 6th to 16th May 1993

manage Sl5bn worth of funds,

to broaden and diversify their

equity portfolios. They will

also be allowed to invest in
new financial instruments
such as convertible bonds, rev-

enue bonds, foreign exchange,

interest rate and equity index

futures. AFPs will be free to

acquire shares and corporate

bonds abroad. At present, their

foreign investment is restricted

to AAA-rated bank debt and
gilt-edged securities.

AFPs welcomed the proposed
reforms as an opportunity to

diversify their portfolios and
reduce risk. Their equity
investments are currently
heavily concentrated in the pri-

vatised electricity and telecom-

munications sectors. This over-

exposure was making both the

authorities and pension fund
managers feel uncomfortable.

faxBoee rebased US terms)
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Although the new law is not

expected to enter the statute

books until June, Mr Mario
Lobo, an investment banker
with Celfin Consultants, says

the announcement was “the

psychological boost the market
needed to consolidate other
good news". This includes
some excellent corporate
results following a year in

which the Chilean economy
grew by 9.7 per cent - one of
its best ever performances.

Endesa SA, the privatised
utility, said 1992 had been the

best year in its history, with

profits up 30 per cent to 5260m.

Endesa Is now planning to

raise in excess of $50m on the

international bond markets to

finance acquisitions in Argen-

tina and Peru, and to build a
J450m hydro-electric dam in

southern Chile.

Vineyard stocks are also

bubbly after wine and cham-
pagne exporters increased
their foreign shipments by 41.7

per cent last year to $119.2m.
The winemakers Santa Caro-
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The Financial Times offers readers a
unique opportunity to explore Crete in May with
our Archaeology correspondent Gerald Cadogan, a
well known Cretan archaeologist. He has
excavated there since 1960 and knows the Great
Island (as the Cretans call it) thoroughly. This tour

will give a complete view of the beautiful,
mountainous island in the best month of the year,

explore several rarely visited sites and, as far as

possible, keep away from the mass tourism circuit

Gerald Cadogan aims to introduce all the

island's life and independent traditions, from the

time when the Minoan palaces were the first

civilisation in Europe to the late 20th century when
Crete enjoys a prosperity not known since Roman
times. Visiting Knossos with a specialist who has

dug there is a rare chance the Financial limes is

proud to offer.

The tour will include mountains and
gorges; the wild flowers (Crete has an
extraordinarily high number of endemic species);

monuments of all periods since 3000 BC; meats in

tavexnas where Cretans go — in the company of an
expert who loves Crete and its history, now ten

miUenia old but still very much alive.

Write or phone now for full details.

BrirfMnuiy
Day I- Fly London to Omnia via Athens wilt Olympic Airways. Transfer to

Hotel Kydos for 4 trigftts

DnjrZ- Tourlo KastdH, Pbabsanj* and ftrfynhenia.

Day 3- Morning toor to Akrotiri, voting the monasteries of Ayia Triads and
Gouvwneto. Ob the return visit to Commonwealth cemetery m Soorf*.

U«7 4- Twr to Onuios and White Motntfams.

fef 5 - Trtre] to HerakCoa via Rethymnoa where there tsa visit to the museum.
Stay at fee Hold Galaxy for 3 nights. Lair afternoon ndt to Rnoasos
p»hw-

Dayf- Morning lour of the Herakiion Archaeological Museum. Return to

Kaosaos to visit (fig In progress.

Day 7- Tour to Cortyn. Pfaoiaias, Ayia Triads and Kommos.
DqyS- Drive to Mails- Boat trip bom Ayiw Nikolam to Pscira gland. Rejoin

bns at MocUos, continuing on to Shda whero wlU nay for 2 nights.

Day 9 — Tour to Zakro, Pala&sstro and Toptou monastery.

Day It -Travel to Henklkn visiting VasDOri. Gournia, Laio, and Kritsa.

Day II -Transfer to the airport. Fly from Hcraklioo to London, via Athcm,
PricK £1^35 per panon. Stogiemw anppfcaacBfc £140.
fteaden from astrideUK mayjoin Um holiday to dtber Athens «r Crete.
Price Inchtdes: Scheduled flights wife Olympic Airways, Airport Hues; Twin
room accommodation in hotels specified on half-board basis; All transfers and

«curak)iis as detailed in fee itinerary Enhance fees to archaeological sites.

Price excludes: Travel Insurance; Items of a personal nature.

Addreues supplied by readers m response to this invitation wiH be retained by the

Financial Times, which is registered under fee Data PtotecHon Ad 1984.

CRETE - THE GREAT ISLAND
To: Nigel Pullman. Financial Tunes, NumberOne Southwade Bridge.

London SE1 9HL. Td; 071-834 7472 Fax: 071-873 3064

Please send meftU detain of trie Fluodal Timed
invitation to Crete - the Great bbmd

|TTTLE WTnAL SURNAME

[ADDRESS

POSTCODE TEL


